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AGREEMENT
BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND
AND THE GOVERNMENT OF THE REPUBLIC OF LITHUANIA
FOR THE PROMOTION AND PROTECTION OF INVESTMENTS

The Governaient of the Unitad Kingdom of Great Britain and Northem Ireland and
the Government of the Republic of Lithuania

Diesiring to create favourable conditions for greater investment by nationals and
companies ol one State in the territory of the other State;

Recognising that the encouragerent and reciprocal protection under international
agreerment of such investments will be conducive to the stimuletion of individual business
initiative and will increase prosperity in both States;

Have agreed as follows:

ARTICLE 1
Defimitions
For the purposes of this Agresment:
&) “investment™ means every kind of asset and in particular, though not exclusively,
inchudes
{imovable and immovable property and any other property rights such as
morigages, liens of pledges;
(iyshares in and stock and debentures of a company and any other form of
participation in a company;
(iii) claimsg to money o to any performance under contragt having a financial value;
(ivyintellectual property rights, goodwill, technical processes and know-how; -
v} business concessions conferred by law or under contract, including concassians to
search for, oultivate, exiract or exploit natural respurces.
A change in the form in which assets are invested does not affect their characier as
invesimends;
i} “ returns” means the amounts yiehled by an investinent and In particufar, though not
exclusively, includes profit, interest, capital gains, dividends, royalties and fees;
{c} “nationals " means:;
(i) in respect of the United Kingdom: physical persons deriving their status as United
Kingdom nationals from the law in foree in the United Kingdom;
(i) in respect of the Republic of Lithuania: physical persons deriving thedr statius as
Lithusnian RBepublic nationals from the law in force in the Republic of Lithuania,
{d} “companics” means
{iYin respect of the Usnited Kingdonu corporations, firms and asscelations
incorporated or constituted under the law in foree in any patt of the {nited

Kingdom or in any lesgitory to whick this Agreement is exignded in accordance
with the provisions of Article 14

(i) in respect of the Reputblic of Lithuania: any undertaking registered in the territory
of the Republic of Lithuania in conformity with its laws and regulations;

{€) “territory ™ mmeans:

{i} in respeut of the United Kingdom: Great Britain and Northern Ircland, including
the territorial sea and any maritime area situated bevond the ferritorial sea of the
United Kisgdom which has boen or mighit i the fulure be desigoated under the
national law of Hic United Kingdom in accordance with international law as an
aten within which the United Kingdom may exercise rights with regard Lo the sea-
bed and subsoil and the natural rescurces and any territory to which this
Agreement is extended in aceordance with the provisions of Article 14;



{iyin respect of the Republic of Lithntania: The tersitory of the Repobiic of Lithuasnia,
including the terriforial ses and any submarine arca withio which the Republic of
Lithuamia may exercise, in accordance with international law, rights for the
porpose of exploration, exploitaiion and preservation of the sea-bad, subsoil and
natural cogoprces,

Apwrignr?
PFromotion and Protection of nvestment

{1) Each CToniracting Party shall encourage and create favourable conditions for
nationals or companies of the other Contracting Party to invest capitat within it erritory,
in conformity with its laws and reguiations, and, subject (v its right {o exercise powess
ponfersed by its laws and regulations, shall admit such capital,

{2y Investments of nationals or companies of ¢ach Contracting Party shall ut alf imes be
accorded fair and equitsbie treatment and shall enjoy full proteciion and security in the
territory of the other Contracting Party. Neither Contracting Party shallin any way impair
by nureasonabie or discrimisstory measures the management, mainienance, use,
etgoyment or disposal of investments in its territory of nationals or compunics of the other
Contracting Party, BEach Coutracting Party shall ohserve any obligation it may have
entered nlo with regard to investinenis of pationals or companics of the ather Contricting
Party.

ARTICLE 3
Matonal Treatneent and Mosi-faveured-pation Proavigons

(F} Meither Contracting Party shall in its tereitory subiect investtuenis or returns of
nationals or companies of the other Contraching Party {o trextment kess favourable than
that which it accords to investments or returns of ifs own patiorals of companies or 1o
mvogtments or returns of gationale or companies of any third State.

{2} Neither Contracting Party shall iss #s territory subject nationals or companies of the
other Contracting Pacty, as repards their managemont, maintenance, use, enjoyment or
dizposal of their investments, to treatment less {Bvourable than that which it accoerds to fis
pwi nationals or companias or W nationals or companies of any third State,

(3 Por the avoidance of doubt it i confirmed rhat the treatment provided for in
paragraphs (1) and {Z} abowve shall apply to the provisions of Articles 1 to 13 of this

Agreement.

ARTICLE 4
Campensation for insses

(1} Mastionals or companies of one Centracting Party whose investments in the territory
of the other Coniracting Parly suffer losses owing 10 war or other armed conilict,
revotution, a siate of aational emsergency, covolt, insurrection or siot in the territory of the
fatter Contracting Party weatmeni, as regards resiitution, indemnification, compensation
or other settlement, no less favourable than that which the latier Contracting Parky accords
to its own nationals or companies or to nationals or cuspanies of any third State,
Resulting payments shall be freely transferable.

(2} Without prejudics to paragraph {13 of {his Article, nationals and companies of one
Contracting Party whe in any of the situations referred to in that paragraph suffer losses
in the territory of the other Contracting Party resuiting from

{a) requisitioning of their property by its foress or anthorities, or

(b} destruction of their property by its Torces or authorities, which was nof saused in
cembat action or was not required by the necessity of the situation,

shall be accorded restitution or adequate compensation. ResuRing paymeniz shali be freely
transferablc, :



ARTICLE §
Expropriation

(1) investments of nationals or companies of either Contruuvting Pasty shall not be
nationalised, expropriated or subjecicd to measures havisg effect eguivalent to
nationalisstion or expropriation (horeinafter referred to as “expropriation™) in the
territory of the other Contracting Party except for a pubbc purpose yelated 10 the intemal
needs of that Party on a non-discrimdnatory basis and sgainst prompt, adoquate and
effective compensation, Such compensation shall amount to the genuine value of the
investment expropriated immediately before the expropriation or bofore the impending
expropriation became public knowledge, whichever ts the earlier, shall includs interest ai a
normal commercial rate until the date of payment, shall be made without delay, be
cffectively realisable and be freely transferable. The national or company affected shall
have u right, under the law of the Contracting Party making the expropriation, 1o prompt
review, by 8 jwdicial or other independent authority of that Party, of his or its case unid
of the valustion of his oy is investinent in scoordance with the principles zet owt in this
paragraph.

(2) Where n Contracting Party expropriates the assets of a company which is
incorperated or constituted under the taw in force in any part of its own territory, and in
which nationals or companies of the other Conlracting Parly own shares, it shall ensure
that the provigions of paragraph (1) of this Article are applicd to the extent necessary 1o
guzrantes prompi, adequate and effective compensation In respect of their investment (o
such nationals or companies of the othier Contracting Party who are owners of those
shares.

ARTICLE 6
Repatriation of Investment and Retuons

(1} Subject te parsgraph (2 below, each Contracting Party shalt in respect of investments
guarantes W nationals or companies of the other Contracting Party the unrestricted
transfer of thewr investments and returns, Transfers shall be effected without delay i the
convertible currency in which the capital was originally invested or inany other convertible
cutrency agreed by the investor and the Contracting Parly eonceread. Unless othorwise
agreed by the investor transfers shall be made at the rats of exchange apphicable on the date
of transfer pursuant to the exchange regulations in force,

{2} During a transitional period of 3 years from the entry into foree of this Agresment the
Republic of Lithuania shall make every effort to make availuble the forcign currency
needed for the unréstricied transfer of investments and ceturns.

{3} After sxpiry of the transibiona] period referred to in paragraph (2) above, paragraph (1)
zhove shall apply without restriction.

AnvLe 7

Exceptions

The provisions of this Agreement rclative to the grant of treatment not Iess favourable
than that accorded 1o the nationals or companies of either Contracting Party o of uny
third Siate shall not be construed so a3 to oblige one Contracting Party 1o cxtend fo the
nationals or companies of the other the benefit of any tresiment, preference ar prvilege
resuiting from '

{a) any existing or future customs union of similar international agreement to which either
of the Uontracting Parties is or may become a parly, ot

{b) any international agrecment or arrangement relating wholly or mainly i taxation or
any domestic legisiation relating wholly of mainly to taxation..



Agricry §
Seftlement of Disputes between an Investor and a Hosd State-

(1) Disputes berween a national or company of one Coniracting Party and the oiher
Contraatzzzg Party concerning an obligation of the latter under this Agrecment in relation,
to a0 investment of the former which have pot been amicably settled shatl, after a period
of fhree months from wriiten notification of a ciaim, be submitied (o intcrnational
arbitration if either party to the dispute so wishes.

{3y Whero the dispute is referred to international arhitration, the uational or company
and the Contracting Party concerned in the disputs may agree to refor the dispute either to:

(2} the Imternational Centre for the Settlement of lnvesiment Disputes (having regand {0
the provisiens, where applicable, of the Convention on the Settlement of Investment
Disputes between States and Nationals of other States, opened for signatuee-at
Washington DC on 18 March 1965 and the Arbitmtion Facility for the
Aduministeation of Conciliation, Arbitration and Fact-Finding Proceedingsy; or

~{b} the Court of Arbitration of the International Chamber of Commerce: or

(¢} an intersational arbitrator or ad #o¢ srbitration tribunal {0 be appointed by a specig!
agreement. or eslablished under the Arbitrution Rules of the United Nations
Commission on International Trade Law,

i after a peeind of three menths from written notificstion of the claim there is no
agreemient o one of the ebove altornative procedures, the dispute shall at the reguest in
writing of the nations! or company capeerned be subynitted to arbitration under the
Arbitration Rules of the United Nations Commission on Intarpational Trade Law as then
in force, The parties o the dispute may agree in writing to modify these Rules.

ARTICLE Y
Disputes between the Contracting Parties

{1} Disputes between the Contraciing Partics concerning the interpretation or
appiication of this Agreement should, i’ possible, b settled through the diplomatic
channel.

{2) I s dispute between the Contracting Partics canaot thus be settled, it shall upon the
request of cither Contracting Party be submitted to an arbitral tribunal,

{3} Suchan arbitral tribunal shall be constituted for each individual case in the following
way. Within two moaths of the tecefpt of the request for arbitration, each Contracting
Party shall appoint one member of the tribunal. Those tw ntembers shafl then select g
national of a third State who on approval by the two Contracting Parties shall be appointed
Chairmaan of the tribonal, The Chairman shall be appointed within two mmihs from the
date of appointment of the other two members. |

{4y If within the poniods specified in paragraph {3) of this Acticle the necessary
appeintmesnts have not been made, cither Contracting Party may, in the absence of any
other agreement, invite the President of the Internatiopal Court of Justice o make any
necessary appointmenis. If the President is & national of either Contracting Purty or if he
13 ¢therwise prevented from discharging the said fusction, the Vice-President shall he
mvited 1o make the necessary appoisiments. Tf the Vice-President is 2 national of cither
Comtracting Party or it he too is prevented from discharging the said function, the Member
of the International Couwrt of Justice next in seniority who is not a national of ether
Contracting Party shall be fnvited to make the necessary uppointments.

{5} Thearbitral tribumal shall reachits decicion by 2 majority of votes, Suchk decision shali
be binding on both Contracting Parties. Each Contracting Party shall bear the cost of its
ewn member of the wribunal and of its represcatation in the arbitral proceedings; the cost
of the Chairman and the remainiag costy shall be boroe in equal parts by the Contracting
Parties, The tribunal may, however, in its decizion direct that a higher proportisn of costs
shall be borne by onk of the two Contracting Parties, and this award shali be binding on
bath Contracting Parties. The tribunal shali determine its own procedure,



ARTicts 16
Subragation

(13 If one Conttacting Party or fix designated Agency (“the first Contracting Party )
makes a payment under an indesanity given in respect of an investent in the territory of
the other Contracting Party ( the second Contracting Party ™), the second Contracting
Party shall recognise:

{a) the assignment to the first Contracting Party by law or by legal transaction of ail the
rights and claims of the party indemaified, and

{b) that the first Conteacting ¥arty is entitied to exervise such riphts and enforce such
claims by virtiie of subrogation, to the same exient as the party indemnified,

{5 | The first Contracting Party shail be entitled in 8 circumstances to the same treatment
m respect of _

fa) the rights and claims acquired by it by virtue of the assignment, and
(b} any ‘payments received m pursuance of thoss rights and claims,

as the party indemnificd was entitled to receive by virtue of this Agreement in respect of the
investment concerned and itx related returng.

{33 Any payments received in non-convertible currency by the first Contracting Party in
pursuance of the rights and claims avquired shall be frogly available fo the first Contracting
Party for the purpose of meeting any expenditure incurred in the territory of the second
Contracting Farty, '

Arricre H
Application of ather Rules

If the provisions of law of cither Contracting Party or obligations under intornaiiconal

“law existing at present or established hereafter betwesn the Contracting Parties in addition

1o the precent Agraement contain rules, whether general or specifie, entitling investiments

by nationals or companies of the other Conteacting Party to a treatment more favourable

than is provided for by the present Agreement, such rules shall to the extent that they are
more favourable prevail over the prosent Agreement.

Arrone 12
Consnltations

Either Contracting Party may propose o the other Comgracting Party that
consultations be held on any matter affecting (he application. of this Agreement. These
consultations shali be held at a time and place agreed upon through diplomatie chanmels.

AxTcin 13

Application of the Agreement

This Agreement shall apply 10 investments made by the nationals and companies of
one Contracting Party in the territery of the other Contracting Party after 29 Decsrnber
1950, Investrsnis made before that date shall alsc benefit from the vrovisions of this
Agroement provided these were admitted in ascordance with the laws and meulations of
the laiter Contracting Party.

AsTicep 14
Ferritorial Extension

At the time of entry into: force of this Agresment, or at any time thereafier, the
provisions of this Agresment may be extended to such territories for whose international
relations the Gevernment of the United Kingdom are responsible ag may be agresd
between the Contracting Parties in an Exchange of Motes,



Arrpanls
Entry into Force

Each Contracting Parly shall notify the other in writing of the completion of the
constitutional formalities required in its territory for the entry into force of this Agreement.
This Apgreement shsall enter into force on the date of the latter of the two natifications.t

ARTICIE 1R
Duration sod Tenmination

This Agreement shall remain in fore for a period of ten years. Thersadter it shall
gontinue in force untll the expiration of twelve months {rom the date on which either
Contracting Party shall have given written nistice of termination to the other. Provided that
in regpect of mwestments made whilst the Agreement 3 in force, is provisions shall
continue in effect with respeci to such investments for a period of fiftesn years after thedate
+ of termiipation and without prejudices to the application thereaficr of the rules of general
international law.

In witnese whereof the undersigned, duly suthorised thereto by their respective
Governments, have signed this Agresment.

Prone in duplicate at Vilnios this 17¢h day of May 1993 in the BEnglish and Lithoanian
languages, both texts being equally authoritative.

For the Government of the United For the Governtment of the Rzpfuhhc of
Kingdermn of Creat Britain and Lithuania:
MNaorthern lreland:

MICHAEL PEART ADGLFAS SLEZEVICIUS



