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AGRED[L'\T 
BET\YEE.\ 

THE GO\ER'\-"IE'\T OF THE REPl'BLIC OF I.\DO.\ES!.-\ 
A'\D 

TH E GOYER.\.\ IE'\T OF THE PEOPLE'S DE.\IOCR.-\ TIC 
REPtBLIC OF .-\LGERl.-\ 

CO.\CER.\I.\G 
THE PRO.\IOTIO.\ .-\.\D PROTECTIO.\ OF I.\YEST-"IE.\TS 

The Government of the Republic of lndonesia and tl-Je GO\'errunenr of the People's 
Derno~ratic Republic of ,-\.lgeriJ (hereinafter refelTed to as "Caneracting Parties"); 

Bearinl! in mimi the tiiendk and coooerati\e relations e,"-.istUll!: between the two countries ..... - ~ ... 
,md their peoples: 

lntending to create fa\'ol:rabk conditions for in\'estments by in\'estor, of one Contracting 
P"lLY in the tenitory of the other C ano'acting Pany on the basis of so\erei~'11 equality and 
murual benefit: and 

Recot-.'Tlizing that the .-\.greemenr on the promotion and protection of such im'estlnents \yiil 
be condt:ci\'e to ule srirnulation of im'estment activities both cOlu1tries: 

• H,-\. VE ,-\.GREED ,-\.s FOLLOWS: 

ARTICLE I 
DEFI.\lTIO.\S 

For tile pllrpose of this ,-\.t-'Teement : 

l. The tenn "imestments" shalt mean any kind of asset imested by im'estors of one 
Contractin\! PmT\ i.n the territo["; of the other Contractin\! Part\". in con.formit\· with 

...... J '-".-

the la\\s and regulations of the latter. uKluding. but not exclusively: 
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b. 

c. 

d. 

e . 

mO\'ables and irnnlO\able property as \\elJ as other rigJltS such as 
mortgages. pri\ilege. pledges. guarantees and any oller similar rights: 

shares. bonds or aI1Y other fonTI of interest in comparues or joint \'entures m 
the te;Titory of the Ou1er Contracting Party 

clam1s :0 money or to any performance hm in£ a financial \"alue: 

industri:11 and intellectual property rights. indusnial desit,'11s. trademarKS, 
te.:lmical processes £ood\\ill and kno\\ ho\\": 

business concessions confened by law or under conn'act related to 
im'esnnent including concessions to search for or e:--:ploit natural resources 

:\ny ch,mge in the fOlln in \\"hich assets are in\ested or reinYested shall not affect their 
character as an inwsDnent. 

"") The tenll "national" shallmerui with regard to either Contracting Party: 

(i) natural person ha\;ng the nationality of that C onn'acting Party: 
(ii) legal person constituted under the la\\ ofthat Conu'acting Pany: 

3. The tei111 "in\'estor" TIleanS national of one Contracting Parr\' \\'ho U1yest in the 
tenitory of the other ContracriD); Pany. 

4. The te1111 "without delay" shall be deemed to be fulfilled if a u'ansfer is made 
\\"itlun such peliod as is nonnally required by intemarional financial practices 

5. ''Tenitcl!"'"'' 5hallmean : 

a. in respect of the Republic oflndonesia : 
The tenitory afthe Republic oflndonesia as detined in its la\\s. 

b. 111 respect of the People's Cemocratic Republic of A.lgelia: 
The tenitory of the People's Democratic Republic of Algelia as defined in 
its 1 a\\'5: 
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ARTICLE II 
PRO\IOTIO:\ AXD PROTECTION OF [\\"EST\IE:\T 

Either CJl1O"a~rlng Party shall encourage and Cfeare t~1',ourabie condlrlons for 
im"estors of t.he other Contracting Party co lm"est caplut in its terri to I;;" and shall 
admit such capital in accordance with its laws and regulations 

I.nveSffile:1tS of im"estors of either Contracting Party shul at at! ~J11e5 be accorded 
fuir and equitable treatment and shal! el~JOy adequate prote"::rion and security in [he 
teniwry of the other Contracting Parry 

"-\RTICLE III 
'lOST-FA VOrRED-:\A TION PRO\ lSIOXS 

Each Conn"acting P,u1]" shall ensure fair and equitable treatment of the in\"estmems 
of in\"eswl"s of the other Contracting Par1]" and shall not impair. by unreasonable or 
disciiminatory measures" the operation. management. maintenance. llse. enjoY1l1em 
or disposal thereof by those investors" Each Contracting party shall accord ro such 
inn:snnents adequate physical security arld protection" 

\ 101"e oC"micularh-. each Contractin~ Party shall a,:cord to such in':estmenrs 
1.. ..... ~ 

treatmem which in any case shall nor be less fin"ourable than theE a"::corded to 

imesnnellts of lm"eSl'Jrs of any third State" 

If a Contracting Par1]" has accorded special ad'."ant:lges to lm"estors of any thli"d 
State by \Utue of agreements establishing customs unions. economi.: unions" 
monetary uilions or similar institutions, or on the basis of interim a~'TeernentS 
leading to such unions of institutions" that Contracting Party shall not be obliged ro 
accord such ad\"iUltages to imestors of the other Contracting Pm1]"" 
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ARTICLE IY 
EXPROPRIA TIO); 

Each Contracting Pany shall not take any measures of expropriation. nationalization or 
any other dispossession. haying effect equivalent to nationalization or e:\propriarion 
againsT the imestmems of an investor of the other Contracting Party e:\cept under the 
following conditions: 

(a) t.~e measures are taken for a Ja\\ful purpose or public purpose and under process of 
1m\': 

• (h) the measures are non discriminatory: 

(c) the measures are accompanied by pro\isions for the pa)111ent of prompt adequate 
and effectiye compensation_ Such compensation shall amount to the fair market 
value of the inYestment expropriated inmlediately before the measure of 
dispossession became public knowledge_ Such market yalue shall be determined in 
accordance \\'it1 internationally ackrlOwledged practices and methods or. where 
such fair market value cannot be determined. it shall be such reasonable amount as 
may be lllunlally agreed b~tween the Contracting Parties hereto. and it shall be 
freely o-ansferable in usable currencies from the Contracting Party_ 

ARTICLE \" 
COMPEi\SATIO); FOR LOSSES ,;i.' .-

, 

I, , , 
'" " 

LJlvestors of one Contracting Party. whose llnestments in the tenitory of the ot,1]er 
Contracting Party suffer losses O\Ylllg to war or other anlled conflict. revolution. a state of 
national emergency_ reyolt. insurrection or liar in the tenitory of the latter Contracting 
Party. shall be accorded by the latter COlmacting Party o-eatment_ as regards restitution. 
indenmification. compensation or other serrlemenl. no less fa\'ourable than that \yhich the 
latter Contracting Party accords to in\'(~stors of any third state, 
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.-\RTICLE VI 
TR-\~SFERS 

l. Either Contracting Parey shall guarantee \\ithin the scope of its laws and 
regulations in respect to inn~strnenrs by imestors of the olh.er C onrracting 
Parry g:-ant to t}lOse investors without delay. the free lL! . .n.Ster of: 

a. pmfits. imere:m. dividends and other current incl1me: 

b. fJ.nds nec;!ssary 

c. 

d. 

1'. 

r i) , . 

(i i) 

for the acquisition of ra\\' or aLlxiliary m~:tenais. semi 
fablicated or finished products. or 
to replace capital assets ill order to safeguard the continult'. of an 
U1\'estrnenr: 

additional funds necessary for the de\'e1opment of an Lr1Vestmcnt: 

D.mds i.n repayment of loails: 

royalties or fees: 

eaming of natuul persons employed or allo\\'ed EO \\'Ork in connection \\jtll 
an im'esanent: 

g. the proCeeds of sale or liquidation of the im'estrnenr: 

h. compensations pursuant to .-\rucle [\' and \. of this .Agreement 

Such transfer shal! be made at the pre\'ailing rate or' exchange on the date of 
transfer \\'ith respect to current trcmsaction i.n the currency to be rransfeITed 

) 

11 
II 
i I 
! I 
: i 

I 



!, 
;. 

j: 

• 

ARTICLE VlI 
SrBROGATIO:\ 

If the il1\"estrllel1ts of an im"estor the one Contractin~ Pan'." are insured a~ainst non--. -
commercial ris:':s under a system established by law. any subrogation of the insurer or re-
insurer to the rights of the said investor pursuant to the terms of such insurance shall be 
recognjzed by the other Contracting Party. pro\ided. ho\w\"er. that the insurer or the re
insurer shall not be entitled to exercise any rights other than the rights \\"ruch the in\"estor 
\\ould have been entitled to exercise" 

ARTICLE \"III 
SETTLEi\lE:\T OF DISPUTES BEDYEEN I:\\TSTORS A!\D 

THE CO:\TRACTI:\G PARTY 

I. .'illy dispute bet\\een a Contracting Party and investor of the other C ontracti.ng 
Pany. conceming an inyestment of the latter in the territory of the fonner shall as 
far as possible. be settled amicably through consultations and negotiations" 

3. 

If such a dispute caru10t be settled within a period of six months from the date of a 
\\1itten notitication by wruch either party requested anlicable settlement. the 
dispute shall. at the request of the un"estor concemed. be submitted either to the 
judicial procedures pro\ided by the Contracting Party concerned or to intel11ational 
arbitration or conciliation" 

111 case of reson to international arbitration of conciliation. each Contracting Pany 
hereby consents to submit any dispute arising bet\wen that Contracting Pan;; and 
an inwstor of the other COImacti.ng Party concel11ing an im"estmenr of that iJ1\"estor 
in the tenitory of the fanner Conn'acting Pany to the lnremational Center for 
Settlement of Inwstment Disputes (lCSID) for serrlement b\" concilIation or 
arbitration under the Con\"ention on the Settlement of lnwsrrnent Disputes bet\\een 
States and 1'\ationals of other Stare, opened for signamre at \\"ashington DC. on 
IS i\larch 1965" 
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ARTICLE L\ 
SETTLE:\IE:"iT OF DISPUTES BETIVEE:\ THE CO:"iTR.-\.CTL\G PARTIES 

CO\CER:"il\G !\TERPRETATIO\ A\D APPUC.-\. TIO\ OF THE 
.-\.GREDIE\T 

l. Disputes ber,veen thc Contracting Parrics concemil1g thc mtcrpretanon or 
applicarion of this .-\grecffierlr shall. if possibk be scrrle::! UlfOUg:.1 consultations or 
diplomaric channels. 

If a dis?ure be[\vecn the Contracting Panics CliillOt thus be serried within six (06) 
months. it shall upon the request of either' Contracting Pany be submitted to ,ill 

arbitral tribunal. 

_, Such an ::trbitration tribunal shall be constiruted for each indi\ idual case m L'-te 
following way. \\'ithin two (02) months of the receipt of Gtee request for the 
arbitranon. each Contracting Party shaH appoint onc member of thc tribunal. The 
T\,,-o members shall then select a national of a third State. \vho on approval by the 
(\\'0 Conrracting Pmties, shall be appointed ChaU1l13..tL of the tribunal. The 
Chau1l1an shall be appointed within two (02) months from the date of appointment 
of the other two members. 

! 
"T. If \vi dlin the pcnod spccified 111 para~'Taph :3 of dlis .-\.rtide. dle necessary 

appoinm:ents ha\·c not been made. either Contracting Party may, tn the absence of 
any othe:· agreerl1cnr. Ln\'ite [he Presid::!1t of the I!1ternarronal Court 0:' Justice to 
make the necess,1ry appoimments If Ule President is a national of either 
Contracting Parry or if he is otherwise prewnted from discharging the said 
function, the \'ice-President sIull be lo\ired ro make dle ne(:essary appointments. If 
the \'ice-President is a national of eiUler Contracting Pany of if he too is pren:nted 
from di5dl~lrgi.ng the said function. the member of the lntemational Court of Justice 
next in seniority \\·ho is not a national of either Contracting Parry shall be lll\'ited to 
make dle necessary appointments. 

The arbin-al tribunal shall reach irs decision by majority of yotes. Such decision 
shall be binding on bottl Conn'acting Parties. Each Contracting Pany shall bear the 
costs of its o\\n member of the aibunal and its representation in dle arbin·al 
proceedings: the cost of the Chall111an and the remaining costs shall be bome in 
equal pans by the Contracting Panies. The tribunal shall determine its own 
procedure in all oUler respects. 
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6 The arbin'al nibunal shall reach its decision on the basis of this A!:o'Teement and 
international la\\" and shall take into account. as may be appropriate. the domestic 
la\\ of the C ontractiJ1g Part) in which the imestmenr in the question is situated. 

J 

ARTICLE X 
APPLICABILITY OF THIS AGREE\IE\"T 

This Agreement shall apply to m,'esonents made by ll1\'esrors of both Contracting 
Parries \\'hich have been pre\iously granted admission in accordance \vith the laws 
and regulations conceming Forei!:o'l1 Im-esnnem and any laws and regulations 
amending or replacing it. 

") This Agreement shall apply ro all im'esonents, \yhether made before or after the 
date of entry inro force of this Agreement. but the pro\ isions of this Agreement 
shall not apply to any dispute, claim or difference \Yhich arose before its entry into 
force, 

ARTICLE Xl 
APPLICATIO\"S OF OTHER PROYISIO:\S 

If the pro\isions of law of either Contracting Party or obligations under international la\\" 
existing at present or established hereafter between the Cono'acting Parties in addition to 
the present Agreement contain a regulation. ,,-hether general or specific. entitling 
invesnnenrs b,' inwswrs of the other COIltracrin\! Party to a U'eaDllent more fa"ourable . ~ . 
than is pro\'ided for by the presen; ,-\greemenl. such regularioll shall to the extent that it is 
more fayourable preyail o"er the present Agreement, 
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ARTICLE XlI 
CO~StL T.-\ TIO:-.i A:-.iD A'\IE:\D:'rIE:\T 

Either Contracting ?:L-cy may request that consultations be held on any matter 
CO[:'-':;:~ling this .-\.~e::rnc:1t. The oth~r Party sh;:!.ll accord s: .. mpathetic consideration 
to che pi·oposat ~lnd sh.111 afford adequate opporruJ1jry for such cOl1st.:lmr1ons 

This 4-\.:.n·e-=rl1en~ n1ay DC: ,unended at any rulle. if ic deetH5 necessary. by rnutual 
consent. 

ARTICLE XIII 
E:\TRY I:-.iTO FORCE, DliR-\TIO:\ A:\D TER.\II:\ATIO:\ 

The present A.greemenr shall enter into force three (03) monu1s after the date of the 
latest notification b\· 2.11\· Contractinu: Pam· of the acconlolishment of its internal 

~.. ...... '" 

procedures of ratification. It shall remain in force for a period of ten ( 10) years and 
shall continue in for-:e thereafter for another penod of ten (10) years and so forth 
unless denounced in writing by either COIm-aCrlllg Pa.r'Cy one \.0 I) year before its 
eXpmitlOn. 

[n respect of im·estmeI1ts made plior to the d,ere Qf teil"inarion of this .-'.::''Teement 
becomes effecti\e. the pro\isions of.-'.l1ic!e I to :'\[[ sbll remain in force for further 
period of renll 0) years from the date of tennlnac1011 or the present .-'.):.'reement. 
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'" 

IN \\ lTh"ESS \\ HEREOF, the undersigned. duly authorized thereto by their respective 
Go\'emments, ha\e signed this Agreement, 

," 

Done in duplicate at :\lgiers on \larch 21. 2000 in Indonesian. :\rabic and English 
),mguages, ,-\ll te\:ts are equally authentic If there is any diyergence concerrung the 
inteI1lretation. the English te\:[ shall pre\'aiL 

FOR THE GO\ TR.'\~IE:\T OF 
THE REPUBLIC OF I:\DO;\ESL-\. 

AL \H SHIH.-\'B 

~linister for Foreign Affairs 

Ju 

FOR THE GO\TR,\~lE:\T OF 
THE PEOPLE'S DEl\lOCR-\. TIC 

REPl'BLlC OF ALGERIA 

~ /./' ---
'YOVCEF YOrSFI 

~linister of Foreign Affairs 


