
AGRF..EMENT 

BETWEEN 

THE BELGO-LUXEMBL'RG ECONOMIC UNION 

AND 



AGREEMENT 

BETWEEN 
THE BELGO-LUXEMBURG ECONOMIC UNION 

AND 
THE GOVERNMENT OF THE KINGDOM OF BAHRAIN 

FOR 
THE RECIPROCAL PROMOTION AND PROTECTION OF INVESTMENTS 

THE GOVERNMENT OF THE KINGDOM OF BELGIl!M;.;;_ 
THE WALLOON GOVERNMENT, . . .. ,._,.~. 

, '. . ",-, 

THE FLEMISH GOVE~Nr, ,'___ '. '.,' '''~ 
THE GOVERNMEr;J.OF,:THEREGIONOF BRUSSELSCCAiIT:u., ,'-, 
AND ,.,. .~ .• ", ..• .. ,> .. 

THE GOVERNMENTJ?F THE GRAND-DUCHY OF LUXEMBURG 

AND 

, '. \ 
, i 

,.", 'j 
'e, ~<~j 

'-' 

THE GOVERNMENT OF 1!!E, KINGDOM OF BAHRAIN 
.. 

"'-~.... ,/ --;, 

(hereinafter referred to as ''the Contracting Parties"); 

. 
:, .! , -,,- ' 

DESIRING to strengthen their economic co-operation by creating favourable conditions for 
investments by investors of one Contracting Party in the territory of the other Contracting Party; 

'RAVE AGREED as follows: 



ARTICLE! 

DEFINITIONS 

For the pllIJlOSC ofiliis Agreement 

1. The term "investors"shallmean: 

a) the "nationals"', i.e, any natural person who, according to the legislation of the Kingdom 
of Belgium, of the Grand-Duchy of Luxemburg or of the Kingdom of Bahrain, is 
considered as a citizen or national of the Kingdom of Belgium, of the Grand~Duchy of 
Luxemburg or of the Kingdom of Bahrain respectively; 

b) the "companies", i.e, any legal person constituted in accordance with the legislation of 
the Kingdom of Belgium, of the Grand-Duchy of Luxemburg or of the Kingdom of 
Bahrain and having its registered office in the territory of the Kingdom of Belgium, of the 
Grand-Duehy6fLuxenlburg or of the Kingdom of))ilhrainrespectively. . -

2. The tenn "investments" s~·Jl·mean any kind of assets arui~· drrect or indirect contribution jn 
cash. in kind or in services-;invested-Qf reinve&ted'in 'anY-sector of economic activity. 

:""2'"'_ " .____ - 'i 

.?.:.~~,. ." ~ , . -'._ -_ . -.r--. _ 
The following shall more particularly; though iiot eXclusively-~ be considered as investments for 
the pUIpo,e or iliis Allreement: -. . . 
a) movable !~w~1nmoyable property as well as any other rights lli~_ such as mortgages. 

liens, pledgeS, usufruct and similar. rights as defIDed ili accordeoce with the laws and 
regolations of the tontr1!Cling Party in whosO territor)' th"~ is situated; 

"'} i i" '", '\ '{ \} Y t;; "', f\"7') 
b) share" cotpdrate:'rights and any other kind of ,hareho/ditigs,'including minority or 

indirect oneS;·mC<!mPimies constituted in the territory olone Contracting Party; 
. .> " <', -,' "., '-, 

/;;; . t " 
c) bonds, eiaims to ijlO1leY ~d to any performance havjng all' ~OrJomic value; 

\,,,,._ ," . ; "",\ J' , "" ...... ',./' 
d) copyrights, ilidustrl!!1~op~ rights, technical ~cess;;s=~?de names and goodwill; and 

'."A "c, '., '.', ...- _,,' ~; " 

e) concessions granted ~~.pu~li~ law or under OOnttfi'ct"lncluding concessions to explore, 
develoPI extract or exp19it natiiral i~SO~i&,.:::-:""·'- ,t<. 

"\.~ \ '"" .. , -', ,',;. . ,~? 
Changes in the legal form in wmc~ aBS~ 'and ~~tal ~ve-been invested or reinvested shall not 
affect their designation as ·in:vestmeilts:~fOr the pUrpoSe of iliis Agreement. 

3. The term ''returns'' shall mean the proceeds of an investment and shall include in particular. 
though not exclusively, profits, interests, capital ilicreases, dividends, royalties and fees. 

4. The term "territory shall apply: 

a) to the territories of the Kingdom of Belgium and the Grand Duchy of Llt<emburg as well 
as the maritime areas, if any, i.e. the marine and under-"iii'ater areas which extend beyond 
the territorial waters of the Kingdom of Belgium and upon which the Kingdom of 
Belgium exercises, in accordance v.ith international law, its sovereign rights and 
jurisdi<:tion for the pmpose.s of exploring, exploiting and presming natural resources; 
and 

b) to the territory of the Kingdom of Bahrain as well as the maritime areas, seabed and 
subsoil over which the Kingdom of Bahrain exercises, in accordance ...... ith international 
law, sovereign rights and jurisdiction. 



5. The terms "environmental laws" shall mean the laws and regulations, or provision thereof,. in 
force in the Contracting Parties, the primary purpose of which is the protection of the 
environment, or the prevention of a danger to hu:tnan. an~ or plant life or health, through: 

a) file prevention. abatement or control of the release, discharge. or emission of pollutants or 
environmental contaminants~ 

b) the control of environmentally hazardous or toxic chemicals, substances, materials and 
wastes, and the dissemination of information related thereto; 

c) the protection or conservation of wild flora or fauna, including endangered species, their 
babitat, and specially protected natural areas in the Contracting Party's tenitory. 

6, The terms "labour laws" shall mean laws and regulations, or provisions: thereof, in force in the 
Contracting Parties, that are directly related to the following internationally recogru.ed labour 
rigbts: 

L 

'-c:- -
a) the right of assOClaUOl1;' 

b) the rishctJo orgaruse and bargain collectively; _ <::,' ", .' . 

• prohlbiti~';';ihe use qf ";'Yf~nn.~iio~~~""l'·lab;;;;;: .. 
-- -. e) 

d) • minimun;1 age for the emplo}ment of children; 

e) acceptable- '~~nditions of, work with respept to nrinim~, wages, hours of work, and 
occupati~ .safety an.~ fCalth. . '. '/ \.. 'i" "'::" 

oj ". , . , 
. 7 

ARUCLE2 
f 

" ------" , ., _ J / .; , 

1. Each Contracting Party 's-b'all pro.mote investments' in., its 'territory by investors of the other 
Contracting Party and shall accep'rsuch-Ip:v~stmen:ts- in aCCOr~ce with its legislation. 

" .--:: '<,/ ~~ .'--"'. 

2. In particular, each Coo;""';;g l"art~sbll.uth~~lhe~Clusion and the fulfilment of licence 
contracts and commercial, administrative--or teChnical assistance agreements" as far as these 
activities are in oonnection with such mvestments. ,,'"-' 

L 

2. 

ARTICLE 3 

PROTECTION OF INVESTMENTS 

All investments, whether direct or indirect, made by investors of one Cmrtracting party shall 
enjoy a fair and equitable treatment in the territory of the other Contracting Party. 

Except for measures required to maintain public order, such investments shall enjoy continuous 
pmr:ection and security, i.e. excluding any unjustified or discriminatory measure which could 
hinder, either in law or in practice. the management, maintenance, use, possession or liquidation 
thereor. 



3. The treatment and protection referred to in paragraphs 1 and 2 shall at least be equal to those 
enjoyed by investors of a third State and shall in no case be less favourable than those 
recognized under international law. 

4. However, such treatment and protection shall not cover the privileges granted by one 
Contracting Party to the investors of a third State pursuant to its participation in or association 
with a free trade zone, a customs union, a common market or any other fann of regional 
economic organization. 

I. 

2. 

3. 

4. 

ARTICLE 4 

NATIONAL TREATMENT AND MOST FAVOURED NATION 

,'" 

'-~ 
~'~. 

With respect to-\h~"op~tio~-~~'~~';'neri~, -mai~t~c~;"'iJse~.,~joYme~t and sale or other 
disposal of invesiments, 'each Contracting Party shall accord, on itS terri!ory, to investors of the 
other Contracting Piirty, treatment no less favourable than that granted to~its own investors or to 
investors of any other State if the latter is more favourable. ' ;"-'--, ,., 

, ., -,! . .. ' 
This treatment sball not include the privileges grantedby otie Conti:acting Party to investors of a 
third State by virtue _ o( its participation or "association in ~ ~ free trade;zOne, customs union, 
common market or any 0tf~ form of regional economic organisation:-'-- - f 

The provisions of this 'article do not apply to tax matters. 

" ,', 

'--~"': , 
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'., ., .. 
~TICLE5 

c· 

, ... ~- t 
~"~;"' ! 

1. Recognising the right of each Contracting Party to establish its own levels of domestic 
environmental protection and environmental development policies and priorities, and to adopt 
or modify accordingly its environmental laws, each Contracting Party shall strive to ensure that 
its laws provide for high levels of environmental protection and shall strive to continue to 
improve those laws. 

2. The Contracting Parties recognise that it is inappropriate to encourage investment by relaxing 
domestic environmenta11aws. Accordingly, each Contracting Party shall strive to ensure that it 
does not waive or otherwise derogate from, or offer to waive or otherwise derogate from, such 
laws as an encouragement for the establishment, maintenance or expansion in its territory of an 
investment. 

3. The Contracting Parties reaffirm their commitments under the international environmental 
agreements, which they have accepted. They shall strive to ensure that such commitments are 
fully recognised and implemented by their domestic laws. 



4. The Contracting Parties recognise that co-operation bet\veen them provides enhanced 
opportunities to improve environmental protection standards:. 

l. 

2. 

3. 

4. 

ARTICLE 6 

LAlIOUR 

Recogrusmg the right of each Con_ling Party to establish its own domestic labour standards, 
and to adopt or modify acrordingly its labour laws, each Con_ling Party shall strive to ensure 
that its laws provide for labour standards oonsistent with the internationally recognised labour 
rights set forth in poragraph 6 of Article 1 and shall strive to improve those standards in that 
lighL 

, ,,', ,,-~{.~ 

The Contractin!(parti~ Terogtlise that it is lnappropri<lt0';'encoumge ~vcstmcnt by relaxing 
domestic labour Jaws. A~tlgJy, each ContractIng Party ~shaJ1" striv~ to ensure that it does not 
waive Qf othet1vlse derogate ~ Qt.,offer to, waive or otherwise,derogate ~ such laws as an 
encQuragemellt fot the 'establtshment~,maintenance Or expansion mini territory of an investment. 

:.- "';,t,,"""", " " ~\\.', " ,..-,.' 'Y" :. ';- ' 

I , :;:.,;;..:"';; ;'",,_, _,"._~ .. '"""'~,-,,,,,,,,_,,,, ':" ,. -'v ~" '_=""_, • i' '-~, 
The Contracting·-PRrti:es~reaffinn their obJigations as rnemberi>'of~thC' futernationa1 Labour 
Organisation and their' cOmmitments under the Intema:tiotlal Labour oCganisation Declaration 
on Fundamental ~iples and Rights at york and its F911ow-uP. The Contracling Parties shall 
strive to ensUI~)hat such'labour priMipJes and,the internationally reCOgnised labour rights set 
forth in paragraph 60f Article 1 are"'recugnlsed and proieet~d by'dQnlestic law. 

~ t "' ", \ - " "'-~ . 

l "\," ' r:l ~. , "-".,'C 

The Con1racting ,Parties recognise that co..operation between '"'them provides enhanced 
opportunities to imPrgYe}.i~~ stand.erds. ','~'">'-

,'\ 
,1 \, 

i "."" 

ARTICLE 7 , , 

DEPRIv ATIONA1'ID LIMITATION ()li'OWNERSHIP 
" ' _k~"-.~> ' .. _~<,,,..;;: ~'"; 

.:~ ,"",.-

, ' ",<A', .' ,,,_""""T' J 
1. Each Cont:mcting: Party undertakeS not to 8.doptany-,,~aSure of expropriation or nationalization 

err any ottler measure having the effeci'of direct1y Or indirectly dispo&Sessmg the investors of the 
other Contracting Party of their investments in its territory. 

2. If reasons of public purpose, security or national interest require derogation from the provisions 
of poragraph I, the following conditions shall be complied with: 

a) the measures shall be taken under due process oflaw; 

b) the measures shall be neither discriminatory; nor contrary to any specific connn.itments; 

c) the measures shall be accompanied by provisions for the payment of an adequate and 
effective compensation, 

-.3. S""h compensstion sitsll amount to the actual value ufthe investments OIl the day before the 
measures were taken or became public. 



4. Such compensation shall be paid in the currency of the State of which the investor is a national 
or in any other convertible currency. It shall be paid without delay and shall be freely 
transferable, It shall bear interest at the nounal commercial rate from the date of the 
determination of its amount until the date of its payment. 

5. Investors (if one Contracting Party whose investments suffer losses owing to war or other armed 
conflict, revolution, a state of national emergency or revolt in the territory of the other 
Contracting Party shall be granted by the la_ Contracting Party a treatment, as regards 
restitution, indemnification, compensation or other settlement, at least equal to that which the 
la_ Contracting Party grants to the investors of the most favoured nation. 

L 

2. 

l. 

4. 

ARTICLE 8 

TRANSJ!ERS 
~ .~.- ~'-. 

/ ,,/ ,,:": '-~>;;~"" 
; ,,-

, Each Contracting Party Shai~pant to investors of the other ,Contracting Party the £ree transfer of 
all paymen~.rela~g ,to an investment. ·inc1~?IDg"]ll~~.par1::ieularly~_ .. . 

:',"--, \ ",~-~" -. -, '. -" ". -, """"- ... ;' 
a) ~ts ri&i"Ssary for'Csta'blis'iimg, ~inta~g'~ ~~dlng tIie'-investtnerrt; 

,f~,"" ,,","' " 

b) 

c) 
-- ..,,-"'~ , 

proceeds froin~t~i.J or partial liquidation of investm6;';: m:luding capillll gain. or 
increases in the"mvestedcapita1; - ,'I "--. 

j L / ' ' :,~': 
'-,' '" 

d) 

. . . 
cOmpenEatiori paid''P~t to Article 7. e) " 

·c /; , . 

The natiorutls of each conJ:"ctmgparty woo have been ~~d-to work in the tenitory of tha 
other C6ntracting Ptirty in coimectiim With.an inves1menfsball also be pennitted to transfer their 
earnings to their cmmtry of origin. "'" '''" .,,:' , ~/ -,_,~:J - ,~~. 

,~,. 

\; .~, -._,' 
, " .. j, ~'-""- .'., c' ___ <i .;' 

Transfers shall be made in a freely':convertible,ctirrericy at the rate applicable on the day the 
" ,) --

transfers are marle. : ~. '., ," 

Each Contracting Party shaU issue the authorizations required to ensure that the transfers can be 
made without undue delay. with no other expenses than the usua1 bank charges. 

AATICLE9 

SUBROGATION 

1. If one Contracting Party or any public institutiQIl of this Party pays compensation to its own 
investors pu-rsuant to a guarantee providing coverage for an investment, the other Contracting 
Party shall recognize that the former Contm.cting Party or the public institution concerned is 
subrogated into the rights of the investors. 



2. As far as the transferred rights are concerned, '!he other Contracting Party shall be entitled to 
invoke against the insurer who is subrogated into the rights of the indemni:£jed investors the 
obligations of the latter under law or .contract. 

ARTICLE 10 

APl'UCARLE REGVLATIONS 

If an issue relatin.g to investments is covered both by this Agreement and by the national legislation of 
one Contracting party or by international conventions, existing or to be subscribed to by the Parties in 
the future. the investors of the other Contracting Party shall be entitled to avail themselves of the 
provisions that are the most favourable to them. 

L 

2. 

3, 

4, 

,i; 
, . 
"C:::~ ,_"ARTICLEll ... :,:: 

'\ "" .. "~~,, ~-"';::, ,-"~ '\. 

.:', '7'::.~,'. ,,:, SETTLEMENT OF DlSl'IlTE!L.. ' .. 

Any dispute ~een an ~ve.tm: of one Contracting Party and the orne;. ~O!lI:t'a<ting party shall 
be notified in writfug by'the first party to ,take actiOIL A' detailed memorandum setting out the 
disputed matters-shoUld as far ~ pra.ctlCable, accompany the n~tificati.o~,:). 

,'- "'. -,,/ ". ';, .' ,.' -,.,;' 
; .. 

As far as possible; -the 'Parties shall endeavour to settle the'dispute 'through. negotiations, if 
necessary by seeking expert advice from a third party;,' or 'by conciliation between the 
Contracting Parties through diplomatic channels. '. ", 

," , • F '. 

In the absence of an "amicable"scltlement by direct agre~t _betw\!~ the parties to the dispute 
or by conciliation througD.,diplomatic channels v,rithin'six months from the notification, the 
dispute shall be submitted,.atihe'option of the investor, eitheiio the competent jurisdiction of 
the State where the investtrient Viis made, or to,InteInatlonai arbitration. To this end. each 
Conlrneting Party agrees in advance',ildirrevocably to the settlement of any dispute by this type 
of arbitration, Such consent ffiiplies'~ both Parties waive lheorlght to demand that all domestic 
administrative or judiciary remedie,s ,be '~~:--)./-' 

'.' -""'-... ~' , i,,,--/' 

In case of international arbitration, the dispute shall be submitted for settlement by arbitration to 
one of the hereinafter~.rnentioned organizations, at the option of the investor. 

aj an ad hoe arbilnl1 tribunal established according to the arbitration rules laid down by the 
United Nations Commission on lntemalional Trade Law (UN.C.1T.RA.L.): or 

b) the International Centre for the Settlement of Investment Disputes (l.C,S.I.D.), set up by 
the Convention on the Settlement of Investment Disputes between Slates and Nationals of 
other States, opened for signature at Wasbington on March 18, 1965, 

5. At any stage of the arbitration proceedings or of the execution of an arbitral award, none of the 
Contracting Parties involved in a dispute shall be entitled to raise as an objection the fact that 
the investor who is the opposing party in the dispute has received compensation totally or partly 
covering his losses pursuant to an insurance policy or to the guarantee provided for in Article 9 
of this Agreement. 



6, The arbitral tribunal shall decide on the basis of the national law, including the rules relaling to ~""'l 
conflicts of law, of the Contracting Party involved in the dispute in whose territory the 
investtnent has been made, as well as on the basis of the provisions of this Agreement. of the 
terms of the specific agreement which may have been entered into regarding the investment, and 
of the principles of intemationallaw, 

7, The arbitral awards shall be final and binding on the parties to the dispute, Each Contracting 
Party undertakes to execute the a\"\mUs:in accordance With its national legislation. 

8. The Contracting Party, which is a party to the dispute, shall, at no time whatsoever during the 
procedures involving investment disputes. assert as a defence its sovereign immunity. 

I. 

2, 

3, 

4, 

5. 

ARTICLE 12 

Disputes between the Contracting Parties concerning the interpretation OT application of this 
Agreement should, if posSible, be settled throughOipJornatic channels,' 

,- f' , 

; , ", 

If a dispute betweenk Con~clinipartie~'~annot be settled throJjJ! ruplomatic channels, it 
shall upon the request uf eititer Contracting Party be subrnibed'to"" arbitral tribunal. 

Such an arbitral tn1furia.k -sha~· be consti~ted for each individual' lse in 1he following way. 
Within two months 'of t4~ r«:clpt of the request for arbitration, each Contracting Party shall 
appoint one member of the tribuuill. 'Those two members shalf fum select a national of Il third 
State who .on approval' of. t11e t\\'o" Contracting PartieS slllul' be" appointed Chairman of the 

. ' '" 

tribunal, The Chairman shall be appointed within two i1j<ltltha from the dll1e of appointment of 
th th 1.. ,- '''- ;-..".--. eo ertwomemvers, -, __ , .. /....:~ 

" 0* ~ "; ~-
" '" "".,.' 

"" "'\ '~'''"~'''4C,! ",,/ 

If 'Within the periods specified in paiagiapb 3 4,~,the necessary appointmentS have not been 
made, either Contracting Parly may. iIi fhe absence of any other agreement, invite the President 
of the International Court of Justice to make any necessary appointments. If the President is a 
national of either Contracting Party or if he is otherwise prevented from discharging the said 
function~ the Vice~President shall be invited to make the necessary appointments. If the Vice· 
President is a national of either Contracting Party or if he too is prevented from discharging ilie 
said function, the Member of the International Court of Justice next in seniority who is not a 
national of either Contracting Party shall be invited to make the Uete-SSa!'Y appointments, 

The arbitral tribunal shall reach its decision by a majority of votes. Such decision shall be 
binding on hoth Contracting Parties, Each Con_ling Par1y shall bear the cost of its own 
member of the tribunal and of its representation in the arbitral proceedings; the cost of the 
Chairman and the renatining costs shall be home in equal parts by the Contracting Parties, The 
tribunal may, however, in its decision direct that a higher proportion of costs shall be home by 
one of the two Contracting Parties, and this award shall be final and binding ()t1 hoth 
Contracting Parties. TIle tribunal shall determine its own procedure. 



ARTICLE 13 

PREVIOUS INVESTMENTS 

This Agreement shall also apply to investments made before its entry into force by investors of one 
Contracting Party in the territory of the other Contracting Party in accordance with the latter's laws and 
regulations. 

1. 

2. 

For the Government 
of the Kingdom 

of Belgium: 

For the Walloon Government: 
For the Flemish Government: 

For the Government 
ortbe Regien 

of Bl'1Iuels-Capital: 

ARTICLE 14 

ENTRY INTO FORCE AND DURATION 

-


