
A G r E E M E !~ 'T 

BET;TEEtl THE GOVERNllEtlT OF THE HELLnlIC REPUBLIC 

AIID TilE GOVERNNEllT OF THE HUtlGARIlI.N PEOPLE-S 

REPUBLIC FOR THE ENCOURAGE!1EtIT AND REC IPROCAL 

pnOTECTION OF H1VESTllENTS 

The Governnent of the Hellenic Republic and the 

Government of the Hun('Tarian ?eople-s Republic 

DESIRING to intesify econoric cooperation to the rutual 

benefit of both countries, 

INTENDING to create favoura~le conditions for investncnts 

by investors of either Party ~n the t~rritory of the other 

Party, 

and 

RECOGNI::nlG tha t encouragener. t and pro t~ction of inve5t.l"len ts 

on the bU3is of the ~resent Asrecnent stinulates the initiative 

in this field 

HAVE AGnEED AS FOLLO"S 

Article 1 

For the purposes of the present Agreement : 

1. the tern n invest~ents n shall com~ri~c every kind of 

asset connected with the partiCl!,ation in conp,,-nies and 

j oint ventures, ~ore ~articularl~'1 thou~hnot exclusiveJ.y 



al ~ovable and i~movable property as well as any other 

rights in rem in respect of every kind of asset; 

bl rights derived from shares, bonds and other kinds 

of interests in companies; 

cl title to money, ~oodwill and other assets and to 

any perfornance havin~ an economic value; 

dl ri~hts in the field of intellectual property, 

technical processes and know-how; 

2. the tern "investor" shall cOl'1prise ~lith r.ecrard 

to either Contracting Partv: 

al na~ural Eersons having the nationality of that 

Contracting Party i~ accordance with its law; 

bl legal persons constituted in accordance ~lith the law 

of that Contractinr Party. 

Article 2 

1. Each Contracting Party shall in its territory promote 

investme~ts by investors of the other Contracting Party and 

admit such investnents in accordance with its legislation. 

2. The present Agreenent shall apply to investMents 

nade by investors of either Contracting Party in conformity 

with the provisions of law of the other Contracting Party 

in its ~erritorv fron the first January 1973. 



1. Each Contracting Party shall ensure fair and equitable 

treat~ent to the lnvestnents of investors 0: the other 

Contracting Party and shall not inpair, by unreasonable 

or discriT.1inatory Deasures, the operatlon, l'lanager:1ent, 

maintenance, use, enjoYl'lent or disposal thereof by those 

investors. 

2. Hore particularly, each Contracting party shall 

accord to such investnents full security and protection 

which in any case shall not be less than that accorded to 

investnents of investor 0:: any thir:1 State. 

3. If a Contracting Party has accorded special advantages 

to investors of any third State by virtu," of acrreements 

establishing custo~s unions, econoMic unions or sinilar 

institutions, or an the basis of interin agreeMents lea~ing 

to such unions or institutions, that Cnntracting Party shall 

not be obliged to accord such advantages to investors of the 

other ContractiFl<j Party. 

4. The treatnent granted under the present Article shall 

note1:tend to taxes, fees, charges and to fiscal deductions 

and e::enptions granted by either Contracting Party to investor 

Qf third States by vLrtU2 of a double t~~ation agreement or 

other agreements re~ardin£ ~atters of taxation, or on the basis 

of reciprocity with a third State. 

Article 4 

1. tlci ther Contracting Part~' shall take any r.<easures 

depriving, directly or indirectly. investors of the other 

Contracting Party of their investr.<ents unless the following 

conditions are complied with: 



al the Measures are taken in the public interest an~ 

under due process of law; 

bl the measures are not discriminatory or contrary 

to any undert1\king which the forner Contracting 

Party may have given; 

cl the Measures are accompanied by provision for the 

payment of just conpensation. Such cOMpensation 

shall be paid and made transferable without undue 

delay. 

2. Investors of either Contracting Party who~e investments 

suffer losses in the territory of the other Contractino P1\rt~· 

o~ling to ... /ar or other arr~led conf lict, sti\ te of ener<:,en.cy, 

revolt or riot, shall be accorded treatMent no less fi:vourahle 

by such other Contractin<: Party than that Party accnrr.s tc 

investors of any thirci. State as regards restitution .. inoeIlU1ification, 

compensation or other valuable consici.eration. such paY,",PM.ts 

shall be freely transferable bet ... ,een the two Cor.tr1\ctir.r. r>artie~. 

J\.rticle 5 

The Contractinc:: Parties shall guarantee the transfer 

of payments related to an investment. The transfer~ ~hall 

be nade in a freely convertible currency, without un~ue 

restriction and delay in accordance with laws and rerulation~ 

in force at the date of tr~nsfer in the territorv of ~hR host 

country. ~uch transfers include in p1\rticular, though not exclu

sively 



al capital and additional anounts to naintain or increase 

the investment 

bl profits, interest, dividenrls and other current incoMe; 

c/ funds in repayment of loans; 

d/ royalties or fees ; 

e/ proceeds of sale or liquidation of the investment. 

Article 6 

If the investments of an investor of the one Contracting 

Party are insured against non-conrnercial risks under a system 

established by law, any subroqation of the insurer or re-insurer 

into the rights of the said investor pursuant to the ter~s of 

such insurance shall be recognized by the other Contracting 

Party. 

Article 7 

If the provisions of law of either Contractin~ Partv or 

obligations under international law existing at present 

or established hereafter between the Contracting Parties 

in add~tion to the present Aoreenent contain a requlatiQn 

whether general or specific, entitlin" investrnents hy j.nvestors 

of the other Contracting Party to a treatMent More fa"f)urable 

than is provided for by the present Agreement, such regulation 

shall to the exten~ that it is more favourable prevail over 

the present Agreement. 



Article 0 

Either Contracting Party may propose the other Party 

to consult on any matter affecting the operation of the 

present Agreement. The other Party shall accord svmpathetic 

consideration to and shall afford adequate opportunity for 

such consultation. 

Article 9 

1. Any dispute between the Contracting Parties c~ncernincr 

::'le interpreca<::J.on or application of the present Agrp.e)'l.ent 

shall as far as possible be settlec by the Governments of the 

two Contracting Parties. 

2. If the dispute cannot thus be settled within six ~onths 

frot;! the beginning of the negotiations, it shall upon the 

request of either Contracting Party be submitted to an arbitral 

tribunal. 

3. The arbitral tribunal shall be constituted as follows: 

each Contracting Party shall appoint one arbitrator and these. 

two arbitrators shall agree upon a national of a third State 

as chairman. The arbitrators shall be appointed "/ithin three 

months, the chairman "/ithin five Months from the nnte on "/hich 

either Contracting Party has inforMed the other Contracting 

Party that it intends to subnit the dispute to an arbitral 

tribunal. 

4. If one of the Parties fails to appoint its arbitrator 

and has not proceeded to do so within the specified period, 

the other Party !Clay invite the Secretary General of the United 

Nations to nake the necessary apPointnent. 



If the two a rbitratorE are ~ n able t o reach a~ a9 reerent, 

in the specif i ed pe~ i od, on the c hoise of the third ar b itrator, 

either Party may invi te the Secretary General o f the United 

Nations to make the necessary appOintment. 

5. The arbitra l tribuna l shall decide on the basis of 

respect for the la~I, includinrr r~rticularly the nresent 

Agreement and other re l evant a<:1reel:lents existinC1 l:'-et.leen 

t he tVlO Contractin~ Parties and the <:1enerally acknoVlledqed 

rules and principles of international law. 

6. Unless the Parties decide otherwise, the tribunal 

shall determine its 0\ln procedure. 

7. The tribunal Ghall reach its decision by a majority 

of votes. Such decision shall be final and bindinq on the 

Parties. 

G. Each Contracting Party sha l l bear the cost o f the 

arbitrator appointed b y itself and of its representation . 

?he cost of the chairnan as vJel1 as the other costs "Jill 

be born in equal pa rts b y the Contl:actin<:1 Parties. 

!'.rticle 10 

1. Anv dispute between either Contractin<:1 Part.v and the 

investor of the other Contractino Party concernino exnro

priation or nation?.liziltion nf il n '_nvestJnent si1al J. nS far 

as possible be settled b y the displlting parties in an aMicable 

Vlay. 

2. If such disputes can not be settled Vlithin six months 

from the date eithe r ~arty r equested amicable settlement, 

it shall upon reques t cf the i ~vestor be submitted t o : 



al the Arbitration Institute of the .ll,rbitral Tribunil.l 

of the Chanber of Conr.erce in Stockholm; 

bl the Arbitral Tribunal of the International Chamber 

of Comne~ce in Paris; 

cl the International Centre for the Settlenent of 

Investment Disputes in case both Contract ina Pil.rties 

have become members of the Convention of 18 ~1arch 1965 

on the Sett:lenent of Investment Disputes bet,,'een States 

and ~ra.tionZ\ls of -J':.her States. 

Article 11 

1. The present Agree~ent shall enter into force on the 

first nay of the second nonth folloHinn thR <lil.te on Hhich 

the Contractin~ Parties have informed each other in writing 

that the procedures constituttanall~" required therefor in their 

respective countries !-1a.ve been conplied wit:', ".nd shale. rernain

in force =or a period of 15 years. 

2. Unless notice of terEination has been ~iven :0', either 

Contracting party at least six months before the; nate nf ex!'iry 

of its vali Jity , the present Agreement shall ':>e exten(led taci

tly for reriods of 10 years, each Contractincr ?artv reserving 

the right to terninil.te the AgrRenent uron notice nf at least 

six L.ont'ls before the date of e:-:piry of the curre:-,t perioC'. 



j. In re!;pect of invest-.lents ;.laGe Defore tile date of t;,e 

ternination of tile :?resent Agree r.lent the foresoing Articles 

Llereof shall continue to ue effective f o r a furtiler ':)eriod 

of 10 ~ears from t~at date. 

, ' d l' II-IL "1' . vone ~n uc ~ca te at.. . . . . . . . . . . . . . . . . . .• ~n tae Eng ~Sll 

language. on t~'is . .:t £.it... . . . . . . . . . . . . .. day of Hd .!. f f. f .... 

::Oor tile Government of 

t,le :;ellenic Re':lui,Hic 

bA~~n~ ~:lro7" 
IlIHI.c;:;'l.::R O~ llA7IOllAi.. r:COllO!I:: 

:'or tile Governnent of 

)i~iiungarii.:l n "e~?le - s 

/ Re,')~~;"lif • :' ' 
,,", . j 
:. ' /~ 

Ad~AAS !: 1\ 7:~O 

i)E?L':'Y IlIIlIS7I:R OF rII.AI.Cr:S 


