
.-\CREEMEi'lT 

TH2 COV£r.N~\'!Ei'iT or- THE REPUBLIC OF L~DONESL-\ 

A:'iD 

TIm GOVeRNMENT OFTHE PEOPLE'S REPUllUC OF BA:'iGL.-\DESH 

CONCERNING THE PROMOTION AND PROTECTION 

OF INVESTf'v[ENT 

Th~ Covernment of the R<:[lLJblic of Indonesia and [h(! governm:::nt of [he 
Pt:op!';'s rz..:public of [langl:.ldcsh (hcn::nancr fd<':m:d to us "Contracting Panics"); 

Be;'!fing in mim! the tr~cnd!y u:lJ coopefative relations existing octwt;cn [he 
."· ... 0 cuuntries and [i,~ir iJcopks; 

[r:t:.:n:!;ng to cr;;:H<! tavolJfJb!.: cOIhJ:rions fcr i:'Vcstr.icn!S by in vcstors of 
on..: Con!~;)c[i:1g PJl'ty in th(! t::rrilo:'Y ot' the oth.:r Cor.,;u(;[ing P:lrty on ih~ ba~is of 
50\ 'e:-cign equ~l![y and tr:utun! bC:!!1cti{~ <.l!ld 

RC:Qgnj~ing (! '.:1 the·, g,;:t::n;:r:! on !!I..: Pi'omotion 'II:U Prol(!;;[ ion cf su(;h 
!il\''.::ilrller.(:t \"/iii b~ c.Joduciv(! ~0 ~h~ :; (!nHd~Hio n or i f!VtS ~n1 ~!\t u(;{ivi ~ :t!s in both 
cot.:n tflC:): 

! '!<lV l: agrc~J £15 10110\\'$ : 



ARTICLE-! 
De/i/l'ilion s 

For thc purposc of this Agreement: 

I. The tcrlll "investment" siJ~11 IlICiln ilny kind of <lssct inv..:sl..:d lJy investors 
of one Contracting Party in the territor), of the: oth.:r Contracting Party, III 

cOllformity with the laws ilnd re!jlll,ltioIlS oCthe laller ind\ldil l/j : 

a. movnblc and imrnovublc property as wcll as uther rights such as 
ll1ortgngcs, privileges, ilnd guarnllteo.;s and illl), other Silll il'lr rights; 

b. rights derived from sl1<1rt!s, bonds or allY other 11>rJ1l or illterest ill 
compnni..:s or joint ventllre in tile lerritory of the other Contracting 
Party; , 

c. claims to mOlley or to any performance having a finullcial value; 

d. intellectual properly rights, technical proeesse~" goodwill. and kno\\,
how; 

e. business concessions conll:rred by law or under contract relilled to 
investment including concessions to se,lrch fur Dr expluit natural 
resourccs. 

2. The [crill "investor" lIIeans niltiun,,1 of one Cuntracting Party who invests in 
[he tnritory of the other Contracting Parly. 

The [erm "national" shilll comprise with regilrd to either Contracting Parly; 

(i) l1;Jtllr,lI pcrson having the n;!tionalit,l' or thilt Contractillg I'drl),; 
(ii) Legal pcrson constituted under th.:: lalY orlh"t Conlnlcting Party; 

3. The terlll "wilhoul delay" shall be ueenmJ to be fulfilled if il tr<1l1sfer is 
milde within such period a~ is normally required by internutional tinanci;lI 
pmclict:5. 

4. "Terrilory" shall mCiln : 

ill 1n rt:spcct of the Peopk's Il'::Jlublit: of Bilnglildesh: 
The tcrritory or the I'eopk's Rcpublic of Billlgialksh ilS ddill\:d in its 
constitution and its laws.' 

b) In respect orthe Il.::public ofilidoncsia: 
The territory of the Republic of IndLlllesia as dclint;d ill its li11\'5. 



ARnCLE-H 
Promotivll 1/1/1/ Protection oj [II veSfm:tl/f 

t. Each Contf<lc:ir.g Parry ,[tal[ er.ccurugc: iL1d creute t',lVourubk cont.!:tions fcr 
invl;;srcfs or' :he c{h~;- CvnrrJc!"rng Parey (0 i:;v ·~s( tn l~:) t::rri (ory, ::L.1J ::;hull 
J.drT~i ( ~:....;. ::;h ;':J.~i!21 i[1 u'':;:Jrd]r.c~ '.vit li its lU\\'$ Jr.t! :-~g'j : i.lc~on$. 

2. Invc~~n1 ·~::rs cr" !;1'/eSt2cS 'Jr" c~~h~r CJrUfUGtlng ?any ::thalt ~l l al~ ~i!r:::s be 
i!c::wrJc~ ti..: ir ~nJ t:qui:Jbi:: t[;::l,mcnt and ~lta[1 c1jO y <.tdcquatt ):,·jtcc:ior. 
anJ :;~;:L~i:(J ir: ihc t::!r~:;-.:·r:/ ut"t!l\: Lither Con[r~c[ing Par~y. 

ARTICLE-III 
Musl-Fllvullr~" Natioll Prol'isioflS 

I. Each Contr:lc:ing Party slwll ensure fair nnd equi[dbl<:: treutmen! of the 
inv.c.!stmc:nts or inve$cors ot' the: other Contracting Parry anJ ~hall not impair 
by unreasonable: or disCiil11inatory measures, the opcratiGn, mW.Jlagc:mcnc, 
mailHc!H;r.ce. USc, <!njoyt11~llt or dispoS,ll thereo t' by tho;e iIl\'CSior~. Each 
CO:Ii'i.lcting Pany shall ilccorJ to such investment atlequute physical 
security and protection. 

2. 1\'10[(; parttcul;1rly, .:;!ch Ci)tllracting Par:), shall accord 10 $lI~h in'icSlmc:nc 
treatment which in an)' cas;; shall nut be kss ti\\'our<lblc :h:m that a.:corJct! 
lO investments 0r' inves:ors ut' any third state . 

J . If a Contr:lclir:g Pan), Ius accordc::d .;peciul otJvur,[Jg:!s to illve"0rs vI' UIIY 
third stat;.: by v i~: . ;; ot' agrt:cm:!1lts c:stilblishing customs ur.iulls, t:conomic 
unions, mi.lnelU~y unions or similur institutions. Or 011 til.: basis or' iilttrim 
agreemt:itts kndi:1g to such ultions of institutions, lb:\( C0nt,.itctill~ P::rtY 
shall Iwe be obliged W Jccorci such advantages to inve$[ors ot' the: other 
Contr:.tcting Pur:)'. 



ARTICLE-IV 
E\-pro fiT ill I io II 

Neither Contracting Party shall takt~ any measun:s of expropriation. 
nationaliz:ltioll or any other disposscssioll, havillg e:n-cet eqllivllicnt, tn 
nationalizatioll or expropriation against th(! investlllcnts uf un inveslllr of the: other 
Contracting Party and an)' intcr.:st relilting then: to execpt under th(! following 
conditions: 

(a) the measures ilre taken rur a la\\'ful pmpnse or puolic purpose anc..l under 
process of law; 

(b) the nH:asures arc lion c..Iiscrilnin'ltury; 

(c) the mcasures are <Icl:Olllpanicd by provisions for the paYIlIl:llt of prolllpt, 
,Hicqll;lte and dTectivl! clll1lpl·nsation. Such eUlllpellsation shall <lIlHllll1t to 
the filir market value prevailing inlllledidatc1y befure the 11It:asure of 
dispossession bccamt: public knowledge_ Such mnrkt:t vallie shall be 
dett:rlllint:d in nccorc..lnnce with intern~tionally acknowledgcd practices and 
methods or, whcre sllch lilir market vailic call1lot 1)(.: determincd, it shall be 
slich reasonable "1ll01lnt as nwy be Illutu:llly agn:ec..l oetween the 
COlltnl(;ting Parties hc:reto, and it shall be fn.:c1y transl"erabk in li-ecly usable 
currellcies from Ihl! COlllracting Party_ 

ARTICLE -V 
COlllpcllsalion for losses 

I_ Invc:;tors of one Contracting Party, whose investments in tht: tt:rrilory ()I" the 
other Contracting I'any suflCr losses owing to war or otlter dl'lneU cunllict, 
revolution, n statc of 11<Ition:1I cll1erg~ncy, rCl'olt, insurrectil1n or riut in lhe 
tcrritory or tltt.: lalter Contr;rcting Party, shall be accorded by tltt.: lattcr 
Contractillg Party trc:atmenl, as regards [estillition!), illdclllni licatiun, 
cotnpcnS;lI ion or 01 hn sClllelm: Ill. 

2_ The treatmcnt shall lIot b.: less fav()urablt: thall Ihat which thc lall::r 
Cont1'<1etillg Party accords tll its OWli illl't.:slors or inv\:st\)rs uf HII)' third 
sWtc, whichever is IltO[': favourable tll the investors e(llle<':r11cd. 



ARTICLE-VI 
Transfer 

!. Each C0otr~ct:ng Pany shall gtlarantc::: within the scope of it.> laws and 
regulativn:> in rcspe:t to investments by inve:stors of the other COlltracting 
!'any ,0 ;;;:lCl( (0 :hos~ investors without delay. the: tr:!osfl:: of: 

il. pro:::s. intere;~s. dlvide:nds and other current income; 

b. funds nc:r,;~ssary : 

(i ) fur the acqui$ilioll of mw or auxiliary materials. sell~i f:.bricatc;d or 
iini;lled products. or 

(ii) to [er'ac;! capital ;t$st!ts in order to safc:gnard the continuity of an 
inv¢stn1c;1[; 

C. additional fUClds necessary lor the d.:velopment of an inve~t:nc:nt; 

U. funds in rc:paymeot or loam; 

f. (;:;rnings of natur.:l persons; 

g. the proce~d$ ofsak or liquiuutiun ofthc: investment; 

h. COr:l[lCCl$ution for losst!'>; 

I. compt!o$urion lor expropriation. 

Such transfer .>hall be: made at th.: pn:vailing rate: ofc:xchangc: ort [ile: datt! of 
transfer wilh r<!sp<!et to current transa..:tion in the currency :0 bc: lruns (erred. 



AlnlCLE-VIl 
Sli hrog:! lion 

I r the inyestments of nn investor of the \)ne COiltrilcting Party arc insured 
aguinst nOll-colll mercial risks under a sy~It:11l c$t;lblisi1.:d by law. nn)' sublngatioll 
of the insurer or r~-insun:r to thc rigili s of thc said investor pllrsuant to [he terms of 
Stich insurance shall be recognizcd by the olher Contracting ParlY. provi(kJ. 
howcvcr, thnl the insurer or the re-ill$urer sJliIl1 nOI be entitled to exercise any 
ri!jl!ts Piller tliiln Ihe rights which the investor would hill'l: been ~nlitkd to enrcise_ 

ARTICLE-VIII 
SelllclIlcnl ,.,r Disputcs Between 

Invcstor :lnd the Contracting Party 

J. Any tli~pl1te betwel.!n n Contrilcting Pilrt)' and an inve~tor or the othcr 
Contracting Party, conc~rnil1g an invc:stmwt of the Jatler in the tcrritllry of 
the former. be settled umicnbly Ihn)lIgh consliltations anti IH.:gotiatiull~ . 

2. Ir such 1'1 dispute cannot be sl.!!tkd within 11 period of si:.; 1I\0uths fro III thc 
ciate of a wrillcn notilic,lti on either party r~qllesting amicable sctt!t:lllent. 
the dispute ,11,,11. at the reqllest of- Ihc illvestor concerned, ~e suorllitteJ 
either to the cornpclcnt COlirt of the Controeting PMI)' ilcccjlting the 
illvc~llllellt or 10 internatiollal arbilration of conciliation. 

J. Ench Contracting Puny hereby cOllscnls to submit nny dispute ilIt:;Ulg 
between that Contrncting Part)' nnd an investor or the oth~r COlltraeting 
Party concerning (111 investment of Ihnt investor in the tcrritor), of the Illr/licr 
Contracting Party to Ihe Inlernillional Center for Sclticillent or J/lV.;~tlll';llt 
Disputes tll!' scllit.:lllcnt by cOllcili;lIioll or arbitr<ltion·ulltlcr Ihe CO/lvclltion 
Oil the Settlement of Investmcnt Dispules be't ween Statcs and Nationals of 
otlicr Sti1ICS opened for signillllr.: al Washington. D.C. on 1 S Mnrch 1965. 

A[{TlCL~-IX 

Settlement ufDisp"les iletween the Contracting Parries 
COl1ccruing Interpretation and Application of the Agrecmcnt 

Disputes bel\\'Cl.!n the COlltr<lcling P~rlics conccfIling the intcrpretillion or 
ilpplication of lhis "t;leClllCnt ~h()lIlt1. il' possible. hc seltit.:d thrOllgh dil'itlln'llie 
ch~llIlels . 



ARTfCLE-X 
Apfllic:lu ility of this .-i.greem:!llt 

This ?-.grc:: ;r:c ;l[ shJ!l ~:~pl y ~0 :nvc5(n1cn{S by (:!Y eS(O fS of th::: PC;Jp ~ ;,;:'Z) 

Rt~1l!blit.: of ga:!g!:lc~sh i: ". t:~,: l~[r :lul"Y or" (h~ R;:p :.~blic u( !nu\.;f";c.-:-: iil \vole:1 hll\"';: 
bc~n rrcvioL!s!y ~:-::r.[;!::! QC["i1is::! :J :l Ii: :\c.>..::, r 2 ~ i; (;'; \\'i(!l !~~ Lu\v ;~ '.J . 1 0f 1967 Gil 
fo rt:igr: Invesrnl::r1l I:!ild any !:w ~: l::L:nJ; ng ur ~::p bci[lg i(, 2~lJ fj ::.'/~s[i1 L~n[5 by 
in\le~lGrS of th.! R~publtC o( L;:..!o i!c;;la in tilt l::: rritory o( the ?C: OplC'5 t~::pL;ct i L 0t" 
EJl1g!D.cksh wh ich h:.!ve b;'!::::1 ~:n;H ::: J ZlJlnLssion in ~c:Jr .j ~~c: \vitj lh ~ F Gri.!i~ r.. 

P :iva~ e It1v:!sLi:~n~ (P;c",c, ;cn Jntl Pro tecr:.)n ) . .l..cr, i 930, 

ARTICLE-XI 
Application of other Provisiom 

!f the pro'/islans of !'"w at' ci th::r Comracting Puny or oblis'![!IJlls under 
il1{(;;rnational lJw <:xist! ll g ilt pr;;sent or <:st<lblished herea:lcr bt:[\vc::::n the 
Contracti :1 g P~\llic s in addi ,ior. to thl: fll'l:s.:nt Agreen,.::r:t cClll:.lin a regulalion, 
whethi!f genera! or specitic, cntitiing invt:, tments by investor's of lile u[hcr 

Contrnciing Pi!:-ly [0 J. (ft: i'. tmenl more f;!'.'O l:C(!blt: thJn is rro viu;;J· 10r by Ihe ' 
present Ag:e=m:::i1I, such r~gll l (!till!l ~ h a L [0 [he ex[crH tllUI it i$ t:10 r~ !i!l'llurablc: 
prevuil ov<:, t~e prese:l[ Agr:::emcnL 

ARTICLE-XII 
COllsulrario!l anti A!:lc ndmcnt 

l. Eilht:- Conrr(!c:ing Pa r~ :' 'Ii~y request (hal cO:lsuiu:i,ons b: h;;;;,l 0:\ any 
Inn!{~r cor.ccr::ing t:lis .-\gr::~[n~nl. The o(h\::r pl!rry shaU ~/.:ccrl! ~)'r::p:.Hh::::\tC 
considc[atior. 10 the piOposul ,\nu shall unord adeqllale opportunity ior such 
cor.sul [alions . 

7 T:lj, Agreel11 -:m may b:: amt::HkJ ;It :!l1y time, if deem..:.! nec<:ss<!ry, by 
mutual co ns tnl, 



AH.TICLE-XlII 
Elllr), illto force, Duration and Termination 

I. Til e present Agreement shall t:nter into [im.:c three months nner the oale of 
thc Iiltest notification by any Contr,J<;ting I'Mty of the ilCCUIJlpli s11l1l~!I1 l)f its 
inlcrnnl procedures of ralilication. It sh ,lIl rcmain in force for a pcriod ur len 
year~ "nd shall eonlinlle in force Ihcreafkr fllr ~nolher perin.! ()f ttll ycars 
ilmJ. so forth t1ilkss dClloul\ccd in writing by eitht:r Contracting Party one 
year bc:fore ils e:'pirnlioll . 

2. III respect of ill\'c~tlllcnIS maoe prior to the datc Df 1t:r1llin<ltion of this 
Agreement becol11es etTecli\'\;, Ihe provisions of Article I 10 XIl shall 
remaill ill force for a fUrlha period of lerJ years from the oate of lermination 
of the present Agrccment. 

IN WITNESS WI-JElU:OF, Ihe ulHi<!rsigned, duly authorized thereto by their 
r..:spcctive Governments, have signeo this Agn:elllclI[, 

Done in dll 1'1 ieillc on 9th FebrllMY, 1993 III Dhaka tn Bilngladcsh in Engl ish 
Language. 

rOR TilE GOVERNMENT OF 
TIlE REJ>I ,LBI. . OF INDONESI.-\ 

?<Qt~~~) 
----- -----> 

FOR THE GovERN,\Il:NT or- HIE 
PEOPLE'S REI'UUl.IC OF 

I3ANGLADESII 


