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TlIF (;OVEl~N1HENT OF Tim ISI,AJ\IIC HEl'UllLlC OF PAI(ISTAN 
AN/) 

TlII~ C'OVEHNI\1ENT OF TIlE RI~I'UBLIC OF INDONESIA 

\ (~ON\FIINJNG THE I'HOJ\'JUI'lON AND 1'ItOTI~CTION ., 
OF INVEST/\,TENTS 

"" . 

Tltc CiOI"'IIIIIIClI( or (Ire Islnillic 1~I'llilblic "I' I'akislall alld (ire (lOI'Cnllllcllt of [irc 
IZ('jluhlic "I' Illdolleia (ircl('ill;lf1cr r('klTCd til as "Culltractilig Parties");~' . 

Ik;llill? ill I1lilld (he lIiclldly alld C(l()pelalive relalions existing be[wccll Ihc twu 

. . 

cOlll1tlil'~; 'liid thcjr peoplcs; 

1111<:lldil1l! (() ('I(';ilc hvollrable cOl1di[iol1s till ill\·C.~[IIJCI1(S by n<lfiollal
s 

of Ol1e 
('OIIII:!t'lill}! 1"II1y (111 tile: h;I:;i:; or S()vCIl'il!11 (",!!I,di(.\' alld Il1Il[wd benefit; :llId 

/-:(":"I',I1I"
ill

l: (It:d (11(' /\!!Il'('IlICIl( 011 II", l'I(1IlI(l(illll ;11It! 1'1'II1('<:lioli IlI'S\lclt 
1III'e-:lfll"llI:: will he cOlldllCivc 10 flte ;;(ill ll "'lfi"l1 or iI1VI";IIJH:1l1 :il'fivilics ill hOlh "1)1111(1 ie::; 

;\Irrrcu~ I 
J}I~FINITI{)NS ,.1' tire IJlIII"I~c or tltis AgrecllIclIl : 

I. 

Th" I", '" ";n,'c" n",n," ,/"" "',," ""Y b,,,/ "f '''''' ;, "'c.q,,, by ''',Hon, /, 
"f """ C""" ".cH" g Pa"y ;" II" ,," ;'oo.\' "f 'hc "11,,,· Con"",;,," P''')" ;n 
,'"" , ""'" 'y ","I, ,I., /",,, ""/ """ /", ;"'" "f II,,, /"" CI, hoc h,,,;,,,,. 1,,,/ ""/ (':\dlJ:;r\,cly : ~ 

;t, IIJOvaole lind imflJovablc jJroperty liS wcr: ,,~ olher ri/.!hl:; nlleh nl< 
1I1()lfgagc~_ privifcgcl<, IIlId T:IJ'lIHfll,',::; nnrl 'my oilin ,~i;l1ilar riJ.!hL~: 

". ,; ,,/, I" <In ;,,"" Ii""" ,/"" c.>, /"",," .. , "" .l' n'h,., ","" "f ;" '''' "" ;" 
CIllllp:rllic.: III .io;III VCII(lJIC ill lire "'Ililol), !If'illt' otlter COIII1;tl:(jllL! 1';11 r.\'; . 

c. 

'" 

d, ilJto:lkcllJ:tI prOPI:lfy righls, "-'Iltnic;" 1''''n::'o>t'S, I:'O\l\I ..... ;JP -0,'" 1:11'1\\'-h\\\\'; 



i 

!~.:me 'f'Im1"m71:'!1?J:JNnIl',rrwnmfftJ ii'lttj({jJ'f\r.~JiCaUhfJ'tilIUW.1nRHWUJ' +tit. ~b iiaUri'" -----, ," __ ",,7 

e. 1>1l~;iIlCSS cOllccs"iou:. ClmrC\I(:(\ \:X (iii\: m tlil U 1.:1 t\\11I I'iW,I r~iiii~ti iu 
ill\'c~:llllrlll IIl<:i",'nllg COlll',CS~i()ll.<; io ;;'I~~,','\:h ror or exploit ,'];1(umf 
I ("~:UIII t"c::. 

" ',I'f: 1''1111 "1I:1Iiollal:;" :;hall COIII{lli:;c wilh Iq\~,d In eillier COi1lraelillg I'arly: 

(i) 1I<lIIII:d 1'l'1:;OIl:; i1aving liIc /Ialioll,"i!y ()r !h;l! Ct11l1laclillg I'nrly; 
I ii I kl':1/ Ijr'C",,~ ""w!i!II!,,, IIIHI,', llie 1;11'" (If' (ha! l\'II!laLlillg 1',lIly; 

\11", r"1111 "lI'ilhlJili del;Iy" sh;lIl be dCl'IIlcd III he lidrilled if a 1I;lI\sr~r is 
IILI'''' williill :;lIcli period ;IS is 1101111;]lly Icqllilr'd \1y il1l(,II1:1Iiolla( f,!11 01 I1ri 01 ( 

• 

• 
2, 

I. 

~. , .. 

" l'u Ii:, . \''' sh:dl IIlcall : 
", 

a, III Ic::peel (1 r (lte I slalllic I~cpllhlic or I'"k is(nll: 
Tile lell ifni)' or (i1e Islaillic Hepllhlic or f';iI;;:;lal1 as ddillctf ill ils 
laws :1l1ri,,:11 (l' (,I' fllc cOl1lillclllnl :;liclf' Illld lIdjllCCll1 seilS o\'er which 
Ilw Isl:lIl1ic I~cpllhlie or Paki~lnl1ltn~ ~o\'erciglll)', S(1\'lTcign righls or 
jllrbliclioll ill aeem <lallce willi illlclll;llioll;1I InIV, 

h, III rcspec( or llie HCJlllhlie of Il1donesia : 

The lei ri(o!'), of lhe ReJlublic 0[' fndonesia as defincd ill ils laws nlld 
P~II:, Ill' Ihe cOlltincIII;" :.helr nlld adj;l<:cn( ~ca!; ovcr which the 
ReJlllhl it: () I' I n<iollcsia Ita!; ~o\'creignl)'. ~(l\'t'rcig" ri ghl:; or 
jill i"dit'lioll ill accordance witll inlcllI:I(ioll:iI lilIV, 

,AHTICLE II 

I'HOl\lOTlON AN)) I'1l0TI~CTlON OF INVI~SnlF.I'ITS 

Eilher COn(racliJig Pmly shall encourage nJld crenle r;1Volilable conditions 
/i" 1I<I(iol1<115 or (he other C~nlr<1ctillg I'nl1y 10 illves( in its territOl}" alld 
sll,1I1 ;1(IIIIi( slIch capi!al in neconlancc with ils 1;1I\'s alld regulations. 

II1
V

rS(I1H:nls or Jlaliol1C1ls of eillicr COllllacling 1':lIly shall al all lillles he 
;lccOIdcd filiI' and cquilablc treatmcnl :1IIt! shall el1joy adeqllate prn(cctioll 
alld SI'ClllilY'ill rhe (erri(ury orlhc olllCr (olllracling P;lIl\', 

AnTlCLI~ III 
1\ I OST-JiA VOUH1Sll-NATlON I'HOV1S!ONS 

-

, ' . 



2. M ''',. ,,,,,;,,,,,,, Iy. "d, CO"" "';"" 1'", Y "",11 '"",,,.,, '" ",,10 ;" ",'."" ". '''' 
,,,,,' ""'" H'Io;d, ;" ''''Y CO" ,10" II '"'' I" Ic.,.' ""·",,,·,,10',. II"", II"" '''''''''',,",1 (0 illVCS(lllCllts or II;r(ioll :1/s or ;111)' (hird S(i1(e . 

.1 If " C, """"';,, g I'"" Y I", ","',,,,,,,, "'"';" ,,,,,.,,, " , gc, ,,, "'" ;"",,', "r "")' 
II,;", '" "', 10 J' ,.; ""c "r """ccm 'OIl' "",hU,Io; "" '"'' '''''' ''', ;""". co,,,,,,,,,;, 
""; W",. '''"'',, ""y ",,; "'" ",. ,; "'; I,,, ;"";, ,,' ;""'. ,w '''' Ii" boo,;, Or", ""; '" 
""u"'" "., ", """;",, ,,, """ "" ;''''' or;"";,,, Ii"",. II"" C""'''',Ii" g ':"'1: ". 
,1",1/ ",,' '" ,," I; gcd ,,, "'00" ",,10 ,,,,,.,,,,,,,,, ,,, "" ;"",1, "r Ii" "'loco CPlltl:lC(ill[! 1';lIty. 

• AHTlCLE IV 
EXI'HOI'HJATJON 

"d, c,,,, 10"";,, g /"", Y ,1",1/ ",,' 10, k, ""l' "'"'''''' "I' c'I"'''i'';'' ;"'" 
";""" I ;'''; '''' '" "" y "'''". ,,;.,'"'''''' ;0". Io"vi"" ,no"~ ''i ";"""" ,,, 
'i""" U"" i"" '" "I''' 'I"';" ;"" "li' i"" Ii" i"v", "",,', "I'" ,,,,Ii,,,,,,, "r,loc o'loco' ,>lilractill

g 
Par(.\' e,\CCpt IIl1der (he ((JI/owill

g 
cOlldiriOIl

S 

: 

I 

", 

Ii" ",,,,, "" "". '"1.c,, roo' " I"", /i,1 1'"'1'0" 00' I'"bl;, 1""1'0" ",II ,,,,,,,, 

the fll<:aslln's ,Ill' 11(111 discrilllill;)(Ory; 

",,, '",.,,''' "., "" ''''''''''I'''''i,,, by l"ov1,i"", 'i" 'bc I"J''',,,,, "I' '''''''''1'', 
""'I "m, ,,,,,, cr",., i "c cO"'I"'''", io". S"clo co"'pc"", ;"" 'boo II """ " " " ,,, 
"" ",;, '''''' loCi ,'" I "c "'i'b"", "01, Y b'R", '10, "'''''''' "c "i'I''''''''i"" 

• 
Ion'""" I'''b'ic k"""'Ic"g,. S '"b ",,,,,, v",,, ,10"" b, """ "'i",,, i" 

"""""""". "iH, i,,,,,,,,,, i"""" y """000'",,,,,, ""c'i", "'," "'cll"",., '''". 
""10,,, ",cr, ", ;,. '''''' , " ,., ,,,, "'''''0' h, ""'''"i",,,. i, """ b, ",,10 
',,.,,,,,""", "" "" '''' '" ""'J' he "''''0,,, J' '1:"'", b,,,v,,,,, he Cn" "",, " i"" 
1'" Ii, .. , I"·,,., n. '" "I i, ,,,,,,, I" fic" J' ""' "'''''hlc i" fi,,, J' ".,,,101, CO" "''',i" n'urli 

IIlc (·nllfrat·filll.! 1';11(.1'. 

AHTICU~ V 
C()ni f'l~NS/\TJON Fon Lossl\s 

'ioo,,, I, nC "'" em",;" in" 1'"" J'. "'1,,,.,< i "V"',,,,,,,, i" ,10, '''d,,,,,. n I' 
"" 'co' C",,, '"" ;"" 1',,,, J' '" If,,· I,,,,,, ""'ing ,,, w" '" "'loCI '"'' "',1 
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I. 

7.. 

conflicl. rcvolution, a sl;\le or 1l:1liollal emcrgency, rc\'oll, insurrection or 
rilll ill the ICli ilur)' of' lhe laller COlllraclill[; I'mly, shall he accon\crl by thc 
laller Contracling P,\lI1' Ilc<llmcl1l, a~ regarus restitutions, indcnlllillcr\tioll, 
c(Jl1\jll'n:;atioll or olhel scltlcl11~111. 

'I'll<' Irc:llnl('nt shall Ilot be less r:1vom<lble thall that which the laller 
CUIl\t;]ctilll'. 1';\Iiy aCC(lItls to its OWIl Ilalionah or Ilalillilais or an)' third 
St;\I.c, whiclwvcr i:; IlHI1\: [;IV0111;J\lk to Ihc nalionals cOllcc1l1cd. 

AlrrICLl~ VI .. 

Either COill1 ;lCt ing l'ally shallgllarantec within thc scope or its laws 
. ami Icg\llation~ ill respect \0 invesll1lcHts by natiol1als or the other 

COlltmctillg Falty grallilo Ihose Ilaliollals withollt.dclllY, thc trallsf"cr 

of: 

a. Iliofits, illiclCSls, dividcnds alltl other CUllt'HI HIClHII\,; 

h. I'ullds IIcc.c:;sary 
(i) fi.!1' lhe acqui;,iliOIl or raw or lluxiliary 1l1<ltcrials. 

:;(~llIi rahricatCll or [illi:;hed producls, or . 
(ii) to n'pl:lcc capital ;lssl:ls il1.order 10 sarcg\l;\ld Ihe eOl1till\lily 

of <111 invcsllllclIl; 

C. addilional rllnds Ileccssary [ill' thc developmelll or all ill\'cslll1Cllt; 

d. ('lIlIds ill repaymc111 or loans; 

". 

c. royaltics or fecs' • I 
.' . 

r. c<lrnillgs of Iwlural pCfsons; 

g. Ihe procecds or sale or liqllidation or Ihe invcstmcnl; 

h. c(Jl11rCI1~;tlioll ro/' I()s~cs; 

I. C()llIpeW;alioll [ll!' cxpmprialion. 

,. 1 .'I~': \ 1I ;lI~srcr ::l1all he made al Ihe prevailing ratc or exchange Oil the dale 
o[ Ilal1slcr wltll IC:'!1ccl to c\lllcnl Il'll11Snctiol1 in lhe CIIITCIlCY to be. 
tr;lll~;rC" cd. . 

". 
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AlnlCLE VII 
,slllJIWCA nON 

Ih~ ill
V

cSlrllClI{s of;] r!!lfiollal of f/ic (JlIC COllflaclillg Pally :lrc illst"~d 'Igaillst 

,;,.""" "'''C ;," ,d" '" "k' " 'Y" "" "',, 1,1 i,h,,, 10)' I" w, "'y w"'-o""""" "r II" 
' I' ", "'IP"""I' to thc ,il'h'~; or tlie s;lirln;ltioll;d !lIlJ;'U;tnl 10 (he terms or such ,IIiC, I, Ie " ~, 'f 1/ 
' .. , "1"111 j", reeO"llized by 'lic olher COlltracling 1';11 {Yo provil C{, 100\'c"cr, .I""nee", . '" . / / 
II Ill<' il1;,t1rcr or (hc Ic-illSll lcr ~";J// 1101 he (,lIlilkd to cxercisc nlly rrg tts 01 Irr 
III (he riglJt:; \\'liic'lJ (hc 1I;lIioll:1I \\'ollfd havc hcclI (,Illiffed In excrcisc. ':'" 

~. " 

"/{Tl CLE VIII 
SETTI.EMENT OF IJrsl'UTES B/~TW/':J':N 

NAT/ONAI_,> /\N/) TIll·: CONTHACTING I'AlnT • Ally displltc bctwccll <1 COlllrac(illg 1':1/ Iy alld ;1 lIation
n

/ or the ollici' 
COlltracting l'<1r(y, COIICClllillg ;m illVCsllllcnt or Ihe falter ill Ihe tcrrilory or 
!lie rOil 111'1', hc seWed ;lIl1ie;II)/y IllIollgh consllftalions and IIcgolialihns, 

Il'stich it di:;ptlle canllOI bc sc((fed wilhill:l period or six tnolllhs (hun tire 

,I"" "I'" wd II,,, ",,' i nco" i,,,, ci" '" "m' y '-"1'''_'''-'' "on i ",hi, """"""t, II" 
di:;pulc slialf, nl tlic reques{ or Ihc I!ational cOllcerlled. be suhrnilled either 
III !lIe judicial jJloccdIIiC.'; 11IO"idrd by thc COIII1<lCfili

t 
Pally concerned or 

10 ililcllI;llioll:ll :lrbilra!ioll 01 cOllcilialion. 

<'''ei, C,,,,, n", i" g I'm" h"",y ""''''''_, ,,, ",I"" i, '''')' ,Ii,,,,,,, "-i,i"" 
'w' w"C" """ Co""oc""" I'''''Y "',,' " ",,' I""" I "r "". ,,' h", C"",,,,, " i" g 
I' '" '.I' ""'''-''n, i"l! "" I" ",,,,, "'" "I' II"" "," i"", I i" II" ""Ti" ... , or ,10, 
Ii"" w, C,,,,,, ",",," 1',,,, Y ,,, "" I"""",,,,,,,,, Ie""" roo- S,,,Ie,,,,,,, "r 
I" ",."',, "'H' I)i'PH'" roo- <e"k""", 10 J' co."i Ii"",,,, '" "' hi"-",o" ",,,1,,_ 'h, 
';"HW'" i"" "" II" ScI II '''''''' ,," """" ".,,' I li,I'''''' h" Wee" s",,, ,,,,, 

• -, """"n" "r ,,"," St" '" 01""'" Ii" ,iI''''' ,,,,,, '" 11'",10 i" 1" "" D _ c., '''' 18 \·I;,rch 1 '}(;:;, 

AI{TrC1.E IX 

" 

IT/YIlr/':N, OF /)/!;!'{rn:s 1I1':T\\'FEN TIn; CONTltACTlN(; I'Alnll~S 
ImNIN(; 1~ln:nl'fO~"'ATI()N ANI) AI'l'f,IC\TIOI'I OF nll~ A(;HEI~I\IENT 

. ';plll<:s hC1wccn fhc COlllracling !';lIfies ClllICl'Iliing Ihe illlClprclalioll or 

I" "I' ", I, "'" ",""" ,I"", ,,,, if I'"'' ii, I,;, h, "-II to" II" H"gh ,lip I '" "." " I, 
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AltTlCLE X 
AI'I'L1CAJlILITY 01' TillS AGHEEI\IENT 

;' I his ;\/\1 ':clIlcnl ~!lall apply to invest\llcnts by ll<1tioll<1l~ of (he Islamic Republic 
l!~' "r l'akist:1l1 ill Ihe telritory of the RrJlllhll,C of Indoncsia which h.1Vc becn grnll!cd 
; :I!ftni:;:;itlll ill .\(;cordillH.:e witll tltc L.lIv of the Hepublic or Indollcsia No.1 of 1967 
; ~ 'oncCllling Forcign IIIvcstmcnl nllt! (lilY law nmcntiillg or replacill/! iI, ;lI\d tn 
,I; IIl'csllllCII(S hy IInlio!lals or tlic l~eJ1\1hlic or Ifltlonc:;ia ill Ihe tClfill)IY or thc. 
" ';I;II11ic n'Tllblir or ""ki:;tall which havc heell prc\'iow:ly granted adll1ission in 

1\""" ,,, 0'" will< ii, 

. : 

1.:1\\':; ;111<1 I cgulatiOIl;" 

b, 

" 

AlnlCLE XI 
t; 

"the pnl\'isiolls or law or cither Contracting Patty or ohligatio1l5 \lnder .. 
~"ll1ntionilt law exist ill)! al prcsent or eSln\Jlisiled hereaOer he\ween the., 
~ IIlr;lc\illg 1';\1 tics in additioll 10 the present I\grcemcllt contain a I'cgulntioll, 
1'11]('1' gCllcr;li or spl:eilil:, cnlitling illvcs(lllents hy nationals of Ihe olher 
i tlrnctillf: I'ml)' (0 a trcatmcllt mOle !iIVOur;lblc Ihan is provided fill' by (hc 

AI'I'UCATJON OF OTlIEH I'ltOVlSIONS 

' "111 I\grcCIItCnl, sHch rcgul;l(ioll shall to the C'xkllt Ihat it is 1110l'e favtlllrabic 
;iil ovcr lill' )lIC:;Cll\ I\gr('e111CI1(. 

I. 

AltTICLl~ XII 
CONSIII.TATION AN!> AlIlENlll\lENT 

l'ithn ('\llllt;I\'lillg \';111), 111;1)' rcqllc:;1 Ihat ClltlSllllalilll1S he held 011 all)' 
Inallt'l \"'tHTlllillg Ihi:; /\glcctllcnl. The other I'atly shall nl:cllnl sYllIpathetic 
\ ·'t1:;id!.'lalillll lolhe proposal and :;ilafl al'filld adequate opJlOlillnity fix ~IH.:h 
'" H', I III ;It iOI1:;. • 

1 hi" Agleelllent Illay he alllCl1ded rlt rlny (illle, if decmcd nccessary, II)' 
111(1(11;11 ('OI1:;Clll. 

AHTICLE XlIl 
li:r-lTHY INTO FOIlCE, J)\lHATION ANIl TEHI\\(NATION 

". pI c~rll{ 1\ gicelllcilt ,,11;111 ellter intu lim.:e lhrcc months alic!' the date or 
' latc;1 nolilicrltioll by ';11), COlltrllctitlg 1':111)' of the lIccol11pli:;llIlIClIt of 
in!("l1al ptoccdmcs or l;Itilication. I! shall rcmain ill rorce lilt· II IlI.-rio"· 
t"11 ycars ;111<1 shall continlle ill rorce thclcaflcr fil!' allot her period (II' len 
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