
AGREEMENT 

BETWEE:-; THE ARAB REPUBLIC OF EGYPT 

ON THE ONE HA:-;O. A."O THE BElGO -It:XEMBVRG ECOI'tOMIC t;;";JON 

ON THE OTHER HA:'-IO. Ol't THE ENCOVRAGEME:-;T 

A:-;O RECIPROCAL PROTECTI01\ OF I!'iVESTME:-;TS 

The Government of the Arab Republic of Egypt . on the one hand . 

AND 

The Government of the Kingdom of Belgium. acting in its own name and on behalf of 
the Grand - Duchy of luxemburg. under the Convention establishing the Belgo
LUllemburg Economic Union . on the other hand . 

Desiring to reinforce economic co - operation between both States and to intensify co
operation between private enterprises. 

Intending to create favourable conditions for investments by nallonals and legal 
persons of either Contracting Parry in the territory of the other Contracting parry. 

Recognizing that Protection of such investments is apl to stimulate the private 
economic initiatives and 10 increase the economic prosperity of both Countries. 

Have agreed as follows: 

ARTICLE I 

1. All investments. and goods. rights and interests in connection with such 
investments, belonging directly or indirectly to nationals or legal persons of one of 
the Contracting Parries shall enjoy fair and equitable treatment in the territory of 
the other Contracting Party. 

2. Such investments, goods, rights and interests shall also enjoy continuous protection 
and security, excluding all injustified or discriminatory measures which would "de 
jure" or" de facto" hinder their managemen t. maintenance. utiliza tion. enjoyment 
or liquidation . 

3. The protection guaranteed by paragraphs I and 2 of this Article shall at least be 
equal to that enjoyed by the nationals or legal persons ofany third state and may in 
no case be less favourable than that recognized by international law. 

4. Nevertheless . the treatment and protection referred to in the preceding paragraphs. 
shall not be extended to privileges which either Contracting Party accords to 

nationals or companies of a third Country because of its membership. In or 
association with a customs union. a common market or a free trade area . 



ARTICLE " 

I. EJch Conl'lC:lng PJrty shail admit in Its le";tory in\'estments by nationa ls or legal 
persons of :he uther Contrac:ing Parl Y In Jcco rdanc: with lIS legislation and shall 
encourage sue!"! Investme:-us. 

2. In pJrtlc" IJr. e:lCO Con Irac:lng Pan y shall authorize the conclUS ion Jnd excecution 
of !Icencing contrac!s and of ·:ontrJC~S ie!atmg iO commerciaL administra~ive or 
tec'::nic.1J 3ssis t Jnce. In iO far t hose: aC!l vJt ic:s ar: connected wlth :nvestmcnts as 
mentioned :n PlragrJpr. I 

J. ~e ... e:' th e~e S3 .!Jch coctrac:ing P3.rty mal' ;:>rev\ously 5ubmit such investme:H5 to an 
expllclI approva l In ac:ar':anc: with itS legislation, 

ARTICLE III 

For the purpose of this agreement 

1. The lerm .. investments" shall comprise every dire~; ~r indirect contribution of 
capital and any other kind of assests, invested or reinvested in enterprises in the field 
of agriculture, industry. mining. forestry , communications and tourism. 

The following shall more particularly. though not exlusiveiy, be considred as 
investments within the meaning of the present Agreement: 

(a)Movable and immovable property as well as any other right "in rem" such as 
mortgages, pledges. usufructs and similar rights; 

(b) Shares and other kinds of interest in companies 
(c) Debts and rights to any performance having economic value: 
(d) Copyrights. marks. patents, technical procesees.trade· names. trade· marks and 

goodwill ; 
(e)Business concessions under public law. including concessions to search for. 

extract or exploit nalural resources. 

2. The term "nationals" means: 
Physical persons having the nationality of one of the Contracting Parties. 

3. The term "companies" means: 
Any legal en tity esta bl ished on the territory of either Contracting Party accord ing to 
its national legislation and havinl: its seat within its territory . 

4. The term "returns" means: 
The amounts yielded by an investment for. definite period, as profits, dividends and 
interests. 

ARTICLE IV 

Each Con tracting Party recognizes, as regards 10 the investmen ts as d i fined in article 3 
situated in its territory which belong to nalionals for legal persons of the other 
Contracting Party., the principle of the freedom of transfer, in favor of such nationals or 
legal persons or their beneficiaries, of : 

Net profits, interesls, dividends, royallies. depreciations of capital assets and any 
current income, accruing from investment aCliviti~s to nationals or legal persons of 
the other Contracting Party; 

The proceeds of the total or partialliquida tion of any investment, inc Iud ing possible 
increases in or additions to these investments, made by nationals or legal persons of 
the other Contracting Party; 



Appropr:ate por: lo r. of Ihe!3rn~ng of :1J t na tionals 0;" !egaJ ;>e:-sons of a Contrac: ing 
Pa rt) who are at.:tharlzed to l,oI,'ark Hi :hc: :e :- ;"Ilor: of the ather Contracing Part) . 

Funds in repa:. meots of 'oan s ·",h lch ,he C ontrac t ing Panies have recognIZed as 
:nvestrne!l :s 

ARTICLE \ 

I. The nationals or legal person s of either Contracting Party may not be deprived . 
either directly or indirect ly. of the property or enjoymen t of their investments, and 
also the goods. rights and ,"terests in connection with such investments and situated 
in the terrnory of the other Contract ing Party. unless the following cond ilions are 
complied with 
(a~he measures are taken in the pub iic in:.rest and by a legal procedure in 

accordance with international law ; 
(b) they are neither d iscriminator y nor contrary 10 a spec ific engagement ; 
(c) the are accompanied by provisions fer the pa yment of full compensation. 

2. The amount of such compensation as referred to in the first paragraph, letter c. sha ll 
represent the actual value of the affected goods. rights and interests, on the date on 
which Ihe measure was laken. it shall be paid in Ihe currency of the counlry of origin 
of the investment and shall be transferred withoul delay 10 the investor entitled 
thereto . 

3. The nationals or legal persons of either Contracting Party shall be accorded, in every 
case, in the terri lory of the other Contracting Party a Irealment no less favourable 
than that enjoyed by the nationals of any third state and in no case less favourable 
than that recognized by international lav. . 

ARTICLE VI 

I. The transfers referred to in Articles 4 and 5 shall be effected at the rates of exchange 
applicable on the date of transfer pursuant to the exchange regulations in force for 
the various classes of t ransactions . 

2. These rates sha II in no case be less favourable than those accorded to the nat ionals or 
legal persons of th ird countries , in particlular under specific undertakings laid down 
in agreements or arrangements , concluded in the matter of protection of 
investments. 

3. In any event. the rates which are app lied shall be fair and equitable, taking into 
account the usual levies and charges wh ich may Ix imposed on exchange operations. 

ARTICLE VII 

In the event that one of the Contracting Pacties, as a result of a financial guarantee 
given by it for an investment effected in the territory of the olher Contracting Part y . 
makes payment to ils own nationals. companies or other legal persons. this party is 
entitled by virtue of subrogation. to exercise the rights and act ions of these nationals. 
companies Or 01 her legal persons . 

The subrogation shaJl also appl) to t he right of transfer referred to in the abo ve 
ment ioned articles 4 and 5. 



ARTICLE VIII 

~ationa:s or companies of .:ther Contracting Puty whose Investments suffer losses In 
the territory of the other COOiracting Party oWing to revolls. rlOIS. armed conllicts or 
revolutions. shall enjoy. on the part of thIS iatter Party. treatment no less favourable 
Ihan the treatment that PJrt~ accords to Its own nalionals or companies or those of a 
Ihlrd State . as regards rest i tution. indemnification. compensallon or other 
consiee:> tl ons . 

ART1CLE IX 

E:lch C:Jnt,ac:ing Party here:,~ irrevocably and antic ipa tor y gives its consent to 
subm i t to conci hat :on and arbi trat ion any dispu te reiallng to a measure contrar y to thiS 
Agree::1e:ll. pursuant to the " Convention on the Sealement of Investment D"putes 
between States and ~ationa l s of Olher Slates" of 18 March 1965.at lhe Init:ative of 1 

national or lega l person of the olher Contracting Party. who considers himself to have 
been affected by such a measure. 

ThiS consent implies renuc ialion of the requirement thai the internal adm inistratIVe 
or judic,.1 resorts should be exhausted. 

ARTICLE X 

In the event of a dispute ar ising between Ihe Conlracting Par t ies as regards Ihe 
inlerprelal ion or imp lementalion of Ihis Agreement. and if such dispute cannol be 
salisfacloril y sell led Ihrough the diplonat ic channels ... ithin a six months period , i I sha II 
be submilled upon Ihe request of eilher Conlracl ing Party to an arbitra l tribunal 
composed of three members . 

Each Party shall appo int one arbi tra tor . The two arbitrators thus appo in ted shall 
appoint a third arb irrator who is not a national of either Contracting Party . 

If one of the Parties fails to appoint its arbitrator and has not proceeded to do so 
within two months after an invitation from the other Party, the arbitrator shall be 
appointed, at the request of the lalter party, by the President or Vice President of the 
lnternational Court of Justice . 

Ifwithin two months follo ... ing lheir appointment the two arbitratiors are unable to 
reach agreemen t on the choice of the thi rd arbitrator. the la lter shall be appoin ted a t the 
request of either Party, by the President or Vice President of the International Court of 
Justice. 

The Tribunal shall take its decisions, it may, at any stage of the proceedings, propose 
to the Parties that the dispule should be settled amicably . 

If the Parties reach agreement. the Tribunal shall decide ex aequo et bono . 

Unless the Parties otherwise decided, the Tribunal shall determine its awn rules of 
procedure.The decisions of the Tribunal . taken by a majority of votes, shall be binding 
upon the Parties . 



ARTICLE XI 

In the :ve~t o f an~ m3tter 'elng ;Jrovided as II/ell in th is .Agr:eme:1 t as in an 
internal ior.al agreemen t or In the: nat ional reg'J13t1ons of one of the Contiac tl ng Parties 
no provi sior. 0: ~h ls ag r ::~:ne:H shail Z'r:: ven t a national or : ~gal person oi one of the 
Contrac ti ng P" u es ",ho pos sesses investment. goods. rights or in te res ts. 1n the terri tory 
of the other C c :'! trac:in g Pa rt y . from J \' 3 ding h imsel: of the most fa vo u rab io pro vi SlO n s . 

ARTICLE XII 

In case of termination of the present Agreement the provisions thereof s h311 continue 
to be effective for a period of va lidit y of contracts concluded between the Contracting 
Party and the investor of the other Contracting Pany prior to the no ti fication of 
termiantion of the present Agreement. 

ARTICLE XIIl 

I. The Contract ing Parties will appl y Pro visionally the present Agreement as from the 
date of its signature and definitely as from the exchange by Contracting Parties of 
diplomatic notes coniirm ing the fulfillment of their constitutional requirements. 

2. The present Agreement shall remain for a period offifteen years . Unless either of the 
Contracting Parties shall have given notice of terminating twelve months before the 
expiry of the current period, the va lid ity of the present Agr<ement shall be deemed to 
have been tacitly extended for a furthe r term of fifteen years . 

In witness whereof, the undersigned representatives, duly authorized thereto, have 
signed the presen t Agreemen t. 

Done at Cairo, on this 28 th day of February 1977, in two original copies , in the 
English language. both of which are authentic. 

For The A rab Republic oj Egypt 
Dr. ABDEL MONEIM EL-XAISSOCNI 

Depu/y Prime Minisrer 

For The Belgo - Luxemburg 
Economic Union 

ETIENNE XNOOPS 
MinlSler of Ex/ernal Trade 


