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}\GREE MENT 

BETWEEN 

THE ARAB REPUBLIC OF EGYPT 

AND 

SERB I A ANI> MONTENEGRO 

ON THE RECIPIWCAL PROMOTION AN D 

PROTECTION OF I NV E ST MENTS 
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The Arab Republic of Egypt and Serbia and Montenegro, 

(hueinafter referred to as th e COntract in g Parties), 

Desir ing to crente favourable cOllditions for greater 

economic coope ration between the Contracting Parties, 

Desi r ing to create and maintain favourable conditions 

for reciprocal inveSIments; 

Convinced Ihat the promotion and protection of 

lhVeStmCnts will contribute to the enh:ancement of entrepreneurial 

initiative and thereby sign ifi cant l y contribute 10 the development 

of eco n omic relations between the Contracting Parties; 

Have agreed as fol lows: 

AHTICLIi: 1 

Ddinitlun s 

For the purposes of Ih is Allreement: 

I.Tlle term "investmcnt" shall mean ever)' kind O(aSS"IS 

invested by an invcstor of one Contr3cting Party in the territory of 

the other Contract ing Part y in accordance with the laws and 

regulations of the latter and in particuhr, though not exdusivc l y. 

sh~11 include : 

(i) movable and immovable properly and any other 

rishts in rem such as mortga8~S. liens or pledges; 

(ii) shares in and stocks and debcntures as well as other 

kinds of securities of a company and any other form of 

p:lrticipation In a company; 

(iii) claims 10 money or any other claim under contract 

having nn economic value; 

(iv) intellectual property right5.(such as copyrights Dnd 

rdoted rights, patents, industrial des i gns or models, trade mnrks) 

as well as goodwill. technica l processes and know-how: 

(v) concess i ons grant cd in acco rdance with th e laws anel 

regulations of the Contracting Party in Ihe t e rritory whereof the 

investment is being made, including eon cessions t o search 

for.cultivllle. extract or exploit natural resources, 

A change in the form in which aSSCts are invested 

not affect their character as inveslrncnlS 
shall t , 
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2. The t~tm "returns' shall mean [he amounts yielded b} 

mn investment and in particular. though 110t e x clusively, includ~s 

profn. ~"pital gains. dividends, interest. royalties and fees. 

J. The term "inveSlor" stIRl1 mean: 

(i) a natural person having the nationality of one 

Contracting Party and making inYtSlmenls in the u~rritory of the 

Olher Contracting Party; 

(Ii) a legal entity incorporated, constituted or otherwise 

duly organizt'd in accordance wilh the laws :lnd regulations of one 

Contracting I>ar ty, having i ls headqua r ters i n the te rritory of thai 

Contracting Pa rt y and making ill " cstmenls in the territory of the 

other Contracti n g Party. 

4 . The term "territory" shal l mean the area encompass~d 

by land boundaries as well as the sea, seabed and its subsoil 

beyond the terr i torial sea ovcr which the Co n tracting Party 

exercises, In accordance with its llation~1 laws Dnd reguluions ant} 

international law, sovereign rights or jurisdiction. 

ARTI C LE 2 
I'rom o tion "n d Pr o t ec tion or Jn veS ilnen ts 

I. Each Contracting Party s h all 

favourable conditions for invest ors of the 

to make investments In its territory, 

e ncourage and create 

other Contracting Pony 

and shal l admit such 

investmen t s subjecl 10 il5 laws and regulations. 

2. Investment$ of investors of each Contracting Party shall at 

all tImes be accorded fair and eqllitable treatment and shall cnJoy 

full protection and security In the terri t ory of thc other 

ContrllCilng Pnrty Neither Contrncting Parl)' shal! ,n any way 

ImpaIr by unreasonab l e or discriminatory measures Ihe 

management. maintenance, usc, enjoyment or disposal of 

investments ill its territory of investor~ of t he other Contracting 

Puty Eaeh Contracting Pany shall observe any obligatIon It mal' 

have entered into way with regard to investments of investors of 

Ihe other Contracting Party 

) Each Contracting Party shall crente favourable conditions 1 
for the granling of visa and work permil5 required in ilS ternlor}, /; 

In order tha, the nationals of thoe other Contractin!! Party can/d1 
perform their activities connccted to Ihe investmenl ' 
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ARTICLE J 

Natio nal Treatment an d M OSI- h\'o ured-nnlion Tr~nlnHnl 

I. Each Contracting Pany 5hall in its t crritory accord 

Investments of th e o lher Cont r acti ng Part y treatment no less 

favourable than that which it accords \0 investments of its own 

inves t ors Or 10 investments or inveSlo rs of any third S l nle, 

whichever is t he mOfe favourable. 

2. Each Con tra cting Party stull in its tcrrilory accord 

inv e stor s o f the o ther Co n lfllcting ParlY, as r egard s their 

management, ma intenance , usc, enjoyment or disposal of then 

inv cs ll11 en15, t reatmen t no l ess favourable than lhat wh ich il 

accords \0 ilS own investors or 10 investors of any third State. 

whIcheve r is more favou rabl e. 

3. The pro vis ion s of p.ara grapbs 1 and 2 of this Article 

shall not be eo nstrue d so as to o bli ge One Co ntra e tiog Party to 

extend 10 th e inve s t o rs of th e other Contr ~ cting Party the benefit 

of any treatment, preference or privilege which the former 

Con tracting Party may g rant to; 

( , ) membership in economic union, customs un,on, free 

trade zonc, mone t ary union or similar lnt e rnation~1 :lllreeme nt 

eSlnblishing such un ions or other forms of regional cooperation 10 

which eHher o f the Co ntra cting Pnrti es is or may become a party , 

" 
(ii) any international agreement or a rr angement 

relatIng wholly or parlially to taxation . 

ARTI CLE 4 

C onljJen sat i on for Losses 

I. Investors o f o ne Contracting Party whose investments 

III the te rn tory of the other Co ntract ing Party suffe r losses owing 

\0 war or other armed conflict, a SIatc of national emergency. 

re\' o ll , insurr ec tion o r rio t in th e terri lory of the l al t e r C ontracllng 

Party shall be accorded by the lalle r Contracting Party treatment, 1 
as regards, resti tu tion, indemnification, compensation or Olh tr 

sClllement, no less favourable than that which Ihe laller/V 
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Conlr~cling Pany accords [0 its 0 .... 11 ;nvestor$ or 10 inv(:SI<)r s of 

an}' third SIDle. Resulting payments shall be made w;lhoUI undul.' 

deluy IIlld shall be freely Ir ansfernble 

2. Without prejudic e \0 paragraph of Ihis Article. 

Lwcs\ors of one Contracting Party WilD, in any of the situations 

referred to in thnt paragraph surrn losses in lile tcrritory of the 

OIlier Corllracling Party resulting from: 

(i) requisitioning o f their property by t he Ru th oritic5 of 

lhe olher Contracting Party. or 

(ii) desnuclion of t he ir property by lhe authorities of 

Ihe olher Con tra cting Parly, which was nOl caused in combat aC1;on 

or was nOI required by the necessity of the s itu ation. 

shnl l be accorded fai r lind adeq uat e compensation for t he losses 

su ffered during the requsilioning or resulting from the destruction 

of thdl' p "'opat lc s,Res llitin g payulcn!S shull be freely transferublc 

and shall be made wi!hout undue delay in freely convertible 

currency 

ARTlCLg S 

Expr op riation 

I. Investments by investors of either Contracting Party 

shall not be nationalized. e xpr opria t ed or subjected to a ny olher 

measure having effeci equivalent to nationalization or 

expropriation (hcr~ i naflcr refe rred to as " expropriation ") in the 

territory of the other Contracting Party except in the public 

in te r es!. The expropriation sha ll be carr i ed out under due process 

of law, on II non-discriminatory basis and against adequale 

compensat i on which shal l be effect e d without undue delay. 

Such compensation shall correspond to the market value of 

th e in vestment expropriated immediately befo r e the expropriation 

or before the impending expropriation became public knowledge. 

whichever is the earlier. shall include interest calculated on Ihe 

LIBOR basis unlil the date of payment, shall be madc wnhoul 

undut' de l ay, :\nd be fredy transferable. 

2. The investor affe<;te d shall have a righ t , Und':f th~ 

laws and regulations 

expropriation. to prompt 

11"-

of the Contracting Party makin g the" 

review. by a judicia l or other i ndcp endC Ill f/l 
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authority of lh~t Contra cting ?any. of his o r ils case and to the 

~alualjon of his or its investment in actordance Wilh the principles 

SCI OUI in this Agreement. 

3. Where a Contracting Party ex pr opriates the asse ts of a 

company wllich is Incorporated or constituted under the law in 

force in any part of i ts own t erritory. and in which investors of thc 

other Contracting Party own shares, it shall ensure thai the 

provisiOIlS of paragraph (I) of Ihis Arlicle aTC applied \0 the extent 

necessary 10 guaranl ee prompt. adequate and effe ctiv e 

compensation in respect of their ,nvestment \0 such invc5wrs of 

l~e Contracting Purty who arc owners of those shares. 

ARTICLE 6 

Trllnsfen 

I. Each Contracting Purty shll ll, up on payment of all 

fi$eal ,"d other financial obliga t ions of investon of , h, 
Con t racting rllrly, glurantec " Ihe investof$ of 'h, 
Contracting Pllrty, frce transfers of paymen t s reloted " 
lnVeStments including in particular, though not exclusively: 

(i) ca p it a l and additional amou nts 10 
maintain or increase investments; 

(ii) returns; 

(iii) repayment of loans; 

o Ih cr 

o ther 

tlleir 

( iv ) proceeds fr om total or partial liquidation or sale of 

th c Inv est ment, 

(v) compe nsation according to Articles 4 and 5 of thi s 

Agreement; 
( vi) payments ari s ing out of a settlement o f a 

d;spllte,according 10 Article 8 and 9; 
(vii) unspent earning of investors employees working ,n 

connection with the investment in t he territo r y of th e Contracting 
Party . 

2. Transfers o f payments referred to in paragraph I of 

this Article shall be made without undue delay. in convertible 

currency, in which 

olher convertible 

Contracting Party 

the tapilal was originally 

currancy agreed by the 

concerned. Transfer shall 

invested or in an} 

investor "d , h' 
b, made " 'h' 1 of uansfer " thC / '4 offici~1 c.,changc 

filL 
r8tc applicabj~ on the dale 
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territory of Ihe Conn:1uing Part)' where the investment hn been 

made. 

AR T ICLE 7 

S"broo; at i on 

I. If onc Contracting Pany or ils designated Agency 

makes a payment to ils own in veSio rs under B guarantee given in 

respect of an Investment in the territory of the olher COlllracling 

Parly, the other Contract in g Party shal l recognize: 

(i) the a55ignmenl \0 the first Contracting Party or iu 

authorized Agency by law or by l ega l transaction o f any rights and 

claims of Ihe indemnified inveslor. and 

( j j ) 

exercise such 

subroga ti o n, 

Investments. 

I hal I h e fi rst Co ntracti ng Parl y ; , cntilled 

rights ,,' enforce such claims by virtuI.' 

and sha ll an ume obl i gat i ons per tain ing " 
" or 

<h, 

2 . The rights or claims so s urr oga ted s hall not e);:ceed 

the original rights Of claims of the investor. 

3. S ubrogation of the rights and obl i gations of th ~ 

illdcrnnified investor shall also apply to the transfer of pa ymenlS 

effected in ac~ordance with Article 6. of thi s Agrc~menl. 

ARTICLE 8 

Se rt l Ctn cnt o f Di ~ pllt u bctwctn Ihe COlllrnctinl,; P:lrli u 

I. Dispu t es uising between Ihe Contracling Panics 

concerning the interpretation or application of this Agreement 

shall be seilled, as far as possible, by consulta t ions and 

negotia t ions. 

2. If a dispu t e between the Contract i ng Parties cannot 

thus bc settled within six months fr om the dale of the 

commen~cment of negotiations, it shall. upon lh e reques t of either 

Contract in g Party be referred 10 an arbitration tribunal. 

3. The a rbitration trib unal referred 10 in paragrap h 2 of 

this Article shall be constitutcd on an ~d hoc basis for each 

individual CDse In the followin g way: within three months as of /l 
receipt of t h e rcql.lest for arbitr ation eac h Contracting Party 5h 311/1/ 
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appoint one arbitrator. Within tWO months thest twO ~rbitralors 

shall select the third arbitrator· a thi rd country national who on 

approval by the tWO Corllracting Panies. shall be appointed 

Chairman of the arbitration tnbunaL 

4. If the arbitration nibuJllli is not set up within Ihe 

periods specified in paragraph]. of t his Article. eithe r Contracting 

I'arty may, in the absence of any Olher agreement, invite lhe 

President of the International Court of Justice 10 make the 

necessa r y appointments. If the President i s a nalional of either 

Contracting Pany or if he is othe r wise prevented from discharging 

the said function, the Vice President shall be in vited to make the 

neccsury appointments. If Ihe Vice PresidcrH i s a national of 

e:ther ContractinG Pany, or i f hc too is prev~ntcd from dischargillg 

the said function, th~ /l.hmb~r of t he International Coun of JlIstic~ 

next in seniori t y who i s not a nation~J of eit her CO lltr act ln g Party 

shall be invited to make the necessary appointmcnts 

5. The arbitration tribllnal shall rench its dec i s i on on 

the basis of Ihe provisions of this Agreement liS well as of the 

(:cnera ll y accepted principles and rilles of international law. The 

arbitrat ion tribunal shall decide by II majority vote Its awards 

sha ll be final lind binding on both Conlrllcting ratt l es . Th e 

triblJllal shall establish its own procedlJrc_ 

6. Each Contracting !'arty shall bear the expenses of its 

own arbitrator and of its represclltation in the a r bitration 

proceedings. The costs of the Chairman and the remaining expenses 

shall be borne in equal paru by the Contrac tin g Parties.The 

tribunal may, however, in ils decision direct thaI a higher 

piopottioll of COSIS sball be borne by one of the two Contracting 

Parties, and tbis award shall be binding on both Contracting 

Partie s. The tribunal sball determine its own procedure. 

A RTI Cl. E 9 

Se ill ement o f Oi ' llutc s b t l\ .. e rn 

3 n l!1'"t~I Dr a nd I he lI DS I ST ate 

I. Disputes between an investor of one Contracting 

Party and the Othe~ Contracting .?art y c~ncerninl!. an obligation of /J 
the latt~r under thiS Agreement In rel .allon to pn Invest~le~t of tht/1 

former. shall be settled. as far as pOSS i ble through negollatlOns /1{ 
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territory for entering into force of this Agreement The present 

Agreement shall enter into force on the date of the exchange of 

in strume nt s of ratification. 
2. This Agreement is concluded for 11 period of len 

years and shall thereafter be autom3tically extended for successive 

periods of five years unless eitner Contracting Party nOlifies in 

wriling, at leUI twelve months prior {o it5 date of expiry. to the 

other Contracting Partr its decision to terminate this Agreement 

3 With respect to investments made prior 10 the date of 

termination of this Agreement, thc provisions of Articles 1 to 13 

shall remain in force for a further period of ten renrs from thai 

date. 

IN W!T N I~SS W II £.REOF th~ undersigned, duly 

authorized therelo by their respec!ive Governments. have 5i!;ned 

Ihis Agreement. 

Done at this day of ______ _ 

in two originals in the Arabic. Se r bian and English l anguages. each 

text being equal ly authentic In the event of any divergenee in 

FOR ARAB REPUBLIC 

OF EGYP T 

..... _ ... ----- ....... -....... . 

,4.-t 

FOR SERBIA AND 

MONTENEGRO 
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