REEMENT

o

i BD’I‘HFEN T mumm REPUBLIC OF PAKISTAN ANI)
/THE SOGIALIST REPUDLIG OF ROMANIA ON THE MU’I‘UAL
‘,pnomcnon AND cmmmm OF INVESTMENT OF CAPITAL

"Deslr

ing to develup the relatiuns ofleconomicA

investora of ‘UlB Islamiu Republic of Pa.kistan in

;the berrltory of the Sociﬁljst Re

public of RomanLa

and by the:f::gglors of the Sociaiisb Republ]c oi

Romania. In the terr

itory of the Islamic Republic of-7
. Pakiabml,

naviug in view that fgr Promoting the economiu,

industrial and technical

co*operaﬁion between the t

ceuntrios pnrtloipating in tho.Agreement as develdﬁing

the‘;eveisknr economic'dévelopmen#\of"tﬁek

countries,

Lountries are. to ha takeu into account, a

J:;_ . Recognlzln the need to pProtect invaatmant,

‘aa dnfined 1ater in fhjs Agreement,




behair by

Re

- of =uch minerat-

specified in

Romanifa;

RD el W ILN

ARTICLE

(1) Each Contraeting Party shnll 4in 1ta torritory

Promo te, 1;}.19 investments or capital by investors of the

olhier Cantrae ] nee Party,

(=) Investmenta of capit

al admitted 4in accordance

with the legisliation of

the Contrac ting Party in the

territory of which investments

are made, shatl en joy

the protection amd

fuarantea ns provided 1in this

Agreement,

ARTICLE 2

(1) The teym "investment of cnpital® means

every equily {(particd patlon, Participatlion quota), intended

to re

2lise economic objectives,

including every part of

the capital in which an

Investor has a g eht, and overy

inerease in its value,

especlially but not exclusively:

1) rovei th exchange,

imported machinery and

Dol paess t,

il) know-how, technology, ratents, which the

competent authori bty ol the othor

Cont;rm:l;ing Party may

approve for fhe Parposae,

(2) The topn "inveatorne means s

a) in respect ol

the Islamie Republic «r

Pakis tan:

the Pakis tant Nationnls and indysg Lrial

Lnl(fert;akings with hoar| olfice in I’nkistml, engaged

in the prodyc tlon, dia tribution or processing of any
gouoda, (he Providing or services apecified in this

the Federal Covernment of the Islamic

public or Pakis tan or the dovelopmont and extrnetion

resourcag ane bProducts ng may be

this behnyys by the Faderal Govn.t'nment, and

b) in reapeet of the Svciniiat Ropublic of
Romaninn economic unj g

having | °pAl personali ty
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‘other obligations are assumarl

il which necording to Law nre entruetod witih foreign

Lrade s Anternntionnl econombe co-operntion dutios.

(3) The Lavm "profit" shall mean eavning prolits,
e amount yielded by an invoastmont na not prolit or other
suma produced by the capitnl Cor n apecific poriod
deLormined in Accordance with the law of Lhe counlry

in which the investmont is wade,

ARTICLE

{1) Each Contracting Party shall not sub ject, in

its territory, the investwents of capltal or investors of

the other Contracting Party to a less favourable treatment

than that granted to (he inveslments of capital or

investors of (hird States with which similar agreements

have Leen concluded.

(2) 1P the legislation of one of the Contracting

Parties or an oxis ting dnterynationnl ohligation or an

obligation which is assumed in the future by the

Contracting Partles besidas the prasent Agroomont

reasulla dn groonting to Lhe Investmonia of eapltnl and

inveslotras of

the othar Countrae ¢4 ng Parly n more

Tavourable treatment thon thot provided in the present

Agreeiuent, such treatment shall be available to the

fuvaestmentcs of capltal nnd investors of the other

Contbracti ng Poacly,

(3) Each Contyrac ting Party =hall obsarve whatever

especially in respact of

an investment of capital wade in ils tLorrd Lory by the

inveatoras o the other Contrne ting Party,

ARTICLE h

(1) Investments of capital made Ly the investors

ol vne Contirae Ling Party in the territory of tLhe other




R i AT § AT,

ContracLing Party eannot
Publiec internst ol annin
thie process or law,  Such
Lo the value o e Lnves
1L mist e offac Lively nc
Al pajd without tudoe de

| AL the time
A propar procedoroe shat |
amount and the mo e of
amount of compensalion ma

pProcess of lay,

. ,\/\DUV\—O\

ba exproprinted but only in

2l compensntfon according to
Compensation mast corvespond

tment on Lhe datn of expropriat on,
hievable, veely transferabie
Lny,

ol expropriation or prior to it,
be prescribed o establish the

payment of compensa tion, Tha

Y be subjeet to review by duye

I a dispute e tween an investor and the

Contrac Liter Party in Lhe

was mido, tonecorninge Lhe

to exist after the Final award

each of them 4s entiflod

conciliation or Mrbitration R

bProvided by the Convoentim

Washiogton on Maren 18, 1965,

INonr Settlement of

(=) The investops of the

inves tments have sullered
other Contrae
conflict, or ¢ 5 tovolutg
rebellion o AN dinsurroetq
latter ae rogards {he Comp
l‘nvmn‘nhln Lhavn thag

fn nn

third countries., Tha

shall be freely ¢

(3)  1a 2Ll cases

either or the Contrace Ling p
terms a:nd condi tions wihid el

Eranted. to a thired countyry

Inves tmont Disputes

Giryge Party, owing o

amounts

arties shail not be

LevriLory of vhich the inves tment

amounl, of compensation, continues

of the national tribunal,
Lo submit the dispute for
Aaccording Lo Procodure
v opened Fory slemature at

to the Jntn:-nntimml Centie

Conlracting par ties, whose

lossas on the tet‘ritory of the
WA or oghep armad

oy, A nationn) cRergency, op

on sha) Lenefqy I'rom the

mantion, p treantmont 5o loan

vorded Lo e Invoatapy ol

Fegarding these Compensatiogng

ansfornbie,

the investors of capitnl of -

accorded
are loss avourable than those

by eif{hoy Contrac ting Party,




v

with the invo stments of capltal of the investors of the~

other Contraciing Party the frae transfer of capital,

profits derived fCrom and in case of 1iquidation or -

nlionntlon, or lho procoods of the 1iquidation or

alienation alter due fulfilment of legal provisions

in ‘Tforce in the country in the territory of which ther

) investmont is made, as well as of other obligations

. derivod from the documents of approval of said

i T

inves tment.

e

S S , - " ARTICLE 6
S - SR + ———

1f one of the Contracting Parties makes‘t it&

investors payments under a guarantee grunted in reapect

45

‘an investment of capital made in accordance with the

prosenf Agreement

the other Contracting Party shali

‘recognise the transmittal of the rights nnd obligations

-of tho insured investor, as derived from the documents o

implemantation of the inveatment

fwhich has made tho payment.

The paying Contracting Party
‘hshall not be entitled to obtaiu rights or to asaumoﬂ

fobligations greater thon those or the insured investor;
LAt may exercise such rights only after Payment of Laxos

& and foes azd Tulfilment of any duties arising rrom the

documenta ol admission or the investmwent,

o
TP

" ARTICLE i

"

.':"-va*'x ST

The transfer under Artioles 4 (paragraphs 1

'>2)? 5 and 6 1is oifectod without deilay. in

ides

i
i

) dato_of transfer,
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T Arbitral Tribunaj , If oither p

fa.n‘ agreement on the choice of the Clmirma_n, the

o requested by e1ther Contr

‘a

~decision shall be by 8 majority

-8hall be final and binding on bo

ARTICLE 8
EAL ALY T

(1) Ir a disputa or difference arises between the.
bontructing Parties concarning the interpratation and-
implementation of' the Agreement the same shall be sattlx
as Iar as possib]e by negotiations betwaen the two Pa:.io
If such a dispute or difference is not resolved Hithin ai,

.months from the date of starting negotiations between tha
Partieﬂ, then upon the request of either Contracting Party‘
the same shall be rererrnd to an Arbitral Tribunal , The.i
Arbitra] Tribunal, shall comprise of two Arbitratorn' encﬁ*r
Party to appoint one Arbitrator. The two Arbitrators shall
propuée a Chairman ol the Arbitral Tribunal, who”shﬁulé'

be’ c1tizen of a third Stnte, within five months from the

dnLo el ther Luanactlng Party mikea known to the_otherthqﬁ;

it wishas Lo submiy the dispute or difference to an

arty fails to appoint

Arbitrator'on ite behalf within three months, the

;Secfétgry-ﬁehdrél_td the'United Nationg

be requested by the other Conbracting Party to appoint n

:Arbitrator. CTf the two Contracting Parties fail .

General to the Uhiied Nations Organization would

acting Party to appoint

asg Chalrman as early as bossible,

(2) The Arbjtra] Tribunal shayy decide on the

baqis of the Provisions of the bresent Agreement and those .

of similar Agreemenisconcluded by the Cont

8 well ns I‘olluwing the principloa and yy

Tnternational Public Law, The Arbitrat Tribunali g
¥

of voles ang its decigion

th the Partieg, Onlty the

two Contracting Partiea are allowed to submit cases to the_

Arbitrnl‘Tribunal nnd to Participate 15 the Proceedings, -

(3) Eacly Contracting Party bears the expenses of

the Arbik}ahor it appointa and thoaa of Lta v ~~nta£ivps.



A

[

: in‘thé\tfibunal pruceedinga. The othor expenses, includlngw
Lhose ragarding 1lhe Chalxman, shall be borne in ogqual parq

by the Contractlnp Parties.

¢

.(h)' The Arbltral Tribunul shall datermine its

own procedure und ihe venue of the proueedings.

ARTICLE 9

(1) The Agreement shall be ratified in accordance,

e R

with the respactive constitutionnt procedure of the two

"Contrﬂcting Parties and shall anter into force on the date

of axohnnge of the luntruments of ratification,

.‘e“

remain in foree for n period

“(2) The Agraement ahall

N o oy
SHR e e T R TR,

of Len yYoars and may be extendod for further periods of ten

years unless one or the Cuntracting Parties has at 1east

3

"one year before the expiry of the Agreement expreased in

writing its desire to Lerminnte it.

initial period of Len years,

f_at any time, but lt shall continue to remain in force. one

,morB year after its denunciation,
(3)

P date of expir

In rospect of investments made prior to the

H

Y of the Agreemeut its provisions continue :

to apply for ten ye1rs, from the date of its expiry,.

Signed in .,/ 5 ["- "E“ { ad, ... on , .‘?!Jl(: d“""";’197?’

the Engl:ish and Romanian languages,
Lexts bning equally authentic,

in two originals in bobh‘

o FoR FOR .
THE ISLAMIC' REPURLIC oF THE SOCIALIST REPUBLJ’C OF o
t. PAKISTAN,

FWYOREA  DUMITRESCU
FINANCE MINISTER

' SECRETARY GENERAL
FINANGE & ECONOMIC COORDINATLON




