
11'IVESTMENTS PROM01'ION 
AND 

PROTECTION AGREEMENrr 

(IPPA) 

BETWEEN 

The Republic of Maul'itius 
AND 

The Isla-mic l~publk~ Qf l?aki~mn 



t\GREEMENT 

UE1-WEEN 

11IE GOVERNMENT 

OF THE REPunuc OF MAURITIUS 

AND 

THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF PAKISTAN 

FOR 111E PROMOTION AND RECIPROCAL PROTECTIUN 

OF INVESTMENTS 

The GJvemment of tile Republic of Mauritius and the Government ofthe Islamic 
Republic of Paxistan (hereinafter referred to as the "Contracting Panles"): 

DESDUNG 10 create ravourable conditions for greater flow of investments made 
by investors or either Contracting Party in the territory of the other Contracting Party, 
and 

RECOGNISING that the promotion and reciprocAl protection or such 
investments will lend greater stimulation to the development or business initiatives and 
wHl increase prosperity in the territories of both Contracting Parties; 

HAVE agreed at follows: 

ARTICLE 1 

DEFINITIONS 

(l) In this Agreement, 

(8) "investment" means every kind of asset admissible under Ihe relevlllll 
laws and regolatlons of the Contracting Part)' In whose l.erritory the 
respective business undertaking is made, and in panlculnr, though not 
exclusively, includes: 

(i) movable and immovable property Il$ well as other lights in rem 
sl\ch as mortgages, liens or pledges; 

(ii) share9, debentures and any other form of pmicipation in a 
company; 



(iii) claims 10 money. or to any pCrfOlnlanCe under contract having al1 
economic value; 

(iv) industrial andintollectual properly rights, In particular copyrighl~. 
patents. utility-model patents. dcsisns, trade-marks. tl ade·names. 
technical processes, know-how, and goodwill; 

(v) economic value of concession rights or p(!nnits c·,nferred i!1 
Rccordance with the law or under contract, including ,:oncession; 
to search for, cultivate. extract or exploit natural re50urces; 

(b) "retllm" melU16 the ~mount yielded by nn investment lind Ir, parlicuta 
though not exclusively, profit, interest, capital gains, dividends. royalti~ 
and fees; 

ec) "investor" means in respect to either Contracting Party: 

(i) the "national", that i! a natural person deriving his or her status a; 
a national of that ContractIng Party rrom the relevant laws of that 
Contracting Party; and 

(ii) the "company" that Is a legal per SOli, such as a corpc·ration. finn 
or association. incorporated or constitllted in accordaJlce with th;! 
law of that Contracting Party; 

(d) "tenitory" means-

(I) ill the case of the Rapublic ofMnuritillS-

(i) all the territories and ishUlds which, in ftccorda~ce with the 
I~ws ofMauritiu5 constitute the SlAte of Mauritius: 

(H) the territorial sea of Mauritius; 11m] 

(iii) Rny Area outside the territorial sea or Mauritius ""hi •. : 
accordance with lntemation.u law has been or III,,: 

hereafter be designated. under the Jaws of Mauritius. as an 
area, Including the Continenlal Shelf. withiu which the 
rights of Mauritiu~ with respect to the sea, the sea-bed 
IUld sub-soli and theIr natural resources may b., exercised; 



(2) in the eaSel of the Islamic Republic of Pak: stan meilli,; 
Pakistan as defined in the Constitution of the Islamic 
Republic of Pakistan and includes any area outside the 
territorial watert of Pakistan which under the laws of 
Paki$tan and intemBtione.l law is an area within which 
Pakistan exercises sovereign riahts and exclusive 
jurisdiction with respect to thc natural resourc':s of the sea 
bcd, sub-soil Bnd superjacent waters. 

(2) Any change ill the fonn in which assets arc or have been invested do!s not Rile.,' 
their chRracter as investments as defined in tlus Agreement. 

ARTICLE 2 

SCOPE OF THE AGREEMENT 

(I) Thig Agreement shall only apply -

(a) 

(b) 

in respect of investments In the territory of the lslamic Republic l,r 
Pakistan, to all investments made by iuvestors of the Republic or 
Mauritius which arc sped..lkally approved in ' .... riting by th': competent 
authority designated by the GOVenunc1l1 of the islamic Republic of 
Paki~tan in confomuty with the law. 

in respect of the investments in the territory of !h~ Republic 1,(Mauritius, 
to all investments made by Investors of the lsla:mlc Republi<: of Pakistan 
which arc specifically approved in writing by the competent authorilY 
designated by the Government of the Republic of Mallritius and UP"" 
such conditions, if any, :u it she..ll deem lit. 

(7.) The provisions of the foregoing pll1agraph shall apply 10 all investml!nls made by 
invt,stofS of either Contracting Party in the territory of the other Contractit !i 
Party, whether made before or ancr tho coming into force of this Agreement. 



ARTICl.E J 

l'1lf)!'IOT(ON AND PROTECTION OF INVEST;\-IENTS 

(I) E"ch COl1lrncli"1J Party sholl, subject \U its gencrol policy ill the tield of foreign 
;nve5tnclIl CIICl'Ufagc the making of illv~~tlllcnl~ ill ils terri lory by in\'eslors of 
Ihe othr Conlf ~ctillg Party. ami, subjecI 10 compli"llce with the plovi!ions of iu 
I"w~, shnll "dll ,il ~l1ch inveslments. 

(2) Ea.:h C()lIlr~':lillP. PIlIlY ~h"lIlt~e it~ he~1 C:llcle~VOllis 10 granl, in ~ccorol,,"c~ \\ilh 
ils I~VI,;, Ihe I,cce~saly pcrmits ill cc)IIIICnil'1I wilh Ihe cnt'lyillg 0\11 of ~\ld, 
illvC~II1I~I1I~ nlld, whenever IIccess;uy. licensinll ~gleclT1cnt~ ami contracts I(lr 
l('clllli·;"I , cC)l11l1l1~rcilll or ndl11inhlrnlivc ns~isl"ncc . 

(.1) 1l1v".<I1"" "I~ ~l'I'.ovetl umkr Artide 2 ~hllll be nccorclcd f:,ir ;\,,~ CII\I;I:,',I, 
pfl.\r~(:Ii"" ill nccorrlance wilh Ihi~ Agrl!r.mnnL 

AltTICJ,l~ " 

TREATMENT OF li'lYESTI'I1ENTS 

(I) IIIVCSIIllCIlI~ nn,1 relllrns of illvpstor!l l,r ~ilher COlltrRcling Party slml1 at alllilllcs 
be :lC(,.rllllcd fnir :t.lIU cquitnlJle trenlm-:nt ill the t(,rrilory of the Nhr.r :::t1I11raClin!: 
Pal ty. Neither COlllracting Party simI! in ;lny \\':o.y impair hy ~1I1Te<l$ollable n/'lf 
di$climinnlory l11e~sures the Illanngelll~nt, m:o.inlellllllcC, Ilse, eJ\ioYnJent 01 
(1i~p('5"1 (If jrl\"'-'~ll\\cI\IS i.n its tenilcry by illvl.'stors of the other !;,:Olllraclillg 
p"tly . 

(2) E:o.ch Contrn<.:ling Party 5h:o.1I in its territ()r), uect>rd to invcstllls 311tl I·, 
iIlVC!r!tllcnl~ :lilt! retllTllS of Invoslors of the Nher Contracting Pnrly IrenlmenJ n(11 

Ics~ f,,\'ol1T~hle th,In IhRt whieh it accarrls 10 in\'~.~trnl.'llt~ and renlms of inveSlor I 
of :lny Ihird Stale. 

(3) The provi~i()"s of pnJagr~ph (7.) shall not be Cl"'~t1\led ~o ns t<) oblig.e ~;:\ 
ConI! "Cling I'~TI y to c)(tMd to the itl\'c~lors of the othC\r Con!rnr.!i lie. 1':\11' 
b~n,:lil "r""y Irentmenl, preference or pri\'i1~f.lc rl!~ulting f,,,,,, 

<a) nlly CI.ISIOII1S union. free 1I:lIle nrc(\, COJlltIlOII lll:\rk~1 or OilY ~illli!." 
inl"rnnliOll~1 RsreClllcnt or Interim nrrangeOlent le3rlit)g lip 10 surh 
clJ~II)IJ\S llnion, fl ce trade aren, or CtlllUllon JIIMkel of which eilher of II." 
Contracting Parties is 1\ mtOlhr:r; 

(b) allY inlenJlltiollal agreement or ntr""r.nrll~nt Irll\tin~ "'!tntl) or mainl\' 10 
taxntion or any domestic legislation rel"ting wholly or mainly to ta.'(;\lirlll, 



('I) 

(c) sreci~1 advantages to foreisn development Iin3nce institution; c:p"r~!;,' 
in the territory of either Contracting PUIY for the exclusive purpo~c • 
development assistance through mainly 'll)nprolit activities. 

Each COlltmcting Pnrty shall observe the obligatIons under its laws and undl" 
this AgreclIIl!lIt which bind the Contracting Pruty lUld its Investors Bnd the 
invcstor~ of Ihe other Contracting Party in matters relating to invcstn1l!nts, 

ARTICLE 5 

COMPENSA nON Fon LOSSES 

(1) Inves':ors of either Contracting Party whose investments in the tenitory of thl 
other Contmcting Party suffer losses owing to WJU' or other amwd c(lI\l1ic:r. 
revolution. R stllte of national emergency. revolt. insurrection or riot in thl' 
territory of the lalter Contracting Party shall be IIccorded by the lall(,' 
Contr acting Pat ty treatment. as regards re~titution. indemnification. 
compensation or other settlement. not less f~vollr:lble th~n that which the I?tl' 
Contt;lcting Pally acc.orcls to it5 own invl!stor~ or to inv('~t"r~ of~ny t"irrl $1:\1" 

(1) Witl1(lut derogating from the provisions of Il;)rasraph (I) of this A !'tie I< 

illl:esiors of either Contracting Party who. in Rny of the situations rel.erred to h, 
that paragraph, suO'cr losses ill the territory or the other Contra.:ting Party 
result ins from: 

(n) requisitioning of their property by the force~ or authorities of the latler 
Contr~cling PArty, acting under Alld \vithin the scope of the legal 
provisions relating to their competences. duties alld command stnlctures: 
or 

(b) dcstruclion or Iheir property by the forces or authorities O~· the lallt. 
Contracting PRrty. which W!J not caused in combat actinn ')r W(lS no' 
requircd b)' Ihe necossily of the situntion or o\JservRnce of nny Icgal 
rcquircnlcnt; 

shall he, Rccorded restitution or adequate compensntion. nOl less favourable th~1 
th:lt which the latter Contracting Party accords to its own inve!t(\!'s or I, 

investors of any third St"h~, 



ARTICLE G 

EXPROPRiATION 

(I) Investments of investors of either Contracting Pany in the territory or the other 
Contracting P>\rty shall not be nationalised, expropriated or subjected to 
me~Sllres having effects equivalent to nationaJlsation or expropriation except ror 
public purposcs, under due process of law, on a non-discriminatory basis and 
against prompt, adequate and effective compensation. Such compens!tion shall 
be made .... ithout delay, and be effectively realizable. 

(2) The investor affected by the expropriation shall h,we a right, under the law ofthr 
expropri;njng Contracting Party to prompt review, by a coun of IRW or other 
indcpnndl!nt and impartial fOnlm of thlll Contracting Pru-ty or the cxprorrintior, 
case. 

(3) Whcnl n Contracting Party expropriates, nllliollalisc! or takes l1IeaSl:rc~ havin£ 
effcct eCluivalcnt to natjcm"lisation or exproprl3t1on against the assets C'r . 
comp.my which is incorporated or constituted under the laws in force in any 1',11" 

of its own temtory, and in which investors of the other Contracting Pan)' () .... 
share!I, it shall ensure that the provisions of paragraph (I) of this aJlide -, 
nppliECI to the extent necessary to guarantee compensation as srecifieclth~reil~ , 
sllch investors of the other Contra.cting Party who are O\\T\ers of those shares. 

ARTICLE 7 

TRANSFE.R OF INVESTMENT CAPITAL AND RETURNS 

(I) Each Contra.ctillg l'a.r1y shall, in accordance with its relevant hws, allo\': 
investors of the other Contracting Party the free transfer of funds relaling to their 
investments and returns, including compensation pald pur~uant to Ih(, provision·. 
or RJ1:ides 5 and 6 of this Agreement. 

(2) All t80sfers shalt be effected \vithout delay in allY convertible currency at the 
market mte of eKchange applicable on the date of transfer. In the absencc (If 
such a market exchange rate, the rate to be used will be the 1Il0st rerr" 
exchange rate applied to inward investments or the most recent exchange I a 
for conversion of currencies into Specinl Drawins Rights, whichever Is the rn .. 
fnvour;thle (0 Ihe investor. 



ARTICLES 

SETTLE~tENT OF DISPUTES BETWEEN AN INVESTOR 
AND A CONTRACTING PARTY 

(I) Suhject 10 r~rnsrnph (J) any disputo bctwc~n :In investor of on~ Contractil " 
PlIrty Rnd the other Contracting Party in cOIUlection with an investment in til,' 
terr'tory of the other Contracting Party shall. as far AS possiblt!. be settkJ 
ami.:ably through ncgoti31ions between the parties to the dispute. 

(2) If the di~pute cannot be setlll!d through negotiations within six months. eith~r 
P;U1Y to the di~pule shall be entitled to initiate Judicial Bction before II .. : 
con lpetenl court oftne Contracting Party accepting thl! investment. 

(:n If a dispute invohing. the amollnt of compensalion resulting rTOI1l e~pl'opri:l\iC'·l. 
nationa\i~:\tion. or other measures having effect equivalent to n:4ticnalisation .,, 1' 
expropri~tioll mentioncc.l in Miele 6 cannot be settled ,vithin six l1lolllhs alkr 
resort to negotiation as specified in paragraph (1) of Ihis Aniele by the in\'~:;!"!' 
c<ll1cerned, it Inay be sllbmitted to .," intemational nrbilrnl tribun31 estlbli~ll\' " 
both plrtics . 

Th(, pro\;sions of this p{\n\grnph shall not apply if the investor CtlnC~"'tr 
re~"rted to Ihe procedUl e specified in paragraph (:!) of thi5 Article. 

(4) Th<, intr.nmtional arbitral tribunal mentioned above shall be specially constitu,",.1 
in the following nHUUlcr. Each party to the dispute $hall appoint :m arbitrah'r. 
The two arbitrators shall appoint a third arbitrator as Chairman. The arbitratl.; 5 

shall be appointed \vithin two months Md Ihe ChBinnan within four months frqm 
the date on which one party concerned notlOed the other party or b submissiro" 
of the cli~pllie to arbitration. 

(5) If the necessary appointment! are not made within the period specified in 
paragraph ("). eithcr party 1113Y, in Ihe absence of :tny other agreement, requ('\1 
the Chaillllan of the Intcmational Arbitration lnstitutl! of th,~ Stockhc,hn 
Chamber ofCommeree to make the necessary appointments. 

(6) Th,) Rrbitrnl hibunal shal1, :\pan !'rom what is stRted br.low, determine its o':n 
arbitral procedure~ with reference to the Convention on tho !leltlem('nl l' 

lll\'cstment Disputes Detween States and Nationals {ll' Olher State!. dQm 
WfShington 011 18 March 1965. 

(7) Th.! tribunal shall reach it!; decIsion by 1\ mnjority of votes. 

(8) Th-~ decision of the !\fuitral tribunal shall be linal and uinding 011 both p8J1ies. 



(9) 

(10) 

(I I) 

The iUllitrnl trib\ll\~1 shall stMe the basis of its decisioll IlI\d stllte reas,)ns Uplll1 

the request of either part)'. 

r:~ch P;lIty Ctlilcellletl shall beM the cost of its own arbitrlltor :11'",,' i" 
repr~s . !l\t~tiol\ in the arbitral proceedinlls. , ,Thc C(lSI of Lhe. CI",irm;'1I 
disd\argirlll his ~Ibilral funclion and the rell1allllJ1r, costs of the Inoun:,I,I, ,I 
borne equ~lly by Ih" p~11ies concerned . Th" Iribunal m"y, howe\'er. III ;. 
dccisi,m direct Ihnt n hi~hcr proportion of co~1S shall be borlle by one I)f Ihe two 
pnnie;. 301<1 thi~ award shAll bl) binding on both parties. 

The f'rovision~ of thi~ Article shnll not prejudice the ConI meting Parties from 
usinG \h~ procedures specilied ill Article (9) where ;t displlte concerns the 
il\ler~·n::I~!i n ll or ~pplicatioll of this Agrccmclll. 

ARTICLE 9 

D[SPUTES nETWEEN THE CONTRACTING PAHTlE~; 

(1) Any dispute between the Conlracting Parties concerning the interr·ret8tion 01 

application of tlus Agiccment should. if pO$~ible. be settled through IIcgoliatk.1l' 
between tloe Govemmcnts of the twO Contr~ctil1g Ponies. 

(2) H the dispute C?1\l10t be se\tled within a period of six months follow,ng the ,b: 
all which such negotiations were requested by either Contracting Part)'. it I;. 
UpO:.l the request of either Contracting Party, be submitted 10 an arbitraltl ibul ' ;. 

(3) S\IC:t (lIl arbitral tribunal shall be consti\uled for each indhidual case in tl. 
following w~y: \"ilhin two months of tho receipt of the request for arbitration 
each Contracting Pnrty shall appoint one arbitrator for the uibunal. Those t\\" 
arbitrators shall then selecl 11 national of a third State who, upon approval by thr. 
twe· Contracting Panics, shall be appoInted Chllinnnn of the tribunal. Th.: 
Chllirman sh~1I be appointed withIn two mOllths from the date of appointment (,r 
the other two ~rbitrators . 

(4) If within the periods specified in paragraph (3) of this Article the necessary 
appointments have not been made, either Contracting Pany may, ill the ausen"l 
of my other agreement, invite the President of the Interl1ation81 Coun of Just;':.;> 
to make any necessary appointments. If Ihe President is a n!ti(,nal of eilh,~r 
Cc·ntrac.ling Party or if he is otherwise prevented fTOnt discharging the said 
function, the Vice-President shall be in"ited to make the neceHary uppointmeo" : 
If Ihe Vice-President is a national of eilher Contracting Pany or if he : 
pr~ventcd from discharging 1he sRid functio!'., the Member of rhe Inletll~ti' 
Court of Justice next in seniority who Is not a national of either C""tr;~,.: 
PI,rty alld not prevented from discharging such functions shnJl be ir.vilet l Ie: ::. 
the necces~ry appointments. 



(5) The ar~itral tribunal shnll reach its decision by n majority of votes. Such decision. 
shall be binding on both C6ntracling Parties. Each Contracting P3rty shall bear 
the ccst ,,[ its O\~1\ arbitrator to the tribunal and of its representatioD in 11,·, 
~rbitr11 proceedings. The cost of the Chairmall and the remaining costs sl !~ 
borne ~qual\y by the Conlracting Parties. The tribunal Inay, howe· .. ~r :,,' 
dccisi ')11 direct that a higher proportion of costs shall be borne by one ·,r II. I 

COI'1r3Clil1[: P.'lies, and tlris award shall be bindillg on. and exuute.J b, 
Contr~c'ill!.l P~l1ie~ . . 

(6) Apan fro III tile above, the ([ibullru shall deter/llille its own procedure. 

(I) If a Contmctil)8 Party or its de5tgnllled agency make5 II payment to its 0""" 

iuvc;tor under a guarantee it has given in respect of an investment :made in tl:r 
territory of the othcr Contructing PiU1y, the latter Contracting Party shai' 
recognise the assignment to the former Contracting Party of all th': rights ~n 
dailllS of the indemnifted investor, and sh.lI nls:J recognise that the ft': 
Cortrncting Porty or its designated Agency is entitled to exercise such ri)l~: 
enrorce such cl:UI1IS by virtue of subrogntion. to the s;llne extent lIS the IJI i ' 
invl:stor 

(2) Any payment made by one Contracting Party or it~ designated Agen.:y to its p' 

inVo!stor as provided in paragraph (1) shall not arrectthe right of such Investor 
ma'<e his clnims 8g~inst the other Contracting Party in accordance with Articlr 
prc-vided that the exercise of such a "Sht does hot overlap. or is not in COlli; 

'''ith, the exercise or a right in virtue of subroS~tloJl under that paranraph. 

ARTICLE J I 

APPLICATION OF OTHER HULES 

(I) If the provisions of the law of either Contracting Party or obligations un ' :1 
intefllation~t law existing at present or established hereafter between :,1' 
Contracting Parties, in addition 10 the present Allreement, contain rutes, ,,:,,, 
s·!nerru or specific, entitling Investmenls and returns of inveslors of th.· , 
Contrncting Party to treatment more favoumble than thaI provl.led lor :", 
present "greemcnt, such rules shall, to the cxtCllt that they AfC 1Il')re fa\olll 
prC'vnil over the,present Agreement. 

(2) Each Contracting Party ,hall, however. honour any obligatio_) it 1Il~~ ,'1 

I:ntered inlo with regard to Investments of investors of the other Conlra· ':1,1' 

Party. 



ARTICLE 12 

PROHIBITIONS AND RESTRICTIONS 

The pro ... isions of this Agreement shall not in any way limit the right of eith ... , 
Contracting Party to apply prohibitions or restrictions of any kind o~ ta\;e ~m 
other action which is directed to the protection of Its essential security interests, 
or 10 the protection of public health or the prevention of diseases al.d pests in 
aniln!lls or plants. 

ART1CLE 13 

FINAL CLAUSES 

(I) For the avoidance cof any doubt, it is declared that all investments shRlI, subjl~l:! 
to litis Agreement, be governed by the laws in force in the tenhory of Ih, 
COlll.r~cting Party in which such investments orc made. 

(2) The Conlracting Pa.rties shall notifY each other promptly oflhe fulfilmenl ofllu'; 
legal procedures required for enlry into rorce of this Agreemenl. The. Aur~ell'" 
sh:11': enter into force on Ihe day following of the d:lle of receipt of the b 
notification. 

(3) Thb Agrcemcnt shall remain in force for a period oflcn years. Thef(:a.fier it !h: 
contin\le ill force unlilthe expirallon of twelve months &om the dUe on whi! I 

either Contracting Party shall ha\le given Mitten nOlice of Ic:nnill!tion of Ih: ;· 
AS1C~nlcllllo Ihe other Conlracling PlIty. 

(4) In respect of investments approved and/or mnde prior 10 the date 1he notice of 
tenninlltion of tlus Agreement becomes effective, the provisions of the 
prececding articles shall remain In force with respect to such inventments for a 
further period of ten years from th&t date or for any longer period as pro\idcd 
for or agreed upon in Ihe relevant contract or approval granted 10 the investor. 



i;-i \VITl-lESS ,ViiEREOF Ih~ ,,"dcrsi~l\cd , dul.\' ;1\1I11'·,i·".'tl li,,:ro:lc~, h;lye ~it~lIctl Ihis 
:\£.Jc. ~II\,' "1 in 

hlalllJ\"atl (.'lIlhis .'Itl tlJY (.'[ Al'lil (.'flhc yc~r 1~~)7 ill tI\I:.li': ~II: in Ill': Eug.li.<h . 

... .... ... .. .... ... .. ... .. ......... .... , .. 

\',1111 I~. Ikn:llt!((' 
1)"I,lIly I'ri"1': ~.Iilli'h:r ,111.1 
:-,\:,:, ' :1.:;, rolf ' ,,":':i!;l1 . \1 I':lil'::. 
!::!;., ,'::1: ( :, :l lId 1:~,·.iClII:l1 
t:()"\I'~r; li,lIl. ~ _____ 

../ . I~_-
.... .. . ~ .. \, : .... ;.:. .... :" .. ... .. .. .. .. . 
Ft·! !:~.: (J;~,:':II\1w:JtI of ~h~: 
1~,::\I!I,!io: of' !\ I:utritil!s 


