
AGHEEMFlNT 

BETWF.EN 'rIlE :lSLAl-UO REPUBLIO OF PAKISTAN ANI) 

. '.rUE SOOIAl,1ST. REPUnLIO OF RO}lANIA ON THE }IUTUAL 

AND GUARANTEE OF INVESTHENT OF CAPITAL' 

The President, 

I) f'Ro)1I1tllia I 

IIContr~cting Par t.i.es II , 

Do;'i~·.:1.nc to devolop the reia tions 
t:; ,! -';-,.- : .-: ~,t',,: ~ .,' :' . . 

""""", , . Oo~opel:·o.tion existing between both States,. 

'lULh tho purpose of' creating 

.ootidi tions f'or in1!'es tment of' co. pi tal '"i' ' <' -', 

.,.,,'".''' !{h~e~tor~ of the IRlami() Republio of Paltistall in . .' . .' - ~. -:' , . 

. tho torr 1 tory 'of' the SociaU.st Repuullc of' Romania 

by the:~o.t·s oL' tho Socialist· Republic or 

tll<> torritory of' the Islamic RepUblic of' 

Having in View tllat 

technical co-operation between the 

;.Ct1I~tries,. the levels.o:l" economic development 

taken i.n to aCC()Wl t I 

Recogtd.z:Lng the need to pr'otect 

~hls Agreement I wade by 

P.arty in the terri tory of' 

AGRl!:ED AS FOLLOWS I 
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A llTJCLE 

(1) "-,,,.,, COl1t;1'I"'ti.nl: ""J'ty ,,"nIl 11\ il;" torritory 

promotp, the illv('!~t.n)(~Jlt~ or cnpitnl. hy illve8torg of' tho 

Otllf~I'" COl1tnl(:t;jfl(~ Pltl'f.y. 

Illv"" .. "",,,t,, of "apil;aL adrnittod in accordance 

wi tit tll(> legisl a 1;:;,,," of' tho COlltt'ne UIIF, Party in the 

terri tory 01' wId cll ill v(>" tlllen 1;5 aro lIIacle, shall enjoy 

the pro I;pc ttl''' "-"d f;1Jnrnn1;e ... r", l'rnvidpd ill this 

A".'1' "" llle lit. 

( 1 ) 
Thf'! to I'm 1I1 1lVp.s bn011 t or cnpi tnl II menns 

pV0ry eqllit;y (pn rt :i(:-iPfltioll, lH'rtic:i.pnlJnll quota), intended 

to rpalise ~C0J10Jtl:i(~ oh,j0ctlvQs, lncl.tHlillp.' ovory port of 

t.ho cnpi t" I ill whlclt an :1 lIvn~ t.01' It"" n l'J r:h t., ""(\ overy 

iHcrea,,<? in :i.ts valu", "specially uut not exclusively: 

oqldJ l lllflJl t; 

:i.) rOt'pj r~n PXChnJlG0, j mported Inflchinory nnd 

i i) lin oW-how, t"c hno logy, )In ten f;", which the 

<::'>lIII",t"lIt autho,,] ty (1(' til<' oth,,1' COlltract1l1r,- Party lIJay 

(2) Tho b::o 1'111 ":tn VOR Lor ll nH?f1ns: 

nJ 111 res!,oc I; or the l"1.mni.,, noplIblic (;f' 

PaId" 1;,,,,: til" Palds!;,,"!. Natiollal s nllo jlJ(\lIstri.nl 

ill tho pl'oduc 1;:1.011, tlt"tri,hut1"n 01' processing of' any 

Popubl!c of' Pak:l."t,," (>1' tho do\'o1.op"'''"t nnd pxtrnction 

SP""i.fie<l J.II thl" bf'''nlJ' hy tho I'o'h,,'nl. Govornntoltt, alld 

h) In I"'"p"c I; of til" Socinl i"t HOPllbllc of 

HOIll"nJ,,: Uo",anJ"n eC(1I1'1IIIl,c 1IlIll;s It"vill" ) ... ,,111 per"on"1.ity 

',. 
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nnd whi"h accordin!: to 1"1< 111'0 Onlt'lIRtnd wltlt foreign 

f.r'ndp ;tud ·lllI''''1'll(llloIII,1 PClll1111111,' "')-OJ'Pl"lltl.oll tllltloR. 

Cl) ThC:" tnrm "pl'of".I.l lt Rhnl.l menu onrnillR" prorits, 

1.11<' "m"""t ylpld,," by nil Il1vo"l.lIIollt n,q lIot 1'1'01'1 t lll' other 

~tllII~ produ(~f'ld by Lho I:nplt.nl COJ' H ~p<'(·ir·le poriul1 

dof.f"l"InLllod i.1I nccordan"C" wi.th t..ho 1[\\-/ or tho eOl.lntl~y 

ill wh.ich tho iltvC'sLIII(tnI; 18 1II[\f.IC'. 

AllTlCLE J 

(\) E"d. Contracting Party shall nut suujoct, in 

1. ts. torri tOT')' t the iuves bUPIl t~ or capJ.tal or investors of' 

tit" oth.H,' COlltra"ti . .II(: Party to a 1""" favourable trentmont 

tItan tha t g,'an t"d to th.. inv"" l.lnon t" of ea pi ta lor 

il1v08tot's ,,1' third Sta1;os with I<hieh simIlar agreements 

have \.Jeen concluded. 

(2) II' Lit" 1<,g;"I"ti"" or on" of tlto Contracting 

ohll.gn.f;lon which 1.R HR~\lrnf')d 1n tho .futllre hy the 

Coult'ac ttng Pnrt:l.0.R hp~:ld(~!=\ tho pr(J~oJ1t. Ar.-rol'lnont. 

l'ns1l11.~ 1.11 ~l'f"ltJnr.: t;o tlH"I Jl1vf"l~d,llInt1I,R or (~np.ll.nl OIHl 

:i.llvnslnl'~ or I;JI0 o(;h"r Contrnctltl({ Pnrty n l1Iore 

f'a voltl'ab Ie t1'l''' tn"'11 t 1;]"'11 tl'" f; provided :Ill the presen t 

Agreelllellt, slleh t.,'p"\;IIlCllt slmtl b" "vai1ah)" to the 

tllvostmen(;s of'. cap:l.tnl nnll :I.J1Vc~torf' of' th~ other 

COlt tr~c t j II(~ I'n t'l,y .. 

(J) Ench COllb-"e U·I\I~ I'nrty "hall observe whatever 

other ubligatiuI18 ill'O aRRunuH.1 p~l'p('ial Ly in rospoc t; of 

Hll inn,stlllPnt or e"pi 1;" I IIl"d ... j" it" tnrri tory by tho 

:if1VC'R1~()r~ 0[' t:Ju:, uf.hQ-r Guntr·:H.!ljn~ Prtrty. 

AHT.lCLE I, .,. 

(1) lnv"" tonelli,,, of cnpi tn 1 m"<1,, by the inves tors 

or unp Con t I'ae t; j 11{~ p" r ty 1.n f:llP t.0 rri tory of' t.he 0 thor 



COI1i;r"H:I.Jll(; I'n"ty "annuL lin n~q'rllpl'l.l\tml but ollly ill 

pulltic Il1t0rn~t rlIld n{~ni,f1~t a COltlPPt}."-4Ilt.JOI1 nccoJ'ding to 

.sItch cOll1pr'!-1t~n ti 011 rntl~ t; corrPBpond 

I." til,.. ""I"" or 1.1,,' I "V .. " ,.",,.",. "" 1.1". <lnl. n "I' f'XI'I'oI'L'inl.:lolI, 

it 1II11~t 1.0 r:01'fncLlvnly nchlpvablp, f'rpply ll'onsI'nrnble 

Htllt paid wJ thouf. 111\41110 dr'l.ny. 

1 

I 

"I; f;J1f' tl"", of' "'''propri.n tloll or prior to it, 

h" prO""t'ill,,<I to "s tab1ish the 

nlllOllllt nlHl f:hp 1I1(1l.hod of pnYJIIPJlt; or COtll)lPllsntioll. Tho 

OIllOUIII; "I' COIll]"'""" 1.1011 "'''y I", suh.) ... " I. to rovlo", by due 

pl'oces~ or 1 ;1"". 

COlIl;raC'til1(: P",·I.y ill t.I,p 1,"'TIl.o,·y of wlol.eh t.ho 1I1VOsb"ont. 

'm" ",ad", "011'''')"11[''1: tit" [1"H'"1l1; of "ollll"""-atlon, continues 

to ""isl. aft",. LIo" flllal Ow",'<1 or thC' lIationa1 tribunal, 

(laclo of thom i", ""tlt]",, to "lth'"il. I.h" cI]"I'ute ror 

conct lin i;j 011 or "'Itl ITa 1;1,,,,, ''''''o'"d"1 "I: to ["'0<::0<1,,1''' 

, .. 
provl.d"c1 hy th" COIlV""I.;'",, 01"'11('<1 f"r ,,1r;l1ature at 

WnshillF,toll on ~lar:'Ch 'H, 19r,S, 1.0 til" 1111;"" l1n tioI1Ht Contro 

(2) Tho I.IIV<'sto,·" or th" Cont,'neI;JIIF, Partios, whose 

illv",,,t"'''"t,, have 51.11'1"'1',,<1 1.""1505 on tit" tel'l'ltory or tho 

n':I",,. COllt""",.:iIJr; i'nrty, owil1l; to a w,,,' "I' othor ar",ot! 

conflict, or' 1;0 " r""Vo'"tioll, " n"tIona) "lIIorl:""('Y, or 

I'"v"""",",, 1.1"," 1.1,,, I. I" ''''''0'''' .. <1 1.0 1.1", IIIVO"!.",.,, 0(' 

third COl.llltr108. TIl" ""'''Ullts regarding these compensations 

(3) III aL 1 en""s th" illvestors or capital of 

either or the COlltrae till{{ Parti"" shaL 1 110 t be accorded 

terms 'lilt! cOlldi.l:ioll" whIch an. Los" 1'''''ourabt" tha11 those 

grallt"d to a third country hy P";1.1"'r COlltractillg PHrty. 
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AI!TlCU~ ::; 

Each Contracting Party guarantees 

with the investments of 

o t)1er Con trac t;ing Party the f'ree transfer of capi tal,. 

profi,ts derived 1'1'010 and, ill case of 1 iquida tion or 

nlienatioJl, or tho'procoeds 0[" tho liquidation or 

alienation af'ter due fulfilment of" legal provisions 

ill rorco in tho COUll try in the torritory of which the 

investmcnt :i.s IlIndo, ns woll as of other obligations 

derived from the documonts or approvnl of" saill 

investment. 

'AHTIC~ 6 

If" one of" the Con trac ting Parties 

investors paymElnts under a gunrant'ee grant~din reapec 

an :investment of capital made ill accordance with ,the 

present Agreement, the other Contracting Party shall 

recognise the transmittal of the rights and obligations 

or the insured investor, as derived f"rom 

of" the inves tmen t, to the 

made the paymen t. 
The paying Contracting 

'obligations grenter than those or the insured investor,' 

be entitled to obtain rights or to assume 

.i t may exercise such rights only arter payment of" taxes 

and rees anci f'ulrithlt'lnt of"any duties ariSing rrom the 

documen ts or adoni ss:l. on of" the invos tlllen t. 

AHnCLE Z 

,2) j 5' and 6 is e1Tected without delay in the convertibl~. ; !;~i~!liiil:;~1I 
currency in "'hich th., invoe trnent or capital hae been 

admitted or"in any ol;}ler convertible currency" 

Tho trans:fer WIder Articles 4 

agreed, at the of:ficial rate of" eXchange 

of' tra.ns:fer. 
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AHl'lCLE 8 

(1) II' a .\isputo or <1il'l'o1'o'loo arises between 

COli troc ting Pnrt:los concorning tho ill terprota tion and 

impl';lIIo11tatioll or \;Jle Agroemont, the sarno shall be 

as 1'0:1' as Possible by negotiations be tween the, two 

11' auch'a dispute or difference ia 

~ollthB :from tlte date.o.f atal'tiJlg negotiations between the,.; 

Parties, then Upon tho roquest or either Contracting 

the sallie shall bo rnI'errod to an Arbit.ral Tribunal. 

Arbitral. Tribunal shall comprise or t .. o Arbl.trators; 

Party, to appoin t Olle Arbi trn tor. 

propose 0 Chairman or the Arbitral Tribwlal, Who should 

be citizon of 0 third Stnte, within five months 1'roO� the 

lin to ni thor Cun truc till(~ Pnr ty 1I11\1(e!! known to the 

it wisho!! to submit tho dispute or di:f.ference to an 

Arbi trtll TriblUlal. If' oi ther Party f'ails to appoint 

Arbitrator on its ,behalf' Iiithin three months, 1;he 

to the'United 

by the other'Contracting Party 

If' tit,} two COlltracti.ng Parties .fail 

on thn choice of' the Chairmen, the 

General to tho United Nations Organization WOuld be 

,requestod by oither Contracting Party to appOint a person 

as Chairman e.s early as Possible. 

(2) The Arbj.tral TriL>tulfil shllll decide on the 

baais of' the provia:lona of' the prosent Agreemont and those 

of' similar A
g

ro"mentscol1cluded by the Contracting I'arties, 

a,. woll Os FollOwing tIl<> principlo,. and rUlos of' th .. 

International Public Law. The Arbitral Tribunal's 

docision shall be by A. majority of' votos and its deCiSion 

,shall be f'illal and bindillg on both tho Parties. Only the 

t .. o Contracting Partias are allo .. ed to submit cases to tbe 

Arbitral Tribunal nnd to partiCipate ill the proceedings. 

(3) Each Contracting Party boars the expenses of 

tho Arb! t'rll tor it n PI''',,, ts and tho,"" of: 1 t .. .-,., , 
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h' the" tribunal proceedings. Tho 0 thor eX\'eI1898, 

tl,lOS0 :j:egarding U,o Chairman, shall he borne, in oqual 

by the Contractint~ Parties. 

(11)'The:Arbitral Tribunal shall determine its 

UWlL' pr~cedur(; and the venue' of' the proceedings. 

AIITICLE 9 

(1) Tho Agreemen t slial1 bo rn tif'ied in 

wi tIL t,fte rospoc t1 va eolls ti ttl tionnl procedure of' I;he two 

Contracting Partios and shall enter into rorce Oll the 

of eXllhal1ge of' Lho instruments of' l'Btif'icnLion. 

(2) The Affl'oornoltt Ahall remnin in f'oroe 

of ten yonrs and may ho, extended for rurther poriods of' 

yeu1i"s unless olle of" the Contractingl'llrties 

expiry or the Agreement 

its desire to terminnte it. 

'pe rior! of" ten years, the Agreemen t may 

I'hB11 continue to remain in 1'oroe 

denunciation. 
/ 

(J) In respect of' investmen ts made prior 

of expiry of the Agreement, its provisions continue,' 

to apply for ten Yflars, from the date of' its expiry. 

S:!-gnod in •• 1.' ~ .tIl, ~'~'":- ('/V!-. .•. on 

,j' in two originals in the EllgU.sh,FlltU Homllnian languogea, 

tex ts I!" ing equally Ou the" I;ic. 

FOR 

TUE l:SLAHtC'RItPUflL:rC 01" 

i~~ 
SECHE'l'AHY GENEIlAL 

FINANCE & ECONOHIC COOHlHNATION 

: 

FOR 
TIlE SOCIALIST 

DUMI1'RESCU 

FINANCE HINISTER 

~. 


