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Agreement 
on the Promotion and Reciprocal Protection oflnvestrnents 

between 
the Government of the Arab Republic of Egypt 

and 
the Executive Authority of Georgia 

The Government of the Arab Republic of Egypt and the Executive 
Authority of Georgia, hereinafter referred to as "the Contracting iParties", 

- ' 

Desiring to intensify economic co-operation to the mutual benefit of 

both States, 
Intendins to create and maintain favorable conditions for lnvestments 

by investors of one Contracting Party in the territory of the other 
Contracting P:trty, 

Recogni;..ing the need to promote and protect foreign investments with 
the aim to fos\ er the economic prosperity of both Contracting P~rties, 

Have agreed as follows: 

Article 1 

Definitions 

For the purpose of this Agreement, 

1. The term "Investment" shall mean any kind of asset intested by an 
investor of or.e Contracting Party in the territory of the other ~ontracting 
Party,in accordance with the laws and regulations of the latter and shall 
include in paI1 icular though not exclusively: ' 

(a) movable and immovable property, as well as any other rights in 
rem, such as servitudes, mOltgages, liens, pledges; 

(b) ~hare.), parts or any other kinds of participation in companies; 
(c) claim3 to money or to any performance having an econ$mic value; 
(d) copyrights, industrial property rights (such as pat~nts, utility 

models, industrial designs or models, trade or service marks, trade names, 
indications of origin)~ know-how and goodwill; 

(e) right:3 granted under public law or under contract, incltIding rights 
to prospect, explore, extraCt and win natural resources . 
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Any change in tJ Ie form of an investment, admitted in accordance: with 
laws and regulation) of the Contracting Party in whose territory the' 
investment was madE, does not affect its character as an investment. 

2. The term "Investor" refers with regard to either Contracting Party: 

(a) natural persons having status of nationals of the Arabic 
Republic of Egypt a11d nationals of Georgia according to their laws; 

(b) legal persons, which are constituted or otherwise i duly 
organized under th ~ law of that Contracting Party and have their: seat, 
together with real economic activities, in the territory of that; same 
Contracting Party; 

3. The term "t'~rritory" means: 
In respect of fach Contracting Party, the territory of the Arab Re~ublic 

of Egypt and the territory of Georgia recognized by the interndtional 
community within the state borders of the Arab Republic of Egypt and 
Georgia, including the internal waters, territorial sea, the air space iabove 
them, the exclusive economic zone and continental shelf adjacent to !hs sea 
coast, with respec t of which the Arab Republic of Egypt and Georgia, in 
accordance with he international law, may exercise sovereign rights. i 

4. The term "returns" means the amount yielded by an investm~nt and 
includes in particular, profits, interest capital gains, dividends, royalt~es and 
fees. 

5. The teon "laws and regulations" with respect to each Contracting 
Party shall mear: the laws and regulations of the State of the Cont,'acting 
Party concerned. . 

Article 2 

Promotion and admission of investments 

1. Each Contracting Party shall promote in its territory investm~nts by 
investors of the other Contracting Party and admit such investm6nts in 
accordance witn its laws and other regulations. 

2. When a Contracting Party shall have admitted an investment in its 
territory, it shall g~anf the necessary pennits, in accordance 'o/ith its 
legislation, in connection with 'such an investment and with the canJfing out 
of licensing agreements and contracts for technical, commer~ial or 
administrative assistance. Each Contracting Party shall, whenever needed, 
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endeavor to issw! the necessary authorizations concerning the activities of 
consultants and ether qualified persons of foreign nationalitY. ' 

Article 3 

Protection and treatment of investments 

1. Each Contracting Party shall protect within its territory investments 
made in accordaLce with its laws and regulations by investors or the other 
Contracting Party and shall not impair by unreasonable or discriminatory 
measures the ma~lagement, maintenance, use, enjoyment, extensiort, sale, 
or disposal of SUC'1 investments. 

2. Each Con tracting Party shall in its territory accord investments or 
returns of investJrs of the other Contracting Party treatment nqt less 
favorable than that which it accords to investments or returns of i$ own 
investors or to investments or returns of investors of any third !, State, 
whichever is more favorable to the investor concerned. 

3. Each Contracting Party shall in its territory accord investors of the 
other Contracting Party, as regards the management, maintenance~ use, 
enjoyment or dis} losal of their investments, treatment not less fav<!>rable ' 
than that which it accords to its own . investors or investors of any I: third 
State, whichever b more favorable to the investor concerned. 

4. The provis:ons under point 1. 2 and 3 of this Article do not refer to 
the advantages anj privileges which one Contracting Party may gr~nt to 
investors of third States by virtue. of its membership of a Custo~s or 
Economic Uni~n, (If a Common Market, of a Free Trade Area, of areg~onal 
and sub-regional Agreement, of an international multilateral econpmic 
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Agreement or under Agreements stipulated in order to prevent dQuble 
taxation or to facilitate cross-border trade. 

Article 4 

, Expropriation and compensation 

1. Neither cf the Contractim: Parties shall take measures: of ... , 

expropriation, nationalization or any other measures having the s~me 
nature or the same effect against im'estments of investors of the otPer 
Contracting Party, t:nless the measures are taken in the public interest, o~ a 
non-discriminatory basis, under due process of law, and provided ¢at 
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provIsions he made for effective and adequate compensation. Such 
compensation shall amount to the market value of the inv~stment 
expropriated immediately before the expropriation action was t~en or 
became publ ic knowledge, whichever is earlier. 

The alClount of compensation si1all be settled in the qurrency 
convertible :md freely transferable and paid without undue delay to the 
person entitied thereto without regard to its residence or domicile. A 
transfer shall be deemed to be made. "without undue delay" if effected 
within such period as is normally required for the completion or :transfer 
fonnalities. The said period shall commence on the day on which the 
relevant reql~est has been submitted and may not exceed three months. 

2. Inve:;tors of the one Contracting Party who suffer losses in respect 
of their inve:ltments in the territory of the other Contracting Party owing to 
war or othe:' arnled conflict, revolution, a state of nationalem~rgency, 
revolt, insun-ection or riot shall be accorded by the latter Contracti~g Party 
treatment, a:; regards restitution, indemnification, compensation ~r other 
settlement, no less favorable than that which that Contracting Partyiaccords 
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to its own iJ lvestors or to investors of any third State, whichever Jis more 
favorable to che investors concerned. 

Article 5 

Transfer 

1. Each Contracting Party in whose territory investments h~ve been 
made by inv~:!stors of the other Contracting Party shan grant those ~nvestors 
the free tranE,[er of amounts relating to these investments, particulanly of: 

a) the capital and additional sums necessary for the maintenance and 
developmenl of the investment; 

b) gain~, profits, interest, dividends and other current incomes~ 
c) repayments of loans; 
d) royal ties and fees; 
e) the proceeds of the partial or total sale or liquidation of the 

investment; 
f) com.I=ensations provided for in article 4 above; . 
g) the earnings of nationals of one Contracting Party who arei allowed 

to work in connection with- an investment in the territory of tpe other 
Contracting Party . 
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2. Transfers ~,hall be effected without delay in a freely conv~rtible 
currency according to the normal applicable exchange rate as the date of 
the transfer, in accordance with the procedures established b~ the 
Contracting Party in whose territory the investment was made. iThese 
procedures shall not imply a rejection, a suspension or denaturalization of 
such transfer. 

3. The Contracting Parties undertake to accord to transfers referred to 
in paragraphs 1 and 2 of this article a treatment no less favorable th!~n that 
accorded to tram fers originating from investments made by inves:tors of 
any third State. 

Article 6 

Principle of subrogation 

1. If a Cor tracting Paliy or any agency thereof makes a pay1ment to 
any of its invest .)rs under a guarantee or insurance in respect to inv¢stment, 
the other Contracting Party shall recognize the validity of the subrogation 
in favor of the former Contracting Party or agency thereof to any I right or 
tittle held by the investor, provided that that investor has exha~sted the 
legal and admil tistrative means for settlement of disputes in the teI1fitory of 
the host Contra~ting Party. 

The Cont)'acting Party or any agency thereof which is subrQgated in 
the rights of aJ I investor shall be entitled to the same rights as tho~e of the 
investor and tl) the extent that they exercise such rights they sh~ll do so 
subject to the obligations of the investor pertaining to such! insured 
investment. 

2. In the case of subrogation as defined in paragraph 1 apove, the 
investor shal! not pursue a claim unless authorized to do s6 by the 
Contracting Party or any agency thereof. 

Article 7 

Disputes behyeeit one Contracting Party and an investQr of the 
other Contracting Party 

.. 1. Bot!.1 Contracting Parties shall be notified at the same t~me of any 
dispute beh'/een one of the Contracting Parties and an investor qf the other 
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Contracting Party j 11 writing by the investor concerned including detailed 
infonnation regard:ng the dispute. Any dispute between one Contracting 
Party and an invEstor of the other Contracting Party shall be sehled 
peacefully by consultation and negotiation through diplomatic channels. 

2.' If these di~putes cannot be settled in this way within six months 
from the date of the written notification mentioned in paragraph 1 above, 
the conflict shall bE submitted, at the choice of the investors to: 

Cairo Regional Center for International Commercial Arbitration for 
investments made in the territory of the Arab Republic of Egypt or td the 
Georgian Court for investments made in the territory of Georgia. 

The ad hoc COJrt of arbitration established under the Arbitration Rules 
of Procedure of the United Nations Commission for International Trade 
Law (UNCITRAL). 

The Internal ional Center for settlement of Investment Disputes 
(ICSID) set up by the "Convention on Settlement of Investment Dis~utes 
between States and Nationals of other States", in case both Contradting 
Parties have becom~ signatories of this Convention. 

3. the arbitraCon award shall be based on: 

- the provisic'ns of this Agreement; 
- the nationnl law of the Contracting Party in whose telTitoryi the 

investment was ma,je, including the lules relative to conflicts of law; , 
- the rules and universally accepted principles of intelnationallaw. 

4. The ~rbitration decisions shall be final and binding for the Pafties 
of the disputes. Each Contracting Party undertakes to execute the decis~ons 
in accordance with its national law. 

Article 8 

Disputes between Contracting Parties 

1. Disputes between Contracting Parties regarding the interpret*ion 
and application of t!Ie provisions of this Agreement shall be settled by 
consultation and negotiation through diplomatic channels. . 

2. If both .Contracting Parties cannot reach an Agreement within 
twelve months after the beginning of the dispute between themselves,! the 
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latter shall upon request of either Contracting Party, be submitted to an 
arbitration tribunal which shall be constituted as follows: 

Each Comracting Party shall appoint an arbitrator and these two 
arbitrators shal: nominate a chainnan who shall be a national of: a third 
State, which maintains diplomatic relations with both Contracting P~ies. 

3. If one of the Contracting Parties has not appointed its arbitr~tor and 
has not foIlowt:d the invitation of the other Contracting Party to make that 
appointment wlthin two months, the arbitrator shall be appointed upon the 
request of that Contracting Party by the President of the International Court 
of Justice. 

4. Ifboth arbitrators cannot reach an agreement about the choice of the 
chairman with in two months after their appointment, the latter ishall be 
appointed upon the request of either Contracting Party by the President of 
the International Court of Justice. 

S. If, in toe cases specified under paragraphs 3 and 4 of thi~ Article, 
the President of the International COUli of Justice is prevented fi'om 
canying out tile said function or if he is a national of either Co~tracting 
Party, the appointment shall be made by the Vice-President, and if the latter 
is prevented or if he is a national of either Contracting Party, the 
appointment ~hall be made by the most senior Judge of the Court who is 
not a national of either Contracting Party. 

6. If not agreed otherwise, the tribunal shall detennine its procedures. 
The tribunal sball reach its decisions by a majority of votes. 

7. The decisions of the tribun~l are final and binding {or each 
Contracting Party. 

8. Each Contracting Party shall bear the costs of its own I~ember of 
the tribunal and of its representation in the arbitral proceedings; tHe costs of 
the chairman and remaining costs shall be borne in equal pams by the 
Contracting rarties. The tribunal may, however, in its decision direct that a 
higher proportion of costs shall be borne by one of the two Contracting 
Parties, and his award shall be binding on both Contracting Parti~s. 

Article 9 

l\:iore favorable provisions 

If the domestic law of either Contracting Party, or obligatfons under 
international Jaw existing at present or established hereafter b~tween the 
Contracting Parties in addition to this Agreement contain a regulation, 
.. 
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whether general or specific entitling investments by investors of the other 
Contracting Party to a treatment more favorable than is provided for by ithis 
Agreement, such regulation shall to the extent that its more favorable 
prevail over this A&reement. 

Article 10 

C onsuItations and exchange of information 

Upon request by either Contracting Party, the other Contracting Party 
shall agree prompliy to Consultations on the interpretation or applicati~n of 
this Agreement. Upon request by either Contracting Paliy, information 
shall be exchang(:d on the impact that the laws, regulations, deci~ions, 
administrative practices or procedures or policies of the other Contracting 
Party may have OIL investments covered by this Agreement. 

Article 11 

Entry into force 

This Agree ment shall enter into force on the day when: both 
Contracting Pal1 ies have notified each other in writing that they! have 
complied with the legal requirement for the entry into force or this 
Agreement. The date of the last notification being the date of the entdy into 
force. 

Article 12 

Duration and denunciation 

I. This Ag reement shall remain in' force for a period of ten (10) years 
and shall continue being in force thereafter for a similar period or periods 
unless, one yelr before the expiration of the initial or any sub$quent 
period, either Contracting Party notifies the other Contracting P*iy, in 
writing, of its btention to denounce the Agreement. In that case, the, notice 
of denunciatio~1 shalf become effective by the expiratiori of the tun'ent 
period of ten (] 0) years. ' 

2. In resp~ct of investments made prior to the date when the n0tice of 
denunciation of this Agreement becomes effective, the provisions! of this 
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Agreement shall continue to be effective for a period of ten years from i the 
date of denunciation of this Agreement. 

Done at Cairo. )n June 03. 1999~ in two original copies~ in the Ar~bic, 
GeQH:lan and En~1i::h lano';:;,:,e~. aU ilil~ 1~X-:.s ~in:;: ~'O'.l2.\h· 2.1J1-.~ntic. In - - - - - .. . 
case of divergence in interpretation, the English text shall pre\"ail. 

For the Government of 
the Arab Republic of Egypt 

Amre MOllssa 
Minister of Foreign Affairs 

of the Arab Reputlic of Egypt 

.. 

For the Executive 
Authority of Georgia. 

Irakli Men garishvili 
Minister of Foreign Affairs 

of Georgia 
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