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~ G nEE H ~ N T 

BETWEEN 

TnE ARAB REPUBLIC OF EGYPT 

THE REPUBLIC OF HUNGARY 

ON THE PROMOTION AND RECIPROCAL PROTECTION OF INVESTMENTS 

The Arab Republic of Egypt and the Republic of Hungary 

(hereinafter referred to as the "Contracting parties"), 

Desirinq to intensify economic cooperation to the mutual 

benefit of both States, 

Intending to create and maintain favourable conditions for 

investments of investors of one state in the territory of 

the other state, and 

Conscious that the promotion and reciprocal protection" o~ 

investments, according to the present A9re~ment, stimulates 

the bUsiness initiatives in this field, 

Ilava agreed as follows: 
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Article 

DEFINITIONS 

For the purposes of this agreement 

1. The term "investment" shall comprise every kind 

of asset invested in connection with economic 

activities by an investor of one Contracting Party 

in the territory of the other Contracting Party 

in accordance with the laws and regulations of the 

latter and s~all include, in particular, though not 

exclusively: 

(a) movable and immovable property a's "well as any 

other property rights in rem such as mortgages, 

liens, pledges and similar righ~s; 

(b) shares, stocks and debentures of companies or 

any other form of participation in a company; 

ec) claims to money or to any performance, including 

technical assistance, having an economic valUe 

associated with an investment; 

(d) intellectual property rights, including copyrights, 

trade marks, patents, industrial designs, technical 

processes, konw-how, trade secrets, t~ade names 

and goodwill associated with an investment; 

ee) any right conferred by law or under contract and 

any licenses and permits pursuant to law,including 

the concessions to search for, extract, CUltivate 

or exploit natural resources. 

Any alteration of the form in which assets are invested 

shall not affect their character as investment. 
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( a ) The term "natural person" shall mean any hatural 

person having the nationality of either Contract

ing Party in accordance with its laws . 

(b) The term "legal person" shall mean with respect 

to either Contracting Party, any entity incorporat

ed or constituted in accordance 'with, and recogniz-

ed as legal person by its laws. In the case of 

the Republic of Hungary, this term also includes 

any body of persons having no legal per.onality 

but c o nsidered as a company by its laws. 

3. Thd term "returns" shall mean amounts yielded by an 

investment and in particular, though not exclusively, 

includes profits, interest, capital gains,dividends, 

royalties or fees. 

Article 2 

PROMOTION AND PROTECTION OF INVES~MENTS 

1. Each Contracting Party shall encourage and create 

favourable · ~onditions for investors of the other 

Contracting Party to make investments in its territory 

and shall admit such investments in accordance with 

its laws and regulations. 

2. Investme~s of investors or either Contracting Party 

shall at all times be accorded fair and equitable 

treatment. and shall enjoy full protection and security 

in the territory of the other contracting Party. 
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J. Each contracting Party shall , subject to its laws 

and policies applicable from time to time relating 

to the entry and sojourn of non-citizens, 

naturals persons who are nationals of the 

permi t 

other 

Contracting Party and personnal emp10yed by companiea 

of that other Contracting Party to enter and remain 

in its t erritory for the purpose of engaging in 

activities associated with investments as long .as :auch 

investments exist. 

A.rticle 3 -. ' 

NATION~L ANO MOST-FAVOURED - NATION TREATMENT 

1. Each contracting Party shall in its territory accord 

investments and returns of investors of the other 

Contracting Party treatment which is f-air and equitable 

and not less favourable than that which it accords to 

investments and returns of its own investors or to 

investments and returns of investors of any third 

State whichever is more · favourable . 

2 . Each Contracting Party shall in its territory accord 

to investors of the other contractinq Party, as 

regards management, maintenance, use, enjoyment or 

disposal of their investment, treatment which ia fair 

and equitable and not less favourable than that which 

it accords to its own investors or of any third State, 

whichever is more favourable . 

3. The provisions of paragraph 1 and 2 of this Article 

shall not be construed so as to oblige one Contractinq 

Party to extend to the investors of the other the 

benefit of ~y treatment, preference or privilege which 

may be e x tended by the former contracting Party by 

virtue of : 
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(b) 

agreements leading to such unions or 

institutions or other forms of regional 

cooperation to which either of the Contracting' 

Parties is or may become a party; 

any international agreement or arrangement 

relating wholly or mainly to taxation. 

Article 4 

COMPENSATION FOR LOSSES 

1. When investments by investors of eitber Contractinq' 

Party suffer losses owing to war, armed conflict, 

a State of national emergency, revolt, insurrection, 

riot or ottier similar events in the territory of the 

other contracting Party, they shall be accorded by 

the latter Contracting· Party treatment, as reqards 

restitution, indemnification, compensation or other 

settlement, not less favourable than that which the 

latter Contracting Party accords to its own investors 

or to investors of any third State. 

2. Without pr~judice to paragraph 1 of this Article, 

investors of one contractinq Party who in any of 

the events referred to in that paragraph suffer .-. 
losses in the territory of the other Contracting 

Party resulting from: 

(a) requisi~ioning of their property by its forces 

or authoritie-s; 
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(b) destruction of their p;operty by its forces 

• or authorities which was not caused in combat 

action or was not required by the n ecessity 

of the situation. 

Shall be accorded just and adequate compensation for 

the losses sustained during the period of the requisit

ioning or as a result of the destruction of the property 

Resulting payments shall be freely transferable in freely 

convertible currency without unj6stified delay. 

1\rticle 5 

EXPROPRIATION 

1. Investments of investors of either contracting Party 

shall not be nationalised, expropriated or subjected 

to measures having effect .equiva lent to nationalisat-

ion or expropriation (hereinafter referred to as 

"expropriation") in the territory of the other 

Contracting Party except for a public purpose. The 

expropriation shall be carried out under due process 

of law, on a non-discriminatory basis and shall be 

accompanied by provisions for the payment of prompt, 

adequate and effective compensati~n. Such Compensat-

ion shall amount to t h e market value of the investment 

expropri~ted immediately before expropriation or 

impending exproprjittion became public konwledge, be 

effectj.vely realizable and be· freely· transfe~able in 

freely convertible currency ~ithout unjustified delay;! 

otherwise it shall include interest. 
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in accordance with the principles set out in this 

Article. 

3. The provisions of paragraph 1 of this Article shall 

also apply where a Contracting Party expropriates 

the assets of a company which is incorporated or 

constituted under the law in force in any part of 

its own territory, and in which investors of the 

other Contracting Party own shares. 

Article 6 

TRl\NSFERS 

1. The Contracting Parties shall guarantee the transfer 

of payments related to investments and returns. The 

transfers shall be made in a freely convertible currency 

without any restriction and undue delay. such trans-

fers shall include in particular, though not exclusively: 

Cal capital and additional amounts to maintain or 

increase the investment; 

eb) profits; · interest, di'vidends and other current 

income; 

eel fundl'> in repayment of loans; 

{dl royalties or fees; 
,--

(el proceeds of sale or liquidation of the investment; 

(fl the earnings of natural persons subject to the 

laws and regulations of the contracting Party I 

in which investments have been made. 
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ahall be thft official rat~~ etfftctive for the 

current tran.actiona a~ the date of transfer, unle •• 

otherwi •• agreed. 

Article 7 

SUBROGATION 

1. If a contracting Party or it. de.iqnate~' agency make 

payment to itft own investor. under a quarantee proqr.mme 

of non-commercial risks it haa accorded ~A ~ respect of 

an investment in the territory of the other Contracting 

Party, the latter Contracting Party ahall recognize: 

(a) the as.ignment, whether ,under the law or pursuant 

to • legal transaction in that country, of any 

ri9ht or claim by the investor to the former Cont

racting Party or its deSignated agency, as well a., 

(b) that the former Contracting Party or its de.iqanted 

agency ia entitled by virtue of subrogation to 

exercise the rights and entorce the claims of that 

investor and shall ,assume the obligations related 
to the investment. 

2. The subrogated rights or claims ahall not e,xceed the 

original rights or claims of the inv.stors. 

Article >8 

SETTLEMENT OF INVESTMENT DISPUTES BETWEEN A CONTRACTING 

PARTY AND AN INVESTOR OF TRE OTHER CONTRACTING PARTY 

1. Any dispute which may ariae between an investor of 

one Contracting Party and the other contracting Party 
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2 . If nny di~p\lt~ bQtweAn nn i nv~5tor of aile Cont-

• rll.ctin9 Party ",ncl thp. nt:hp.r Contrltctinq PIlrty CAn not 

be thus settled within a period of six months. 

"ny of th~ rart t p.s to the dl!';pute shall hp. entitled 

to ~lIhmit thp. caRe to the Int.p.t"nntlonal Cen tre for 

Sp.ttl~mp.nt of Inv~stmp.nt n i ~p\lt~s (IeS I D) having 

re g llrd t o t h'! I.lpp lj r.i'lhlE! provi. Rions of thp. Convent

i nn on thO"'! ~~tt· .1 I"'ml"'!lIf". of T.nvr.n t m~nt OJ !'Ipute!' between 

StAte~ and Nat i onals of other States opened for 

~ignat.ure ~ t Wa~hington D. C . on 10 March 1965. 

Article 9 

SETTr~r:Mr.NT OF" DISPUTES BETWEF.N TUE CONTM.CTING PARTIES 

t . o1~puteR hetw~en the contrDctinq Parties concern

jng the i ntC! r pretation or application of this 1\gree

ment shllli. if possible, be settled through · consultat

ion or negotiat i on . 

2. If the di~r~te cannot be thus settled within six 

months. it shall upon the request of either Cont

rl.lctlng P4T.ty, be submitted to an Arbitral Tribunal in 
accordance wit.h the provisions of this Article. 

3 . The ~rbitral Tribunal Ahall be eon~tituted tor each 

individual case in the followinq way. within two 

months of t 1fe receipt of the request for arbitration, 

eocll Contractinq rarty sholl appoint one member of 

the Triounal . Th e se two members shall then •• lect 

9 



· . 

4. 
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a national of a tllird state who on approval of the 

two Contracting Parties shall be appointed Chairman 

of the Tribunal (hereinafter referred to as the 

" .Chairman") The Chairman shall be appointed within 

three months from the date of appointment of the 

other two members . 

If within the periods specified in paragraph 3 of 

tllis Article the necessary appointments have not 

been made, a request may be made to the President 

of the International Court of Justice to make the 

appointments. If he happens to be a national of 

either Contracting Party. or if he is otherwise .. ' 
prevented from discharging the said function, the 

Vice-President shall be invited to make the appoint-

ments. If the Vice President also happens to be 

a national of either Contracting Party or is prevent

ed from discharging the said function, the member of 

the International Court of Justice next in seniority 

who is not a national of either Contracting Party . 

shall be invited to make the appointments. 

The Arbitral Tribunal shall reach its decision by 

a majority of votes. Such decision shall be binding. 

Each Contracting Party shall bear. the cost of its 

own arbitrator and its representation in the arbitral 

proceedings; the cost of the Chairman ~nd the remain

ing costs shall be borne in equal parts by both 

Contracting .Parties . The Arbitral Tribunal shall 

determine its own procedure, the sea t, the language 

and the term of rendering the decision . 

Article 10 

APPLICATION OF OTHER RULES AND SPECIAL COMMITMENTS 

1. Where a matter is governed simultaneously both by 

this Agreement and by another international agreement 
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2. 

wn1crlever ru~~s ~c~ l l'UL~ ~a Y vu~Q~~~ 
'e 

If the treatment t o be accorded by" one contract
(, 

of the other Contracting 
f • 

Party in accordance with its laws and regulations 

or other specific provisions of c o ntracts is more , 
favourable than that accorded by the Agreement 

the more favourable shall be accorded. 
e 

J\rticle 11 

ENTRY INTO FORCE, DURATION AND TERMINATION 

1. TIle contracting Parties shall notify each other 
• 

2. 

that their constitutional requirements ~or the 

entry into force of this ~qreement have been 

complied with. This Agreement shall enter into 

force on the date of the second notification. 

This Agreement shall remain in force for a period 

of ten years and shall continue in force thereafter 

unless, one year before the expiry of the initial 

or any subsequent periods, either Contractinq Party notifies 

the other in writinq of its intention to terminate the 

Aqreement. 

3. In respect of investments made prior to the terminat-

ion of this Aqreement, the provisions of this 

Aqreement shall continue to be effective for a period 

of ten years from the date of termination . . --
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IN WITNESS WIIEREOF, the undersigned duly authorized 

have siqned this Aqreement . 

DONE in duplicate in Cairo this day of 

Hay 1995 , in the Arabic, Hungarian and EnqliBh 

languages, all texts being equally authentic. In 

case of any divergence of interpretation, the Enqlish 

tt"xt shall prevail . 

For the Arab 

Republic of Egypt 

/ldvisor to de \Hi~~1.ter 
State f\:!n;eY)j Cooperation 

\ / . \ 

AMBASSADOR. RAFIK SALAH EL DIN 
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For the Republic 

of Hungary 

Sta.t e Secretary 

of the Hinistry of Industry and 

Trade 

IHRE DUNA' 


