
AGREEMENT 
BETWEEN 

THE GOVERNMENT OF THE REPUBLIC OF INDONESIA 
AND 

THE GOVERNM~NT OF THE ARAB REPUBLIC OF EGYPT 
CONCERNING THE PROMOTION AND PROTECTION OF INVESTMENT 

Thp Govprnment ~f "the Republic of Indonp.i. .nu the 
Governmpnt of the Arab Republic of Egypt hereinafter rpferre~ to 
•• ·Contracting Parties". 

eearing in minU the frienUly and cooperative relations 
exi~ting between the two countries and their people •• 

D.siring to create favourable con~itions and to further 
strengthen the existing economic cooperation between them and, in 
particular, for thp investment of capital by nationals and 
companies of one Contracting P.rty in the territory of the other 
Contracting Party. 

R~C09ni%ing that the 
~~ci~roc.l prot~ction 01 such 

possible, will be condu~iv~ 
activities in both .cDuntri&&. 

Agreement on th~ promotion ftn~ 

inv.stm~nt&, when it is pr.ctic~lly 
to the stimulation of investm.nt 

~rticl. 1 
Orfinition. 

1. Th. te~m "inv •• tments" .h.11 me.n any kind of •••• t. inve.ted 
by inv.stors of on~ Contr.cting P.rty in the territory of the 
ether Contr.cting P.rty, in conformity with the l.w. and 
regulation. of the I.tter including, but not exclusively. 

a. Movable and immovable property •• well •• other rights 
such ~. mortgAges, privil~ges, Querente •• , u5ufruct, and 
any oth~r similar rioht~; 



b. Sh~res, stocks, debentures of compani~s wherever 
incorporated or interests of such companies in the 
t~~~ito~y of ~ith~~ Cont~actinQ P~~tiesi 

c. Claims to mon~y o~ to ~ny pe~fo~mance und~~ cont~act 

havinQ financial value associated with th~ investment; 

d. Int~llectual 

know-how, 
and ~iQhts. Qood will 

e. Business conCRs.ions conferred by law or under contract, 
includino concessions to s.arch for, cultivate, extraet 
or R~ploit natural resources. 

2. The term .'tinv.stors" sh.ll m.an any national or Juridical 
pe~~on beinQ a national of a Cont~actinQ Pa~ty who al~eady 

invested · o~ is investin9 in the te~~ito~y of the othe~ 

Cont~actinQ Pa~ty. 

3. Th~ t .. ~m "nationals" sh~ll In .. an physical pe~sons 

citizens of .. ith .. ~ count~y acco~dinQ to its laws. 

who ar. 

4. The t .. ~m .. Ju~idical p .. ~son". shall mean 
established in ~cco~dance with. and ~ecoQnized 
pe~son by the law of the State. such as public 

.. ny IPnti ty 
as a Ju~idical 

insti tutions. 
co~po~ations • foundations, p~ivate companiRS. fi~ms. 

establishments and 0~9ani5ations. 

:5. The t .. ~m ""etu~ns' shall mean the amount. yielded by an 
investment and. in pa~ticul.~. thouQh not eMclu.iv .. lr. 
include. p~ofit. inte~e.t, capit.l gain., dividen •• ~oyaltie. 
or fee •• 

6. The t~rm "territory" shall mean: 

a). In ~ .. spect of the R .. publi c of Indonesia I 

The te~~ito~y of the Republic of IndDne.ia.. defined 
in its law. and p~~ts of th.. continental shelf and 
adjacent ..... s ove~ which the Republic of Indon .. sia has 
.ov .. ~ .. i9nty. .Dve~ei9n ~ight. o~ Ju~isdiction in 
acco~danc. with the 1982 United Nations Convention on 
th~ Law of the Sea. 



b). In ~espect of the A~~b Republic of Egypt I 

Te~~ito~y ove~ which the A~ab R.public of Egypt ha • 
• ove~eignty, p~ovincial wate~., continental cliff and 
sea boa~ds ov.~ which the A~ab Republic of Egypt 
p~actice. .ove~eign ~ight. o~ ju~i.diction ~ight. 

acco~ding to int.~national I.~, 

A~ticle 2 
Prgmption end Prot.stien of lnvrstm.nt 

1. Eithe~ Cont~acting Pa~ty .hall .ncou~age and c~eate 

favou~able condition. fo~ inve.to~. of the othe~ Cont~acting 
Pa~ty to inv •• t in it. te~~ito~YI and .hall admit .uch 
capital in acco~danc. with it. law. and ~egulations. 

2. Investments of inve.to~. of eithe~ Cont~acting Pa~ty .hall at 
all times be acco~ded fai~ and equitable t~eatment and shall 
enjoy adequate p~otection and secu~ity in the te~~ito~y of 
the othe~ Cont~acting Pa~ty. 

J. These investments ~entioned 
app~oved by the competent 
Cont~acting Pa~ty. 

in pa~ag~aph 1 and 2 should be 
autho~itie. of the latte~ 

A~tic1e 3 
T~,atment Of Inv,stment 

1. Investments of inve.to~. of on. Cont~acting Pa~ty in the 
te~~ito~y of the othe~ Cont~acting Pa~ty and also the ~.tu~n. 
th.~ef~om .hall ~.c.ive t~.atm.nt which i. fair,and .quitabl. 
and not I ••• favou~abl. than that acco~ded in ~ •• p.ct of the 
inve.tment. of the inve.to~. of any thi~d Stat •• 

2 . Each Contracting Pa~ty .hall in it. t.~~ito~y acco~d to 
inve.to~. of the othe~ Cont~acting Pa~ty . a. ~egard. the 
management, u.e, enjoyment o~ di.po.al of thei~ inve.tment., 
treatment whiCh i. fai~ and equitable and not Ie •• favou~able 
than that which i. accord. to inve.tor. of any third State. 

J. The treatment mentioned above shall not apply to 
advantage o~ p~ivilege acco~ded to investo~s of • third 
by eithe~ Contracting Pa~ty based on the member.hip of 



Contracting Party in Customs Union, Common MarkRt, FrR~ TradR 
economic multilate~al O~ international 
on an agreemRnt conclud~d betw~en that 

a; rltemen t t 

Party and 
or 
a 

Zone. 
based 
third State on Avoidance of Double Taxation or based on cross 
border trad~ arrangement. 

Artlcll!' 4 

Nationaliz~tion or Exoropriation 

Investments 'of invRstors 01 either Contracting Party shall 
not bR directly or indirectly nationaliled, expropriated, or 
subjected to measures having effect equivalent to nationalization 
or expropriation, in the tRrritory of either Contracting Party 
excRpt for a public purpose or an order i •• ued by a competent 
court, and against payment Of compensation. Such measure. are 
taken on a non-discriminatory basis and subject to rgview by due 
process of law. Such compensation shall be adequate, ~ffectively 

realisable, madg without dRlay and freely transferable in freely 
convertible currencies and shall amount to the market value ' 01 
the investment expropriated prior to thR moment in which the 
decision to expropriate is announced or mad~ public. Such amount 
shall be calculat~d according to the method agreed upon by both 
Contracting Parties and shall includR interest at normal 
ccmmRrcial rat .. until date of thR payment. 

Article' 
Comprns.tipn 10r LOlses 

Where investments of an inve"tor oforie Contracting Pa ... ty, U, 
the territory of the other Contraeting Party suffer losses owing 
to war or other armed conflict, revolution, a state of national 
emergency, revolt, insurrection or riot in the territory of the 
latter Contracting Party, the inve"tor ' concerned shall be 
accorded treatment as regards restitution, indemnification, 
compensation or other settlement. The treatment "hall not be Ie •• 
tavourable than that which the latter Contracting Party accord to 
its own investor or to investor of any third State. 

Ar$icl. b 

Tran,fpr 01 tnvr.tmrnt 

1. Either Contracting Party shall, within the scope of its laws 
and regUlations in respect to investments by inve.tor" of the 



2. 

other Contracting Party, orant to th05e 
unreasonable delay, the transfer of 
1nst.nce I 

investors, ~ithout 

the following for 

a. A capital and additional capital amounts used to maintain 
~nd increase inve~tmRnt& 

b. Net operating profits including dividens and interests 1n 
proportion to the share-holding of the foreign 
part1c1pa.,t, 

c. Repayment of any loan and the relevant intere.t thereof, 
a. far as 1t is ralated to the investment, 

d. Payment of royalties and services fee. as far as it is 
related to the investment, 

e. Proceeds from sales of shares owned by the foreign share 
holder5j 

f. Compensation for losses, under Article ~, 

g. Compensation for e~propriation, under Article 4, 

i. The earninos of nationals of one Contracti·no Party who 
are allowed ·tr:o work in connection with investment in the 
territory of the other Contractino Party • 

To the • ~tent . investor 01 either Contracting Party has not 
.made anothrrr arrangement with the approriate authorities of 
the ·other Contracting Party in whose territory the 
·invrrll tment is situated, currency transfer made pursuant ·to 
para\lr·.,pn 1 ·of . this ArUcle shall be permitted in the 
'currency OT the original investment or any other freely 
convertible currency. Such transf.r shall be made at the 
prrryail~ng rate of e~chan9. on the date of transfer. 



A,.ti le 7 
SubrgQ.tiQO 

In c.s. on. Cont,..ct1n; P.,.ty 0" .ny of 1ts d.s1gn.t.d 
.g.ncy h.s g,..nt.d .ny gu.,..nt ••• g.inst non-comm.,.ci.l ,.1sks in 
,..spact of ··.n inv.stm.nt by its inv.sto,. 1n the t.,.,.1to,.y of the 
oth.,. Cont,..cting P.,.ty .nd h •• m.d. p.ym.nt to such inv.sto,. 
und.,. th.t gu.,..nt ••• · the oth.,. Cont,..cting Pa,.ty sh.ll ".coQn1z. 
the t,..nsf.,. of t~. ,.ights of such inv.sto,. to fo,.m.,. Cont,..cting 
P.,.ty 0,. any 01 its design.t.d .gency. Th. sub,.ogation of the 
latt.,. shall not exce.d the o,.i;inal "i;hts of such investo,., 

A,.tic!. B 
Settlement of dispute, between th. Cont,.acting 

P.rti .... sgn,.cniog interpc.tatSon .nd .pp] !e,tigo p1 th, 
Agr-"m,nt 

Disput.s ~onc.,.ning the int.,.p,..tation 0,. application 01 
this Ag,. •• ment shall b. ,ettl.d amicably th,.ough diplomatic 
n.gotiation b.tw.en the Gov.,.n~.nt. of the Cont,..cting Pa,.ti •• • 

Artic!e 'l 

$'ttI.mlot 01 di.put •• b,\w"O .n 
InvI,ter fcd • Contrasting P'ety 

... Any . dispute which may a,.is. b.t .... n a Cont,.acUng Pa,.tY .nd 
in :inv.stor 01 th., oth.,. Cont,.acting Party shall. 11 possibl •• be 
s.tU.d, a",i'cabl y. ' If ' the dispute c.nnot thus b. s.ttl.d .. 1 thin 
:six ",on~hs ' follo .. ing the date on which th . .. dispute lias been 
,..iseO ·tiy' .i the,. pa,.ty. it may be submi tt.d upon reque,t 01 th. 
inv •• to,. (his choice will be final) either to I 

a). The compet.nt cou,.t. 01 the Contracting Pa,.ty in whose 
t.rrito,.y the investm.nt was mad., 

bl. Th. Int.,.national C.nt,.e far the Settlement 01 
Investm.nt Disputes (lCSlD, created by the Conv.ntion on 
the Settlement of Investment Disputes betw •• n Stat.s and 
Nationals 01 other Stat.s op.n.d 10r signature in 
Washington D.C. on 18 March 1'l6~. once both Cont,.acting 
Parti.s h.,..in become m.mb.,. .t.t •• th.,..01, 



cl. Rl'Qion.1 C.ntr~ for Int.rn.tional Comm.rcial Arbitration 
in Cairo •• f ... a. it .ppli .. s UNc:rT.RAL .. ul .... 

Artielr 10 
Appliefbility of this Ag .. egmrnt 

This AQ .. eemrnt sh.11 apply to inv.stments by inv •• to ... of 
thr R .. publie of lndon •• i. in thl' t ...... ito .. y of th. A ... b ~.publie 

of EQypt which h.v. b ... n g ... nt.d .dmi •• ion in .eeo .. d.ne. with ita 
laws .nd .... Qul.tions, and to iny •• tm.nt. of iny •• to... of th. 

A .. ab Rrpublic of Egypt in th .. t ..... ito .. y of th. R.publie of 
Indon ... i. which have b ... n p .. eviously g ... nt .. d .dmi •• ion in 
.eco .. daner with the L.w No. 1 of 1967 eone ... ning Fo ... ign 
Inv .. stm .. nt and any l.w am.nding 0" .... pl.cing it •. 

"' .. tiel .. 11 
Aoplicftion pf oth ... p .. pvisipn. 

Wh.nrv ... any i •• u. i. gov.rn .. d by this Ag .... m.nt and by any 
oth .. r AQ .. r .. m.nt to which both a .. r pa .. ti ... , mo". f.vou .. abl. 
p .. ovisions shall br appli.d to invr.to .... 

A .. tiel, 12 
Coo,ult,tlon and Amrndmcot 

1. Eith," Contracting Pa .. ty may ... qu •• t th.t • con.ult.tion b. 
h.ld on any matt ... that both Cont ... cting P ... ti.. .g.... to 
discu .... 

2. Thi. AQr •• m.nt may b .. am,ndIPd at .ny tim., if it d •• ~. 
nRCRs •• ry, by mutu~l cons.nt. 

Artic! .. 13 
Entry Jnte Fors!, Puretio" .nd TermIn.tipn 

1. Th. p ...... nt Ag .... m .. nt .hall .nt ... into for-c. th .... months 
afte .. tn .. dat. of th. lat •• t notific.tion by .ny C:ont ... etinQ 

P ... ty of tn. aeeompli.hm.nt of it. int ... n.l p .. oc.dur •• of 
... tifie.tion. It .h.11 ... m.in in fo .. e~ fo ... p.riod of t.n 
y ..... and .hall eontinu. in fo .. e. th ..... 1t ... fo .. anoth." 
p ... iod of t.n y •• r. .nd.o fo .. th unl ••• d.noune.d in. w .. ittno 
by .ith .... Contracting P.rty on. y •• r b.fo ... it •• xpl ... tlon. 



2. In ~~5P.Ct 01 lnv •• tm.nta mAd~ ~rlor td the dat. 
~ctice 01 t.~min.tion 01 this A9~ •• m.nt b.com.~ 

wh." t". 
.11.ctIv .. , 

th. ~rcvjsicn. 01 Artie!. 1 to 12 shall remAin in 1orc~ 1o~ ~ 

1urth~r period of t.n y.ar~ from that dat •. 

DONE in dl.1 PJic~11EI at J ... ~. a,..ti\ on 1.1"6t ,"lanl..l~"'Y 19qq in twCl 0,..1Qj"III] 

I ndonesi~n, Ar.bie ~nd En9li.h l,.n9l,.gv~. 

1111 t .. Y.l~ 

c:cncernin9 
"rIP IIqually .. uttl"n'dc. If ttll'r" is any divllr;oPnc:l' 

ttl .. interpr"t .. Uon, ttl" En;I;." t .. ~t 5t1.11 pr"v .. il. 

,OR THE GOVERNMENT OF 
THE REPUB~IC OF INOONESIA 

JOEDONp 

FOR THE GOVERNMENT OF 

'"' "(\:)7/°'" 
PRo vpUSSEF BOUTROS GHAhl 

Mil'list .. r 01 Stat .. 
at ttle Council 01 Mjnjst .. r~ 

10r Int.,..n~tlan.l Coope,..~tjon 


