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\'lllPrE'ilS tJle Ci:Jver-nr(pl11- of t:v' 51C1t'" of K\lwoi t 011(1 til" (:{wf'J:1U1pnt ()f I:h(' 
Isli'llnic Rele'_1b1 ic of P"kJ stim c\(Vd rr' to strl"'nqUIrn the brotherly relat­
ions pr<:'Vil 11 inq be I \-JP"l1 them imel Lr.-' e:Xf-<,nd U Ie> ('Cononlc and t:edmical 
co-oIX'rilt-JOTl ilt1r1 ~--,r"'lrFlnl I-he> inl'''sl-l1Y'nt nf ci1pi t.ill hetwpen the t~ 
countries for t!tei 1- 'I".'UI"] If'l1',r i 1-./ I hey h;w'" C1q'-f'e<1 to U,,-' foLlcl\.,r.\nq:-

l\ll'l'lCLE-I 

For UK' p1.l1l-")S(~ r_'f tid S TI'-11 ;'(1'1r'1J1 111" followilltj ieuns shall havc' the 
ncan,ing d'?[iIl 0 ,1 11"F'11l1d"t· 

1 • INvr;,-mII~ln' 

The term inv'. slne'nl ~'''''J J (,/~Pl ,rise tJIC FU11ds invested hy 
the c;r.JVf'tnrrr'lll- "1- 11'"1 [ '''-i11 ;'11']/nr jl1rlnicC1\ j'Prsons of c'nr 
Cdntnlctl.n'j ~~!"',, ill Ill,' "'nl I'_:drs or '.11" otJI"r COlltril('-­
t'illfl ~~L-,Ip \-.'it" !I", ,-Ij 1"f1·,·:,1 :111.1 III ;lr"'rlf(l1ll(~""'" \0,]1\11 Ulf' 
1.1WS of Ll1ilL :; tc:;' I " , I' "I,,,, I 'IIf'I\llI .. ""')' ",Illd of i1~!~,'1 
conn<'Ctp(l 1-111-11 1I11~ i1l'JD slrvc-'Il!- '"In,] m)n" r)'rt-i.C\l\~I~\y, 

\-hoJqht no I:. ,,'-:c1'1si.\/('ly: 

il) H')\lenh \ r "111,]1 I11'PJflh I" I 'n)j'0rty / 

b) SlWTC'S '"111,1 ",Xl11 \.v)l1,h i sq1r~1 try 1'1'1.\1,,(," ;1l1el 
p.lbl.tc r:UI'p-ll\ I.es / "",I:,I»).i shmr.llts '-'11\(1 
or"Y~t111; 7."t-inllS, 

cl '111" 1'1'1'"-'" ttl "1"1'-'1)'/ !"'i<'tllll'ic, i''']\lst­
ri;1l, --HI 1[11 Ie l'I"I",'dy ",,<I '",-III1I,';-rI I'.nC ... ·,­
,v~·J . 

2. m:J1JPlJ~j 

'Ihc "m:Jl!Tlt.s yi,'llkx] hy ill1 Illvrstn1Cllt_ vildch ill p,rUc\lli1r, lh~-"lgl1 

not e:xClllSi.V{'ly, illclr_\(J~: profit, lntoJ'("st., capital gains, shilre 
dividends, rOyilltics i'md reps, net of: taxes in accordance with 
the Laws or lhe! COlltr,'1clItl':! Slate in the territories of which 
the investn~llt hels l.y_,"tl nnrJ" WId subject to tax aql'eal1ents 
bel\'l8en Ullc~ 1:1-..-::> Con b:;lCU w:l St.:l tes. 

3. INVES1DR 

'1110 GovernllY'Ill: r-.f any nf III" CC'nIT'"Ict:illCj St:atf'S and/or 1:11(' 
ni'lf:.1Jral allrljlld.rl.ical [:<'n~'''ls 'Y'[inctl IH'p"Itl(lrl-

0) NatuJ:<Jl Fpl"sons 

In rr'!"pr~, 0f t I\r !:t,I" "r !<m",nit : TIny l'Y'rsc'n hol(ling 
Lho l(\ll_,r-Ii I i. n,,': i nl nl i I Y / il; ilccc.'nlilJlcc vliU\ ti1(' pITr­

v.isicl 11Q of 1-llC 1;'l\··-'i.! lIC1Ur-.llillily 1,,1'1. 



In resp::,ct of: the IslRlnic P('pJblic c,f raJd.stan : Any 
p3rson holding tIle PakistanI. lk'lUOnalHy, in accord­
ance with the provisions of Ule Pak Ist.ani Ni'lUOOil1 tty 
Ir.'w. 

b) Juridical Persons 

J\ny entity set up 111 accor:d,1llce ,.;ltl! tile Inws i.n force 
in either of til,., t:en O'ntxnct;jnq st'ltos .... ~lose juri dl­
cal persolk,lHy 1s rec'.Y.jnlzIX1 by the r ,,)\';5 of the st<lte 
where tile enUty Wi"lS E'st,:lbl.tshed, slIch as, p.tbl.lc and 
private canp'llliros, est'1bl Islm~!lts <mel organi7:atlons, 
irrespecttvp or \.hetllny U101r 1I.nb.!Utjes i"lre limitet! 
or otherwise. 

1\ E 'l' J E - 2 

1. Each of: th(? C'JIlI:rclctillCj SI,'11 r's 511:)11 enC(lUl ;lqe the investments by 
the .tnvestors nf Lll", flth""r C,'ntnv:-UJv! Statr in its territories. 

2. Fach Cont.G1CUnq Stilt" ~;'Fd 1 ilt. nil tinY's pnsure falr and eqllit­
i1ble trea\:n'0nt to the im-c~I'II1"'nts nnde in t1li'1t Cr)l1tr"lcting State 
by the investors o( the ol""r Contl:nCUnq St.i'lt:e. 

1\ R TIC I, E - 3 

1 • 1\ sep::1rate tax (~c:ompt i on o(pCf.'!!'0n t.: shi"l.U. be cOllcl uded by the two 
ContrClcUng StCltrS. 

2. 'the two C(.'l1b:C\(~tllY:J st <'1(."8 !ll'~Y ,Y~I"r> to 1'l'C"v-tde ",1t11tloni'l t tax 
c('1I1cesslcllS, faclLiUp s ,"111<1 (111111<"1111'''''0<; to illvestJlV"llt:S by tJl!? 

inver;t:or,'S of ')110 ('<>n\l-1('1 in" ~a::lh-. i'l Ih" t prr.J t,,,.:tr><; nf I'll .... 
ol:her. 

ART I C I. E - 4 

Neither Contr'letl!lq Stnt!?' nny tnh! nl"nSures of IVlti.onali.zation, 
expropriation nr conf.i SC,'1I' tDn aqi'lj'lst the .'1[lpIT,vNl lllv{'stll.."nh~ 

1n .its territodps Q'.'~1(>c1 hy j nveslr'n:s of tjl(> oUlI'!r st"ll·.f'?, ('xcc>pt 
for 1:eason5 of p.thl.i.c interest and i'1(j''1i!1st E\ just and pn.lnpt 
canpensatlon, UK' <111D'.lI1t: of: \>lh1("11 5\1'111 be equal to thO! vilhlf? of 
HIe 1nvestments at tJl0 time of 5',Jch i'lctton. 

J~villtlatlon of sur:h il1vcstrnr'lIt-s shell 1 be (lolle within a p"'I'lrxl of 
17. lIrJntJm hun I.h,' (1.,1 C or n;lt irnl'lllZ;-ll lrnl, f'xpnlprli'1t lOll 01' 
con[lsc<"1tk'll. n(1111t1"11('f' (,I' !lIn :mv.'ml of (,f1nl'r'!lS,'1l'I(~l nlr,,11 
be maue in the &.'l1D currency or cU.r.rcl1ci,es bronght in for 
p.n:}JOse of a~'proved lnves\J1l"'llt withIn 6 IlJJIIU1S. 

1\ H 'J' 1 C L 1': - :; 

The investors C'f one Contracting Stat.e having investments in t11e 
territory of \'he other Cont.rm;t.i.n'j state shall be entitled to 



remit all iUlllua1 retunlS ill tine and to re-remit the capital 
and the amcunl!; arisl.ng fron liquldilt.lon upen canp1etion of 
the liquidation process p.lrsllant to tile provisions of tlie 
present AgreEment. SUch ranittance of capital, liquidation 
aIllCWlts and all returns shall be rrade withOlt delay in the 
sarre currency in which the :I.nvest:rrent WLlS initially brought 
in. 

A n 'r 1. C L, E - 6 

for the IXll'('OSG of: Ule pn~sent I\greE!1lel\t. the exchange rates shall 
be determinecl in acconbnce wl th the official rates agreed to 
with the Intcrna!:ioIlCll HC"netnry FUml. If snch rate does not 
e.,<ist the off1cin1 eXChilllgC rilt!'! for the Sp:x:1il1 Draw1ng Rights 
or the U.S. Dol1nrs or i\lly ot:\ler convertible currency the Con­
tracting SUItes a~Jree l.1p:)n shall be used. 

ART I C L I~ - 1 

To ellSl1r"" H·" l'''~I'0t'1Jlll'l',!'Y'11t:'1tiOl\ of this Agreement, a Joint 
Cn,rnlttc~' sl"d. I h" f'm·,(',l o)l1:-;lstillg of H'l,n"sentilt.ivE's of the 
ll·n CC1I1trclcl: ill'J ~L;Jt:r~; 1>0],1IIlII II...,rtl.lKIS ClI.tnrn"tl.ve]y .il1 
Kuwait iIlKl JS.I;'I.m·11:nd, \,n st'wly Ule asp,,;ts of cooperation 
betweel\ the t'ND Statps ;mel suqqest !lCW' fleltls of cooperation 
and to eXilmi.ne tIle vart"'l!" !"chE!IIes that w.Ul strengthen the 
coopera.tion i'lncl c.l..iml1mte the dJfflcu] t .lE's that hinder th e 
implement.ati.')n of t.hJs 7'I':lt'~Y:'nt or the Lltp:eanE'nts that shall 
be concluded on its h,sis. 

'lhe Joint ClmnlUf'G sln!.1. "lIs" trj t'1 resolve the differences 
that rn.'y 'lrl"e fr~n Ul'" "I'1-'I.i.'.'''!·.1011 01: I:h~ tnt~rpret.c'tion of 
these ag r00'0C' 11 ts . '11,(' (<:l'IT'; 1:1',," 1.n thls n~"arrl can sllbmit its 
rccam1E'tl<.bll,_,tls 1:0 \:lIn (;rl\10T1l1'f"!lts r'f the tl·n states ,\fld form 
other sp:'ci."liz<'(l cqTllli': t",,~ ':ill"'l1 Il r rc] "Li.SCS. 

II g T .L C J, E - 8 

1. Shall,' a (110-1'.11'" ilr.i.s" "C'l":."~~!l LhC' Il<lUrm'lls of il COlllt'ilctlng 
Stale all,l til" ,.,I:hnl: (".'I1~r.Y'I·IIY~ S' i1t'?, ill1<l in Ci'ISn tJ1E' ~~'rt1es 
\:J) th" <lispI'· .... dn IH,I' "',I1'r0 I" S>::!U·1.0 th!' (llsPIlt:c UJl:ou'Ih 
another m.:x1C' of soU 1 "''''111' , t.h0 disp.lte \>IiJ l be S\IUnitl:('(l to 
the Celll!~r. frJr the ~",tt1cl!l('I1I : of Investments Displtes bCtl~l 
States <'11'1 fl"U' .'ni11s of oUl"!: St.,t,.,s ilnc.l wj 11 be settl.cd 
ac=rc1ing t') the pnx.::o:ll1l:"r-: of \JIC C01lvention of the Sett.1e­
nent of InvestIT1f"llts D.lspt1!:n. 

2. Should ,J. (11 S~~lt(" .,r.is"l "'.ltH."0nll.lvJ th'? "l'r,1..1cClU.on or .Int('>rpret­
(lU.on of t:lJ'~ pr<:JVislotl!'; of til,.., pr,..,~cnt l\rJrro11E'nt or II".., "gr('r.-
11I0nt·!'; c':l!1C~l1.1,l'"l j1\ ;:1':':1'1'11<111<.'('> \'11 til It .,n,l 1 f I.hl'! ,loll1t· C(1l1n1.t.trp 
(iliJ.~ to s('1110 til" <ll"'t~II" 1·1111111\ il ~"'rl(.1 of f'.lx IIx,tlthf'!, (lilY 
of the p.:1rU05 10 tllP. di.!"f'lt .f', tlll1055 otI!Pl.-WI.f'!P. <lqreC'r.1, ~hilll 



refer it to a three nl':'mber s~'ecial Arbitration Camtission; 
each party to the dispute chcoses one and the t\«) members 
choose a third member who will he a national of a third 
m",t:o. '11 IE' Udnl arhlt-nlhlr shilll hilV(' no px:l1nlClryintC'r­
est iJl the subject matter of the d.lsp.1te and shall 1101: be a 
national of a state with which eUller Contracting state 
does not 1M ill tain eli p] or'" tic rela t.l.ons. 'I'ne tili rd arhi t­
rator shail be Ule ChaiL!lB.n of the Arbitration Camlission. 

3. Should the other party to tile dispute fail to appoint its 
member on tile Arbitration Commission within a period of 
two months fran the date of its being asked to do so by the 
other party, tile first party may ask the Secretary-General 
of the Organization of the Islamic Conference to appoint a 
second menber. 

4. Should tile two arbitrators fail to appoint the third arbit­
rator witilin a period of two months fran tile date of their 
appointrrent, tile appointmE'_nt will be made on the request of 
eitiler party to the Clisp.lte by the Sccretary C',eneral of tile 
Orgunlzation of Ule Islmllic Conference. 

5. Should it not be possible for the Secretary General of tile 
Organization of tJle Islalllic Conference to perform tJle task 
entrusted to him in accordance WitJl paragrapls (3) and (4) 
of this Article or if he is a na tional of one of tJle two 
ContractincJ Sat.es, his Dep..Ity will be requested to appoint 
the tJlird arbitrator. 

6. Unless it is oUl(:'nvise ag (erxl U[XJTl by the two p<,rtJes to the 
disp.1te, the Arbitrat:ion Caflnission shall apply the pro­
cedures determined by it. 

']. The decision of l11", 1\:rbitr'1tion Ccmnissioll will be issued by 
lTIc"J.jorlty vote, ~Iill br:> bincUng 011 InUl p-,rties to the dis­
p.1te and shall be rim. I.. 

'll1e present I\gre(,,,0111. 5""11. ronnin In forc0 for 15 y"ars fran 
Ule date of its C(lltill'J int:o fOlcr~ a.nr.l slt.,} 1 be autcllHtical.ly 
r('11( .. ' .... <1ble Eor one ('1- lin!:.,.' "'Ina t [("')"j o'~ unless eitltor of UIC 
Contracting State llol~if iC's the otltpl' COl1tr"lcting St.ate in 
writing, 12 1l0ntils Jy'fon~ UK' pxpi ry of the term of I:he 
l\qn~Elllent or ill1Y Sll\)Srvr 1Pll I'. perio:1 of its il1telltio11 llO~ to 
n'new it. IIC1\oICNE'r, its ptovlsiom; slt"ll l"OI..,Ul appl icable to 
the movEm?l1t of tile .1 llvC'stm"nts Cllld rehlDls E'stabU.shed while 
HIe l\greE!l1'?nt \vas .i 11 force ullti 1 the rights related to it have 
beeJl liquldat.e<:l; pn:."lj(l rv l lint this p,...rioJ sha] 1 not exceed 25 
years frull tilE' (lat" 'of t h,... t enuinill- iDI1 of the pr('s0Jll: l\greElllent., 



ron 

h R TIC L E - 10 

'I1lis l\greE:!OC'nt shall sUP2fs'-,ln !1y: Econnn.ic Cn('llCl:ClUon 
Agrc('!l1E'nt conl;;ll1dcd 011 2G tk·;}0J1lber, 1972 L)(.'I.\\'ncll the StRte 
of Kuwait. and the IslilHllc Ppp.1bllc r)f r'ilklst-;m shcotc1 
there be any r;ollt.nvlict i on 1:':,h·;>:~el1 the prav.i sicll1s p( the 
tw:J l\greEments. 

l\RTICLE- 11 

'1h1s l\greaoont slVl11 tv> S01hjr'c-t to Fl!:if:iciltir)n by eilch of 
the two ContracUJ1':l St.atn ;;, ill "ccc'l"hncC' \Vitl' th(~.i r res­
pective const.ituti.olnl f'nx:rs",ns my.! sh'1lJ 1'0 implr:'lT1l"l1t0r.l 
as of the dat" of P){('lj,'ll'JP of 111.-. rlif'lrllVl~tc mrmofilnr.1a to 
that: effrcL 

Stgned at 1'.lJltil\lT un I llis [;I:vr·nrlT~l':trtl1 <lily of '1ill rh, J.9flJ 
corresponding to 2ml ,J./ltV\!) J l\f, .. l\f{1!\,l\ , <1ml drm'J11 1lp j n 
duplicate, original l\ra\)ic awl Etl~l] 5.sh versions, both t('xts 
being equally a\l!:horitaU.ve, 
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