
AGREEMENT 
BETWEEN 

THE GOVERNMENT OF THE KYRGYZ REPUBLIC 
AND 

THE GOVERNMENT OF THE REPUBLIC OF INDONESIA 
CONCERNING THE PROMOTION AND PROTECfION 

OF INVESTMENTS 

The Government of the Kyrgyz Republic and the Government of the Republic of 
Indonesia (hereinafter referred 10 as "Contracting Panics") ; 

Bearing in mind the friendly and cooperative relations existing between the twO 
countries and their peoples; 

Intending to create favourable conditions for investmenLS by nationals of one 
Contracting Party on the basis of sovereign equality and mutual benefit; and 

Recognizing that the Agreement on the Promotion and Protection of such 
Investments will be conducive to the stimulation of investment activities in both 
countries: 

Have agreed as follows: 

For the purpose of this Agreement 

ARTlCLE I 
DEFINtTlONS 

I, The term "investments" shall mean an\ ' ~ind of assel in vested by nationais or 
une Contracting Pan\' in the territor:' of the other Contracting Party in 
conformity with the laws and regulations of the laller including, bUi not 
exclusively : 

a, mo\'able and immovable propert~' as II"dl as olher rights such ;:s 

mortgages, privileges, and guarantees and Jn~ ' other simibr rights : 

b. rights deri\'ed from shares bonds or any other form or interesl In 

companies or joint Venture in the terrilor" of Ihe other Contracllng 
Party; 



Co C13lm; 10 mon9 or to any perfoonilnce having a fmaneial value; 

d. imeliecrual property rights leehnical processes goodwill and 
know-how; 

e. business concessions confelTed by law or under contract related (o 
investment including concessions to search for or exploit nannal 
resources. 

2. The teon "nationals" shall comprise with regard to either Contracting Party : 

(i) narural persons having the nationality of that Contracting Party; 
(ii) legal persons constituted under the law of that Contracting Party; 

) . The teon "without delay" shall be dCl'med to be fulfilled if a tr-ansfer is maoe 
within such pcriod as is normally required by inlemational financial practices, 

4 . "Territory" shJIl mean : 

a_ In respect of Ihe Kyrgyz Republic: 
The le!Titory of the Kyrgyz Republic as defmed in its laws. 

b. I n respect of the Republic of Indonesia: 
The temto'!' of the Republic of Indonesia as defined in its la\\'s and 
pam of the continental shelf and adiacent seas over which the Republic 
of Indonesia has sovereignty, sO"ereign rights or jurisdiction in 
accordance with intemalional la\\'. 

ARTICLE II 
PnO~tOTlOI, AND PnOTECTIO:"' OF INVtSTMtNTS 

L Eilher COnlracting P:).r1-\1 shall encourage Jnd create fa\'ourable conditions for 
nallonals 01' the Olber Contracting Pan\' 10 invest in its te!Tilo,!' and shall 
admil such capilal in accordance with ils la\\'s and regulations. 



2. Investments of nationals of either Contracting Party shall at all times be 
accorded fair and equitable treatment and shall enjoy adequate protection and 
securit), in Ihe territory of the other Contracting Party. 

ARTICLE III 
MOST-fAVOURED-NATION PROVISIONS 

I. Each Contracting Party shall ensure fair and equitable treatment of the 
investments of nationals of the other Contracting Party and shall not impair, 
by unreasonable or discriminatory measures, the operation, management, 
maintenance, use, enjoyment or disposal thereof by those nationals. Each 
Contracting Party shall accord to such investment adequate physical security 
and protection. 

2. More particularly, each Contracting Party shall accord to such investments 
treatment which in an)' case shall not be less favourable than that accorded to 
investments of nationals of any third Stale. 

3. If a Contracting Pany has accorded special advantages to nationals of any 
third State by virtue or agreemems establishing customs unions, economic 
unions monetary unions or similar institutions. or on the basis of interim 
agreements leading to such unions of institutions. that Contracting Party shall 
not be obliged to accord such advantages to nationals of the other Contracting 
Parry 

ARTICLE JV 
EXPROPRIATION 

Each Comracting Party shall not take any measures of expropriation. nationalization 
or any other dispossession. ha\·ing effect equivalent to nationalizatiOn or 
expropriation ag.ainst the tn\ estmems of a national of Ihe other Contracting Party 
except under the rollowing conditions' 

(a) the measures are laken for a la,dul purpose or public purpose and under 
process or la\\': 



(b) th< measur<s are non discriminatory; 

(c) the measures are accompanied by provisions for th< paym <nt of prompt, 
adequate and cffecti v< camp<nsallan. Such comp<nsatian shall amounl 10 the 
fair market value without dday b<far< the m<asure of disposs<ssion became 
public knowledge. Such market value shall be determined in accordance with 
inlernationally acknowledged practices and methods or, wh<r< such fair mark<t 
valu< cannot be deterrnin<d, it shall b< such reasonable amount as may b< 
mUlU211y agre<d between the Contracting Par1ies hereto, and it shall be freely 
transferable in freely usable currencks from the Contr.lcting Party. 

ARTICLE V 
COMPENSATION FOR LOSSES 

I. Nationals of one Contracting Party, whose investments in the territor;; of th< 
oth<r Contracting Parry suffer losses owing to war or Olh<r arm<d connict. 
revolution, a Slate of national <m<rgeney, revolt. insurrection or riot in Ihe 
territo,)' of Ihe laller Contracting P:my. shall b< accorded by the latt<r 
Conlracting Pony treatment. as regards restitutions, indemnification. 
compensation or other s<ttlemenL 

" TI,e treatmenl shall not be less favourable than that which the latter 
Contracting Pan \' accords to its own nationals or nationals of anv third State. 
whichever is more favourable to the nationals concerned. 

ARTICLE VI 
TRANSFER 

I. Either Contracting Pan" shall guarantee \\ ithin the scope of its law~ 
ana regulations in respect to investments bv nationals of the other 
Contracting Pan" gram 10 those nationals ,,'i thout delay, the transfer or: 

a. pro fits. interests . dividends and other currem income: 



b. funds necessary 
(i) for tne acquisilion of raw or auxiliary malenab. semi fabricaled 

or finished products. 
or 

(ii) to replace c"pilal assets in order to safeguard the con tinuity of 
an inveslment; 

c. additional funds necessary for the development of an investment 

d. funds in repayment of loans; 

e . royalties or fees; 

f. earnings of narural persons: 

g. the proceeds of sale or liquidation of the inveSlment; 

h . compensalion for losses: 

compensation for exproprialion. 

Sucn transfer shall be made at the prevailing rale of exchange on lhe date of 
transfer wilh respeCt to cu rrent transaction in Ihe currency to be transferred. 

ARTICLE VII 
SliBROGA TION 

If thc in" estmems of a nat ional of the one Contracting Parry arc insured againsl non­
commercial risks under a ':'slcm ~stablished by law. any SUbrogation 01 the insurer 
or re-insurer 10 the rignts ot"the said national pursuant 10 Ihe lerms of such insurance 
shall be recognized by the olher Contracling Parry . provided. howe"er thai the 
insurer or the re-insurer shall not he entitled 10 exercise any righls OIner Ihan Ihe 
rignls which Ihe nalion31 \\ould ha"c heen entilled 10 exercise. 



ARTICLE VlIl 

SETTLEMENT OF DISPlJTES BETWEEN 
NATIONALS AND TilE CONTRACTING PARTlES 

1. Any dispute between a Contracting Parry and a nalional of the other 
Contracllng Parry, concerning an investment of the laner in the tenilory of the 
former, be settled amicably through consultations and negotiations. 

2. If such a dispute cannot be setlled within a period of six months from the 
date of a written notification either party requested amicable settlement, tho 
dispUte shall. at the request of the national concerned. be submitted either to 
the judicial procedures provided by the Contracting Parry concerned or to 
international arbitrJ.tion or conciliation. 

3. Each Contracting Parry hereby consents to submit any dispute arising between 
that COnlrncting Party and a nalional of the other Contrncting Party 
concerning an investment of that national in the tenitOr)! or' tite former 
Contracting Parry to !.he International Center for Settlement of lnvestment 
Disputes for settlement by conciliation or arbitration under the Com'ention on 
the Senlement of Investment Disputes berween States and Nation,lil of other 
SluteS opened rOt signature at Washington D.C., on 18 March 1965. 

ARTICLE IX 
SrrrU:MENT OF D1Sl'lJTES BETWEEN TilE CONTRACTING PARTIES 

CONCERNING INTERPRETATION ANO ApPLICATION OF THE AGREE:llENT 

D;spulr.$ b~tween the Contracting Panics concerning the inl~rpwalion or 
appiJcal.ion 01 this ,';greement should if possible. be senled th:·ough diplomatiC 
channels. 

AHTiCLE X 
APPLlC-\nILiTY OF THIS AGREEMENT 

This .·\grcem."l :;h~11 applY 10 ;nycstmems bv nationals of the Republic or;nconesia 
in iIle "rritOlY of the Kyrgyz Republic ,\hich hay'! been prevIous I y granted Jdtr':,::,UII 



ill accordance with tbe Law of 1991 concerning Foreign Investment and any law 
amending or replacing it, and 10 investments by n~lionals of th~ Kyrgyz Republic in 
the lemlO!"), of the Republic of Indonesia which hav~ be~n granted admiSSIon in 
aca:>rdance with the Law of the Republic of Indonesia No, 1 of 1967 concernmg 
FOfeign investmenl and any law amending or replacing it. 

ARTICLE XI 
ApPLICATION OF OTHER PROViSIONS 

tribe provisions of law of eilher Contracting Party or obligalions under international 
law existing at present Or established hereafter between the Contracting Parties in 
addition to the present Agreement contain a regulation. whether general or specific, 
entitling investments by nationals of the other Contracting Pmy to a treatment more 
faYtlurable than is provided for by the present Agreement, such regulation shall to the 
"Jamt that it is more favourable prevail over the present Agreement. 

ARTICLE XII 
CONSULTATION AND AMENDMENT 

L Either Contracting Pany may request that consultations be held on any maner 
concerning this Agreement. The other ParTy shall accord sympathetic 
consideration to the proposal and shall a!Tord adequate opporruniry fer such 
consu! tations. 

1. Tnis Agreement may be amended at any time if deemed necessary. by mutual 
consent. 

ARTICLE XIII 
ENTRI' ':'ITO FORCE. DURAT10", A,'W TERWNATtON 

I. The preseO! Agreement shall emer into force three months after the date of the 
latest notification by any Contracting. Pany of the accomplishment of its 
internal procedures of rali fication. It shall remain in force for a period of ten 
years and shall cOnlinue in force therea fler for another period of ten ,'ears and 



so fonh unless denounced in writing b, either Comracting Party one year 
before its exp;ration . 

2. In respect of investments made prior to the date of termination of this 
Agreement becomes efTective. the provisIons of Anicle I to XlI shall remain 
in force for a funher period of ten year.; from the date of termination of the 
present Agreement. 

IN W1TNESS WHEREOF, the undersigned. duly authorized thereto by their 
respective Governments, have signed this Agreement. 

Done in duplicate at ....... ~.':':." .. ~~.L .. O'.~ ..... ~ ... J~ ..... ) .... .. 1995, in Kyrgyz. 
Indonesian. Russian and English languages. 

All texIS are equally authentic. If there is any divergence concerning the 
interpretation. the English text shall prevaiL 

FOR TIlE GOVERNMENT OF 
THE KYRGYZ REPUBUC 

FOR TIlE GOVERNMENT OF 
THE REPUBUC OF I DONESIA 

ALI ALA AS 
Mimster for Foreign Arf.irs 


