
AGRE£MEN'!' 
BETWEEN THE GOVERNMENT Lr '~HE PF.OPt.E'S REPUBLI:C OF CHINA 

AND TilE GOVERNMEI'IT OF 'rilE ORH:I'IT/.L REPUBLIC OF URUGUAY 
CC'NCERNING 

't'HF. F.NCOURAGF.MF.HT Mm RFCTPROCI\L PROTEC'l'IOli OF INVESTMENTS 

The Government 0 I th" P~opl .. '" 
";l,)vernJa.ent:. of the Orient",j Re.publ ;c of 
to as the Contracting Parties), 

Republic of China and the 
u'l-uquay(hereinafter referred 

Intending to crellte (ovo.-lIbl .. cc.nd i tions fOr invest.snts by 
,.,vestors of one contracting l',u' te}' 1;', the territory of tho other 
contractinq Party: 

Recognizinq th"t the re':ipr.;oe<>1 
t:!t'"otection or such invfest.mellL.,.. ,,,i 11 
business in! t t at t vc: 0 r t-.h(~ i hVOS~D r,-S 
in both States: 

encourage~9nt,promotion and 
b., conducive to stimulating 
_M'\ will tncrease prosperity 

".:siring- to intens i. ty the <'con"",ic o.:ooperatlon of both States on 
t.ho basis of equality and mut,ual bon"rits: 

Have agreed as follows: 



M'!rtCLE 

For the purpose of this A9reement. 

1. Th .. term "inv"'$tment" M,,,n'$ every kind of a.sset inv"sted. by 
\ nV<l.:ltors of one contraotincl Part.y in accordance with the l.aws and. 
requlations of the other Contracting Party in the territory of the 
T,,.t:.t:al:', and in particJlar. tl'.ough not tlIxclusively, includes: 

(aj movable and illlmo"able property as well as other rights 
in rem s' ... ch. as IT,ortqages, pledges and liens~ 

(b) shares, ,,,tock atd any other kind of participation in 
companias; 

(c) claillls to money ')r to any other parformanca having an 
economie value; 

Cd) copyrights, indust~inl proparty, know-how and 
te.ehnological proce"",; 

(e) concesG,ionSo COll£t.:rl"cd ""n llccordanc. with. I.aw l 
incl.udingconcn,,,dons to search for or exploit natural. 
re&ource)ol;,~ 

/.. The term "investors H mCl:ln&: 
in respect of 1:/"Ie Poople's Republic of Chinl:l: 
{a} natural por"ons who hay,;!, nll't-ional.ity of the people's 

Republic of China; 
(b) economic "'It Lties e~·t"b: (r.h.'d inaccord .. .nea with the l.aws 

,Q"f. . the .J:'eople's RepUblic' of China and domiciled in the 
territory 01: the Plilopl,.,'" Republic of China; . 

in respect of tile oriental Republic of uruguay; 
(a) natural. persons having the nationality of the Oriental 

Republic of U~~guay :n accordance with its l.aw. This 
Aqree.ment Iill"lll 11 "<.to ,,!?ply t·;, inveat.ments made in the 
oriental. Republic cf Vruguay by nat.ural. persons whQ, .In 
accordance with Uruguayan l. .. "". are conaidered double 
nationals; . 

(b) l.eqal. persons constitu,ed ir. accordance with the law ot 
the Orienta.l Republ ic of Uruguay. 

). Tne term "returns" mean;; th" amounts yielded by inveatmant.s, 
..... ch aollil. profits, '$1v1d"ndn, interests. royal.ties Qr other 
leqitimate income. 

ARTICLE '-

Each Contracting "'arty shall encour'lqe investors of the ."the.,. 
contracting- party to make in,'e5tmentl< in ita territory and admit 
",uCh invQstments in II(;COrdlSnce with its l.aws and requ.l.atioms. 



ARTICLE 3 

" Inlrestments and Ilctivi 1; f e ,1 associated with investments o~ 
I nVQstors or either Contract i"g ' Party shall 1)e accorded f,dr and 
"quitcble treatment .",,) "hall E'n:ioy l" ·nt.p.ction in the terrftory Of 
the other contractin9 party . 

. ', The treatment. <, "d prot·~ctJ. on c<lierred ·to in Paragraph 1 D~ 
\'./1 to; Article .. hall not ' be la",sfavorable than ·that accorded to 
l11vestmenta and activi·tio.s asscciat~d ·wi.th such invBstments of 
investors of a third state. 

1. The treatment ~r.c\ protectio1 at< :r.<lntioned in Paraqraphs 1 and 
ot th1 .. Article shil Ll "ol l.n:;lude IIny preferential trelltment 

·'<:corded by the other contract. Lng Pact}' to inv •• tnents o'finlrastors 
-f ., third state ba:snll on cus-=omt. uniun, free trade zone, economic: 
. '" f n", agreement rel" t Lng to "vo ~dl\nc<' of double taxa tion. 

ARTICLE 4 

' \. Noithar ·contraccl.ng Party .. n~J i ol>cpropr'i .. ta, nationalize or 
~.a)c.e similar measures (hereil1 .• rt •• t' r .. ferred to' as "·expropriation") 
"qni.n.,t 1nv ... tmants of ' investors ,,~ tho other Contracting Party 1n 
'. ts te=itory, unless the l'ol'1ow::.ng condition,, · ar. met: 

(a) . for 'the ~ublic interests; ' . 
(b) 'under domestic l(>g .. l procRdure; 
(c) without digcri~ination; 
'(d) against rair compQnsation, 

. ... The "compen5atl<on mentl"n .. tJ . j' Pal:agraph 1, (d) of this 
l\rti.cLa ·sha.ll ' ba equ'lvalant ·to the va.lu.. of tha expropriated 
investments at thQ t.ime when expropriation 1s proc1aimed, be 
ct)nvQrtible .... nd ·freel~ tranllf,'r'!lbla. ':'h .. compensation shall be paid 
... ithou·t 'u,nreasonable delay . 



ARTICLE 5 

Investor. ot: on. COfltracttnq Part:y whose investments in the 
•. erri tory of th. ot!'!!;!r "\lntr-,;ct ~ ng ~~rty suffer los.es owing- to 
.... nr cU:'other an." eonf1 ~~I:., I stilt. or nationalemergancy, revolt, 
lnsurrec:t1on or l:'j.gt ~n eh", territory of the latta):" Contracting 
.... rty , shall 1:>. DQClQr~~d by tt,e lAttar Contracting Party treatment" 
a..!I regards rllultitl,lt.lol'l, indfl.mnit ieat ions, compensation or other 
""ttlelllent t if MY, nil loess eayorabl~ than that whic.ll the lattar 
contractinq Party 1I<;(.10;!;'PS t:.c investors of any th1rd state, suell 
payments IIhall 1:>. freely transterable. 

ARTICLE G 

1.. Each Contrac:tim,J rort~' tina!!. sul:Jject to 11;.$ laws &1'14 
requlatiQl'l., 9uarante", invl1stQrs Qf the other Contraoting- Party t:rua 
transfer of tbeirinvftstments and return~ hald in the tarr1toryot 
tha one contracting' Party, inclwHng: ' 

Cal profits. dividend .. , int .... ",,,t5 and. other leq1t1_te 
inco~'el 

(b) iiIIlDounts Croln tota I or partial. liquid.tior at 
investments; 

tc~' pllYllent made 'p'Ursuant to a ~oan a9reament 1n' 
'connection ~ith investment; 

Cd) royal,tias in Pllraqraph l., (d) of ~iole :L, 
fe) paYlllents uf techllical,a:ll",istance or ,technical service 

fes, lIIana'1ement faa r 
Ct) paymantc in ",onnaction ...,L~n. projec:t..s on contract I 
(qj e.arninqr. ot nationals at ~he other contract,inq Party 

who work i',n conn,ect.1on ... leh an in""estJ'll.8nt :l.n ,the 
territory of t]leonl' Contraetin'1 party., 

2. The transfers .... ntionee:. II I:mv Qt, shall. be, maa 'freely witho ... t 
:.Indue cl.elay at the official a"change rate at the Contractil19 Party 
~ccepting !:he investment on the d"tc of transter, Marut rateshal.l 
be applicable if no oFficial exchanqa cate is available. 



ARTICLE ':' 

Tf a contracting p;:arty ue it.. Aqency makes paYlllenta to an 
Lnvastor under a guarantee it ha. qrantad to an investment of .uch 
investor in the territory 01' the other Contractinq Party, such 
other ·contr.actin9 P<lrty shall recoqnl1.e .th .. tranaeer of a!'ly ri9ht 
',r clailll of such investor to the formar Contractinq Party or ita 
"qeney and recogniza the cuhcOCJation of the eOXlDer COntractiaq 
Party or its Agency to Kuch riqht or c:~im. The .ubr09ated riqht or 
~laim shall not be greater th~n the oriqinal right or c~aim ot the 
said investor. 

1\RTTCT.J:: (: 

I. Any d.1 .. pute batween th. , CC'ntrQc: I nq Partie. concerning tha 
:.ntarpretatlon or appLicatioT o-f this Agre __ nt .shall, a. ear •• 
,,"Raible,· be settledr.by c:onlfult .. tlon ·thrOugh diplomatic .channel. 

. . < . '.. . 
.7, It " ·dilOPute '::Ilnnot · th~SI "'ft · .... ,.tled within .ix .on~. it 

:.tIa' 1, upon the requant o~ ej·the,· Cur.t :!\ctingparty, l>e .\lbmi.tt.d 
to an ad boc arbitral tribunal . . 

' .... ~ '. 
!. Sucb .. tribunal comprl .. "", · ot thre<i Arbitrators.' wit:JUn two 

:nonths trom the date on Which -lither Cont.raotin9. Party receive. t!w 
",ritte" notice requostiJ>9 1'or a .. hltX'lltion . tr.... the other 
contr'lcting Party, each contracting .Party. .hall .appoint one 
".rb1trator. Tho •• two arbl t,-, .. tur .. shall •• ilthJ.n rui-ther two .. on:ths, 
t:oqether selec.t 4 third arbitt"at"or wilt! . is a national or a . third 
~t .. te which. ha. diploll"tlc reI lit ien .. ·",,; t." both contractinq .parti ... 
'~ho ·third. .rbitrator .. hal L l;,o . . appo·lnted by the 'two Contracting 
!l?art 1GS as Chairman nr to.h .. arc; tra It I"'ibunal ~ 

. , ' . -
L T r the arbitr'" to:" Ihufta1 ~.".I not been consti tut.d ..... lthin eour 

;:>onth. trolll tho date ot tho rc,:uipt. of the in'itt.nnot.ic:e ~or 
drbitrlllt.ion. ··either Contraotin9 "arty: may, in . the alo •• nceoe ,anll' 
.:athor a9r.ement. 'invite the I>re .. ident nf the Internatlonal ·court ot 
"\I.tiele to appoint .th .. . arbitr.t.ol·C,,1 who ·ha. ·or. have :not .:yet been 
appointed •. It the Pres.jdent ·is " ·national. orelther 'Contract1n~ . 
", .. rt:y ·or is otherwi •• prevented. f. ·om d i :JIt'har9 ing ·th .... id . function, 
the- n.nct IIIOst _nior .. alllbcr o! th .. In,:orrn"tional court ' of . Justice ' 
who is . not ·a national ::.f .i til_ r C.:.ntr,,,'l i nq Party shall b.' .invited·. 
to .... k. th.e n.c .... ry appoint~ent(8), 

~. The arbitral tribun.l st,ftll determine lts own procil!4ure. '!'be 
t-riblinal shall "reach ita ."'<lrd in accorlJance .with the provi.ions ot 
t.hi.- Agreement · .and the rul.,,. "t lnternationlll law qeneral~y 
recognized. 



G. The tribunal Mlall rea.;h its award by a majority ot: votes. 
!:'uch award SnaIL bo final and bindinq on both Contraoting Parties. 
'1'ha ad noc arbitral t.l:ibunll. snall, :..lpon the request ot either 
r.:ontracting Party, e".,lai,., tr.e rQ'U,ans or its avard. 

T. Each Contract;."';! .. arty shal l bear .the cost ot: its appointed 
arbttrator and ot its representation in arbitral proceed.ings. Tile 
relevant costs of the Chairman and ~,e tribunal shall be borne in 
equal parts by the Contractinq' Parties. . 

ARTICLE 9 

L Any dispute between an .nve>itor o£' one ContractLng Party and 
tile other Contractinq Party il connect.ion with an investment in the 
territory of the other Contracting Party shall, as far as possible, 
be settled amicablythrouqh ,wgotLatier,., between the partills to the 
dispu.te. 

7.1:1" thQ disputec,,"not. b,· settled' throuqhneqotiations witb.in 
six months, either party. to th", d~spute .. ha~l be entitled to submit 
ttl" ctisput.. to the competent court ot' the contractinlil Party 
acceptinc,/, the investment. 

3. '. If a dispute .. i.nvolviaq the .:.maunt of compensat:Lon for 
'll'xpr.opriation cannot 1:> .. settl',d within Mix months.atter.resort to 
""'gotiations as specified in I'aragrllph 1 or the Articlee,it may })e 
submitted, ,at the request at: "ither party to an ad hoe arbitral 
<:ribunal. An~ dispute .. concerning otlter miltt",rs between an investor 
C')f'eithor Contractfnq J>rlrty al:Q tl1'J other' contractinqParty may be 
sul:mtitt!d to an adh"c .. rbHrt~l tribunal. if the parties to the 
dispu.te so aqree.· . 

'l: ,"~:':, v-; 

4. where an. investor has ·Jocided to su.bmit the disput .. above 
m"llntioned in paragraph 3 of tr is .~rticle to the comPlltent 'court of 
the contJ;'actinq Party where the irwe!'ltmont has. been made or to 
internationa 1 . arbitr&t,tcn, th i.s .;aeisie",· shall be final. 

S. Such. an arbitral tribunal IShall b. constituted for .aach 
tndividualcas<J in ttIefollo~'inq way:' each part~ to tnedLs.pat. 
sh,,]l llrppointan arbitrate .. r. ~nd t:hese \:.\110 shall sel.ect a national 
..>t.. third State which has diplomatic' relations with the t.wo 
:::ontractinq parties as Chairman. The (il:st two arbitratorlll Shall be 
'1):>pointed' within two month. .. 0 tile wr; ttennoticEl"for arbit:ratiorl 
oy either party to the dispute to the other, anc1 thfil. Chairman be 
"'",lected within four months. It within the period·sp.cified above, 
the tri})unal has not been con&tituted, either part)' to the dispute 
mny i:n,-,:ite ,.the secretary Gener .. l. of the Int4rnatl.ona·1 Centre for 
S'iattl_ent of Investment ':)isputes co make' the n __ -1:1" 
appointments. 



1;. The tribunal shall det::ermiT\e It<.l own procedure. However, the 
r.ribunalmay, in thO course oC determination of procedure, take as 
gutdance the Arbitrat i on Ru;'e" ..,f the Internation"l Center for 
Settl.ement of Investment Disputes. 

7. The tribunal 5h011r(,:lI.c1> it:; Clecision by a majority Of votes. 
:"ueh decision Shall b .. final "nd bindinq on bothparti .... to the 
·!!spute. Both Contrllctinq Pa~ties shall cOlllJllitthemselves to the 
enforcement of the decision in .!Sccor<1ance with their respectiVe 
domeetic l.a". 

R. The tribunal sh'!lll nd'jLdicl\te in accordance with the law of 
':"heCo.ntracti:ng Party to tr.e dispute accepting the invas\;laent 
.Lncludinq its rules on the cor'flict of laws., the provisions ot this 
AgreslIIent as well a !:I th.\ qener" 11 y recognized rules of 
international law. 

q. Each party to tile eli SPU,,<I .. hall bear the cost of its 
dppointed member of the tribunal and or its representation in t~e 
p~oceedings. The cost of the appointr.d Chairman and the remaining 
-""",t,. shall be borne j" oqual p,,~·t4; by the parties to the dispute. 

10 ,NeitherContractin9 1>;1rty .Shll:l pursue through diplomatic 
"hannelsany .matterreferrec I:.c arbl trll.t10n .or c:ompetent court 
untilthaprocaedinqs have terminated "nd aContractinq~Party has 
f"lled toall.ide by or eto cOI:\ply with the award rendered,.by the 
~"'h1tral tribunal or the decl,dol·. rendered by ,the c01l1petent court. 

ARTICLE 10 

1 F. thetreatJn .. nt to be ,,"corded by ,one Contracting .. Party in 
accordance with its laws Ilnd reql.ll.ations to investments or 
uctivities.all<sociatedwith "'Jch inv",4;tmonts of investors o.f the~ 
ather Contractinq p" <'ty ls 11\01"<' favorable than the, ~treatment 
~r.ovided for in this Aq1"cemen' , the mnre favorable treatment shall 
be applicable. 

ARTICLE 11 

1. This Aqreement shall apply to inves~ents which are mad.e 
prior to or after it.. entry into force by investors or either 
cantractinq Party in accord.ance with the laws and requlations o! 
~he other Contracting Party i~ the territory of the Latter. 

2. The pr .. sent Aqre·ement.sh .. ll. not apply to ,Usputes ... h.i.ch have 
arisen prior to its entry into force. 



ARTICLE l2 

1. The representat i va .. of ;he "::"'0 contractin9 Parties shall bold 
meetinqs. from time to time for tnepurpose of: 

Ca) reviewing the implementation of this Agreement; 
(b) exchanqinq,leqA: information and investment 

opportunities; 
(C) foniardinq proposals on promotion of investment; 
Cd) studying other j l!I:fUEl .. in connection with investments. 

2. Where' Cil!ithSr Contr"cti""J l',2rty l"E'.quests consul tilt ion . on any 
oa.ttet's of Paragraph 'of thi,' :\rl: i.e h', the other contrae.tinq Party 
snal.l. give prompt response and thl~ consul tntion be held alternately 
in Beij i:n<;J and Montev'l dec. 

ARTI ct.F, 13 

1. This Aqreemant. Shall enter into I'orce on the first dar o.ftbe 
l!ollowing l!Ionth after. the dat. ,,·n whf<:h bothCo.ntractinq Parties 
l"I.aVQ notLtied each othor in wl."l t: n91:httt. tlt.ir respective' 1nt&%:.na1 
l.ega1procedure. have been fu!filled. ~nd shall rel!lain in force for 
II. period,of ten years. ' 

2'. This A;qreement shall Qcnt.ir,uCl ;" force if either Contracting 
PArty faiLs to give ~ ~ritten not~ce totl\e otner.contracting Party 
1:.0 terminate this . Agreement. on .• ''1e''r before the expiration 
specified. 11'1 Paraqraph 1 of' 1:.his Article. 

LAftorthe expiration al eh ... 1n;1:1a1 ten year period., e1tl'l&r 
':ontr",oting Party lII"y at l.ony time th;erea·fter, terminate' this 
J;gre_entby"glvihq <:It '1elll:t one Y""~·S ",ritten notice to the other 
Contract~" Party. 

'-I. with reepect to inves:tm\l!nt:omade prior to the date of 
t. .. rmlnat.!.on of thiN Agreemeno;, the provisions of Article 1 to 12 
",na.!.l continue to be etTectiv., for iI ( .. .-ther period. of ten y.ars 
from 'stich CS:ate ofterminlltion. ' 



tn witn •• s whereof. the <.Ill I Y a ... tho)' i :zed repr~.cntati"e" Df their 
l"e,;~.ct i. ve Goverrune".,s h""" S ignad t:h~" Agreement. 

Done in duplicat~ at Bei j inq on l)ecel1lber 2 , 1993 in the 
Chinese, spanish and en<j1ish languages, all texts being equally 
authantic. 

For the Government or 
the People's Rupublic 
ot! Chino. 

Por the Government ot! 
the Oriental Republic 
or UX"Uc:JUay 


