AGTGRIBMNITITT
hetween
THE SWISS CONFEDZRATICH
and
% REZPUBLIC OF UGANDA
concernine the Zncouragement and Reci»nrocal

Protection of Investments

The Govervment cof
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Desiring to strengthen the economic n~ooreration

between hoth Countries,

Intendin~ to create favouradle conditions for
investments by nationals 2nd companies of either
Courtry in the Territory of the other Country

and “thus intensifr +the cnoner=tion in She field of

nrodiuction, ~omrerce and sei=nce,

Recognizin~ that encoursgement ard nrotection of
such investments are ant to stimulate the flow
of czpital to the benefit of the economic

nrosperity of both Countries,

Have 2zreed as follows:
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2l am regetgn’ YT Thz Re~unlin o7 Treocdo:
1) Tgendeng rithin the meanins A7 Thewter IT of the

1i)  Jompanies trithin the raeznin~ of aif,. 2. i+, 2 hereonf,
h) in resnect of the Swies Confaderation:
PThyeical nmersons “™Mo, accordirg +to Swuisg leow, are civizens

The term "Companies" shell mean:
2) in resnect of the Rerublinc of Urends:

An-r Suriatic ner~=nm 3¢ "rell oq anwv commercrialil o other

any or miabhlic hod-r

dct of Ugands, or Associzition with or without lesgel
versonzality which is in law and in fact corntrolled by
shareholders who are Ugzndes nationals irresvectiv

whether the 1liability of its nartners, =2ssoci~tes or
members is limifed or unlimited =nd of whether or not

its gctivities 2re directed %o the magins of nrofits.
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b) in resnent AT L
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Comroniee, institu*tions or fouadetions with lesczl
nersonalitr, eg well 2a neyhrorshin firms or lirited
pertnershivs and cther ossocisations without legsl

personality, in which 3wiss nationals have directly

or indirectly a substential interest.




e form "Taveatments'" shall ecommrise every ind of agqet

and mrre2 merhicnlarly, thouch not arxclusivelirs
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nd immovabhle nroverty, as ws2ll as onv other

rizhts in rem, such as mortgases, liens onledges,

b) shares and any other kind of interest in connanies;

¢) claims to money or to anv nerformance hovinzy an

rconomic vslue;

d) convrights, indusitrial nronerty rights, technicsl
nrocesses, know-how, trede-marks, trade-nemes and

goodwill;

resources.

The term "Returns" shall mean:

 The amount yielded by an investment for a svecific period

as net profit or interest.

Article 2

Either Contrecting Psrtyv s7z221 nromote in its territerw
investments bhv nationals or comranies of the other

- Contracting Party.

This Agreement shall avoply to those investments which have

*been admitted under the respective laws of the Contracting
*Parties.

Article

“Bither Contrecting Party shall nrotect within its territory
investments bv nationals or companies of the other Contracting
Party and shall no+ impair by unreasonz2ble or digecriminator:-
measures the menesement, maintensnce, use, eniovment,

extension and disposal of such investments.




In Darfticalzar, =ither Controcting Perty shell in
its territorr gnc oroductive anc commercial activigizss =nd
sh2ll zrant %o that effect =211 necessar~ nermite, includi
nermits feor the implerentation of zeorufectiring asreerents,
for commercizal or technical assistance and for the emnlovment
of rualified versonnel of the other Contrzctin: Partr or of

a Third State,

Article 4

Bither Contrzcting Party shall ensure within its territorw
fair a2nd e~uitable treztment %o the investments by nationals
or comp=nies of the other Contractinz Partv, in =ccordance

with Interrational Law.

This treatment shall not be less favouredle tharn the itreectment
which either ContrO?ting Partr =accords within its territory

0 any other similar investment, to activities of its own
nationals a2nd comvenies or %o acthtivities of nationels and

companies of a Third State in connection with such investments.

The treatment so granted shall not annly to rprivileges
“thich either Contracting Paxrtr accords fo nationzals and
corpaniesg 2F 2 Thiwrd S%ote hecaunse ~F ifts membershin in, or

2ggcnistion with, 2 custnmg unicon, 2 -commor mevket or 2 Tyae
A

Article 5

Bither Contracting Perty shall in respect of investments
suarantee to nationzls or comranies of the other Contracting
Party the trensfer of the caniteal, of the refturns from it
end, in the event of li~uidation, of the nroceeds from such

linmidation.
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Teither Tanfrechtincs Part: choll folks anr messures nf

exnronriztion, natimmalicetion ~r disnossessior, either
Jirect or indirect, az~iast investments bv n=
commenies of the other Contrzcting Party, unless the

followinz corditions are complied with:

1. The measures are taken in the nuhlic interest and under

édue nrocess of law;
2. The neasures are not discriminatory;

%, The mezgures are accompanied by provisions for the

vavnent of reasonatle, adegquate and effactive comvensation.

Such commensation shall renrasert the enivalent of the
investnent at the date of expronriation, nationalisation
or disnossession ond shall be settled in 2 convertivle
currencv 2nd »aid within 2 reszsonable neriod of time to
the investor irresvective of his vlace of residence or

his seat.

Article 7

In case one Contracting Party hes granted 2ny financial
security against noa-commercial wrisks in respect of an
investment by 2 n2tional or 3 company in the territory of
the other Contracting Partv, the latter shall recognize the
subrogz=tion of rights br assignmeant of the rrantor into the
rights of the investor as to damage, if payment has been

made under that security and to the extent of that vayvment.

Article 8

The nresent Acreement shall =21so 2o0vly to investments by
nationals or companies of either Contracting Party in the
te*rlto“v of the other Conftracting Par+V, nade nrior to the
enterin~ into force of this x“recmeﬂt[’fﬁjoccordwncp with é;%;

the Jaws in Torce at thot time.




T+ ~e3e 2itrer Iomtracting Peyir has asreed 1non more LeEVoNranle

tarmg Tt ratianels or companies of the ~ther Tontrectin 2Ertr,

e Lorms gshall sunarsede those snecified in this acreemansg

Article 10

where any natter is governed bv hoth this Acreements and another
international agreement bindinge on the Contracting Perties,

11s Azreement sh=2ll nrevent a3 aational or a commen”
2ither Contractin: Tarty from herefitting b the prOVisionq

more fTavonrable +to him.

Article 11

Anv dismte betreen the Jontrectiny Parti=s concerming the
interaretation or svnlircgtion of the nresent Azreement shall,

if »o=sihle, bhe settled or necotiations tetween themselves,

If a disnute cannot thus he settled, it shz23l, upon the recuest
of either Contracting Partr, be submitted to an Lrbitral
Tribunal.

Such Arbitral Tribunal shz2ll consist of three menbers. Zach
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Contreeting Perty shall 2anoiat one arhi
2

arbitrateore ahall nominste a2 gheivman hg ghell he g maticn~l

of = M:yd Jtot+ta, Mhe 10 arhift~-tore 2*271be 2wnointed within
two months. 2nd the coheirmaa shall Me momirsat+»d within Shree

mon+hae fram fhe date o cthish ajthaw Tontrantin~ Dortv hog

informed the other Conirescting Party that it wishes to submit
the dispute to anrn Arbitrsl Tribunal,

If either of such a2vnointments hes not been mede within the

veriods snecified in nearagrarh 3, either Contracting Party

'd

may invite the Pregident of the Inte-national Court of Justice

to make the nececsar annointments, If fthe President is =
al of either Contractine Partvy or if he is otherwics
2revented from Aischarzins the s2id function, the Tice-

Precident +will bhe dirvited fo nace the necegserts annointments,
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If fhe Tin=2-Pregidant 47 « metionel of =sivhex Jontrecting Peoxrhr %
or if h=, To02, ig mHrevenw~d Irom diseher tine khe eals Frmation, S
the mevt gevinr member 27 fSre Ivternchicnel Tourh of Tradice i

o 18 et 2 refion=l o7 eitrer Tontrecsing Partr rnd 1y not

arevapnted from discharsinc the «aid fnetion, ill e invited
to moke the necessarv 2pnointments.
Unless the Contrazcting Parties decide otherwise, the Arbitral

Trivunal shall determine its ovn »rocedure.

The Arbitral Tribunsl shall re=ch its decision dv g majoritr of
votes. Such 2 Adecision shall be finel =2nd binding on the

Contractin~. Porties.

Article 12

The Protocol annexed fto this Acreement forms an intecral vnart
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Article 1%

The nresent Asreemrent 3h211 be subiect to ratification, =2nd the
instrwents of such ratificefion sh31l be exchanged as soomn

as vossible in XKampela.

The Azreement shall enter into Torce on the date of exchange of

the instraments of roetification =nd sh=211 remain in force for

ive rears

sither Contrachtins Partr mav ferminste *

‘ne isrearert £7 tha end of the initiel five-rear meriod h-

v

Mot YA Ll P . :
nther Contractins Port- six

denouncing it in writing

r

2

e
months hefore ayriresi~m, If the 4greenent iz mot thus
terminated, it <hall renain in force thereafter for an unlimited
neriod, but may be terminated by either Contracting Party at any
time by giving six months notice in writing to the other

Contractine Part:r.

In case official notice of termination of this Agreement is
given, the rrovisions of Articles 1 -~ 12 sh2ll continue to be

effective in resmect of investments made »rior to the date of

termination Tor a frther neriod of ten vears.
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%% . In witneans Whereot,

the uni icmed renresentatives, dulr quthorized thereto,

ers
have simed this Arreement.

Done at Kampala this d=7 of 237”:{ /%Of (1/3/?_ 1971,

in duplicate, in Enzlish and French, both texts being

enually authoritative.

For the Goverament of the For +the Yovermment of the

Swiss Confederation: Revublic of Uganda:






