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AGREEMENT
BETWEEN THE ISLAMIC REPUBLIC OF PAKISTAN
. AND THE CZECH REPUBLIC

FOR THE PROMOTION AND RECIPROCAL PROTEC’I‘ION OF
INVESTMENTS

The Islamic Republic of Pakistan and tho Czech Republic (hercinafter referred to aa
the "Contracting Partics™),

Desiring o inlm:ify cconomic co—opc:ration to the mutual benefit of both States,

Intending o create and maintain favourable conditions for imrvestments of i tnvcstors of
onc State in the territory of the other State, and

Conacious that the promotion and reciprocal pmtoctzon of mrvestments in terms of thc
present Agreement stimulates the business xmtztwcs in this ficld,

Have agreed as follows:

Article }
Definttions

For the purposcs of this Agregment:

I. The term mwetmcnt" shall comprise cw:ry kind of asset mvested in connection
with economiic activities by an irvestor of onc Contracting Party in the temitory of the
other Gontracting Party in accordance with the laws and rcgulanons of the latter and
shall inchude, m particular, though not exchusively:

/a/ movable and immavable pfperty as well 2s any other property rights, such
as mortgages, liens, pledges and similar rights;

/bf sharcs, stocks and debentures of companies or any other form of participation in a
COmmpaTTy;

fc/ claims to money or to any performance under contract having a financial value |
associated with an investment;

/d’ intellectual property rights, including copyrights, trade marks, patents, industrial
designs, technical proccases, know-how, trade sccrets, trade names and goodwall
associated with an investment;
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/e/ any right confermed by laws orundcr contract and amy licenscs and permmits pursuant
to laws, including the concessions to acarch for, extract, cultivate or exploit natural
resources.

Any alieration of the form in which asscts arc invested shall not affect their character
as imvestment,

2. The ‘term muutor'ah;sﬂmcananymnnalorlcgalpcrmwhommtammc
territory of the other Contractmg Party.

/a/ The term mtm'alpcmn shall mean anmy natural person hzvmgthcnatxomhtyof
cither Contracting Party in accordance with its Lxws,

/b/ The term "legal person™ shall mean, with respect to either Contracting Party, any
entity incorporated or constituted in accordance with, and recognized as legal pérson
by its laws, havmgthcpcrmmcntuaimthctmﬂmyofmeofﬂm Contracting
Partwa

3. TthNurm shaﬂmaanamommyxcldodbym imvestment and in particular,
though not extchusively, includes profits, interest, mlcmstrelamdtoloms, ca-pmlgznm,
shares, dividenda, foyaltics or fees.

4. The term "territory™ ahall mean;

a) in respect of, the Islamic Republic ofPMﬁctcxrnPalmtznumdmﬂ:c
goograptncalwmcmcms?ahsmnudcﬁncdmﬂacmofﬂ]chlmucl
Republic of Pakistan and includes any arca outside the territorial waters of Pakistan

which under thg laws of Pakistan and the international Law is an area within which the'
nghmofpahsmnwxmmpcctmmcmbedmdmbsoﬂmdmmmommzybc
exercised; 7 i

b} in rcspcct of the Czech chubhc the territory of the Czech Republic over which it

exercises sovereignty, sovercign rights and jurisdiction in accordance with international
law. .

Article 2
Promotion and Protection of Investments

. Each Contracting Party shall cncourage and create favourable conditions for
irvestors of the other Contracting Party to make investments in its territory and shall
admit such investments in accordance with its lawa and regulations. .

2. InvestmeMs of investors of cithor Contracting Party shall at all fimes be accorded
fair and equitable treatment and shall enjoy full protection and security in the territory
of the other Contracting Party.
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. Article 3
National and Most-Favoured-Nation Treatment

1. Each Contracting Party shall in its territory accord’to intvestments and retumns of

imvestors of the other Contracting Party treatment which ia fair and equitable and not
leas favourablc than that which it accords to investments and returns of its own
irrvestors or to investments and retums of investors of any third State, whichever 1a

more favourable.

2. Each Contracting Party shall in its temitory accord to investors of the other
Contracting Party, as regards management, maintcnance, use, enjoyment or disposal of
their investment, freatment which is fair and oquitable and not less favourable than that
whichiit mmm.mmmwmmofmytﬁrd State, whichever is
more favourable. ; .

3. The provisions of paragraphs 1 and 2 of this Article shall not be construed so-as to
oblige one Contracting Party to exiend to the mvestors of the other the bencfit of amy
treatment, preference or privilege which may Be extended by the former Contracting
Party by virtue of: . . .
!a.fmycmtm:ﬁﬁmmﬁccmmmammcmy'mﬁonordmﬂarhﬁcmzﬁoml
agreetnents leading to such umions or institutions or other forms of regional co-
@mﬁmwwma@aofmcmwmpmmmmb@mum

/bl amry international agroement or arrangement relating wholly or mamty to taxation.
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Article 4 _
Compensation for Losses

1. Whenirvestments by imvestors of sither Contracting Party suffer losscs owing 10
war, arsed conflict, a state of national emergency, revolt, insurrection, riot or other

" cimilar cvents in the termitory of the other Contracting Party, they shall be accorded by

the latier Contracting Party treatmont, as regards restitution, indemmification,
compensation or other scitioment, not leas favourable than that which the latter

. Cpnt'acﬁng?mfyaccorduoinmmvcnmmmm&m&&rdsum.

2. Without prejudice to paragraph 1 of this Article, mvestors of one Contracting Party
whoinanyofthccwntsrcfmdtoinmatparagmphmﬁ'crlosmmmczcnﬁwof
the other Contracting Party resulting from: .

/a/ requisitioning of their property by the forces or authorities of the latter Contracting
Party, or )




/b/ destruction of their property by the forces or authoritics of the latier Contracting
Party which »is not caused in combat action or waa not roquired by the nccessity of
the situation,

shaﬂbcacomﬂcdmshtuﬂmor;ustmdadoqutommpcmaﬁmfmthclomumﬁmncd
dunngthcpcnodofthcmqmmﬁmmgorzsamuhofﬂ\ombmofthcpmpcny
Resulting payments shatl bcfrccty tranafcrable in a frecly comvertibie curmency without

delay.

Articlo 5
E.xpropriatlon

1. Investments of investor ofcnbchontractmgPuty:hannotbcmmuhaed,
cxpmpnamdmmbjmwdmnmmhmcﬁoétquﬂcmmmmmw
expropriation (hereinafter referred to as cxpmpmt:on)mﬂaetcrrﬂm}'ufthcothcr
Contracting Party cxcept for a public purpose.' The expropriation shall be carried out
under duc procesy of law, on 2 non-discriminatory basis and shall be accompanied by |
provisions for the payment of prompt, adéquate and effective’ compensation. Such
compensation shall amount {0 the market value of the mvestment cxpropriated
un.rncdm:cly before expropriation or impending . expropriation became public
knowlcdgc shall include interest from the date of expropriation, shall be made without
delay, be’ cffectively rcahzablc and be freely transferable in a frecly convertible
curency.

2. ﬁcm:oraﬁ'octcdumﬂhavcangmw;xmnptrcwcwby;pd:aﬂoro&wr
independentauthority of that Contracting Party, of his or its case and of the valuation
of his or its mvcstmcnlmaccordmcc with the principles sct mnmﬂmArhclc

3. The provisions of paragraph 1 of this Axﬁclcshaﬂalw:pph’whmaContncﬁng

Party expropriatea the asscts of a comparry which ia incorporated or constituted under
the law in forcc in any part of its temitory, and in which imvestors of the other
Contracting Party own sharcs. ’




Article 6 -
Transfers

1. The Confe-ting Partics shall guarantee the transfer of payments related to I
intvestments and returns, The transfers shall be made in a freely convertible currency,
without any restrictibn and undue delay. Such transfers ahall include in particular,
though not exclusively:

/a/ capital and additional amounts to maintain or increase the inrvestment;

/b/ profits, intcrest, dividenda and other current incotus; .

. fc/ funds in repayment of loans;

2 royaltics.or fees;

Iet proc.ccd.s of‘salc'or iquidation of the imvestment; o .
/i the caxﬁingu and other remuneration 6f personnel engaged from abroad who are
employed and allowed to work in connection with an investment in the temritory of the

otficr Contracting Party.

2.Forthéplgposcofﬁﬁs Agreement, exchange rate shall be the provailing rate used
.. for current operationa by the banks suthorized 10 ‘deal in foreign exchange at the datc
of transfer, unless otherwise agreed. -

3. Transfers shall be considered to have been made "without amy undue delay” in the
sense of paragfaph (1) of this Article when they have been made.within the period
normally necessary for the.completion of the fransfer. ' Such perjod shall under no

circl.gmtancés cxceed three thonths, .

Article 7
Submgaﬂon

1. If a Contracting Party or its designated agency makes a payment to its owﬁ trrvestors
under a guarantee it has accorded in respect of an irvestment in the teritory of the
other Contracting Party, the laitcr Contracting Party shall _rccog:rﬁz:: ,

/a/ the assignment, whether under the law or pursuant o a legal transaction in that
country, of any right or tlaim by the investor to the former Contracting Party or its
designated agency, as well as,

/b/ that the former Contracting Party ot its designated agency is enfitled by virtuc of
subrogation to excrvisc the rights and enforce the claims of that imvestor and shall
assume the obligations related to the fmvestment.

2. The subrogated rights or claims shall not exceed the original rights or claims of the
mvestor. ’




‘ " Article §
. Seitiement of Investment Disputes between & Contracting
Party and an Investor of the other Contracting Party

1. Anty dispute which masv ariss between an irrveutar'oi:one Contracting Party and the
other Contracting Parly in connection with an investment in the territory of that other
Contracting yety shall be subjcct to negotiations between the partica to the dispute.

2. If any dispute between an imvestor of one Contracting Party and the other
Contracting Party cannot be thus settied within a petiod of six months, the investor
shall be entitled to submit the casc, at his choice, for sctilement to: )

/a/ the International Centre for Settlement of Investment Disputes (ICSID) having
regard 1o the applicable provisions of the Convention on the Scttiement of Investment
Disputes between States and Nationals of other, Statea opened - for sighature at
Washington D.C, on 18 March 1965, in the cvent both Contracting Parties shall have
becorric a party to thif" Convention;

or

/o an arbitator or intemnational ad hoc arbitral ‘tribunal established -under the
Arbitration Rules of the United Nations Commission on Intemnational Trade Law
(UNCITRAL). The partics to the dispute may agree in writing to modify these Rules.

mcm:rajzwgd;shénbcﬁ;mmdpmdmgqnbgmpaﬁq_mmcdispmcandshan
be enforecable in accordance with the domestic legislation. .-~ - .

Article 9 )
Settiement of Disputes between the Contracting Partles

1. Disputts between: the Contracting Partics concerming the interpretation or
apphication of this Agreement shall, if possible, be settled through conmultations or
negotiations. .

2. If the dispute cannot be thus actiicd within xix months, it shail upon the tequest of
cither Contracting Party be submitted to an Arbitral Tribuzal in accordance with the
provisions of this Article, :

3. The Arbitral Tribunal shall be constituted for each individual casc in the following
way. Within two months of the receipt of the request for arbitration, cach Contracting
Party shall appoint one member of the Tribunal, These two members shall then sclect
a national of a third State who on approval of the two Contracting Partics shall be
appointed Chairman of the Tribunal (hereinafier referred to zs the “Chairman®). The

- Chairman shall be appointed within three months from the date of appointment of the

other two memboers.




4. If within the periods spocxﬁcd in paragraph 3 of this Artxclc the necessary
appointments have not been made; a request may be made to the President of the
International Court of Justice to make the appointments, If he happens to be a national
of cither Contracting Party, or if he is otherwisc provented from discharging the aaid
function, the Vice-President shall be invited to make the appointments. If the Vice-

President also happens to be a national of cither Contracting Party or is provented

from discharging the said function, the member of the International Court of Justice
next in semiority who s not a natiomal of cither Contractmg Party shall be n'mtcd
to make the appomtments. -

" 5. The Arbitral Tribunal shall reach its decision by & majority of votes. Such decision
- shall be binding, EachCO‘ét:r_actingPartyahaIlbcm'thc cost of its own arbitrator and its

represcntation in the arbitral procoedings; the cost of the Chairman and the remaining
costs shall be bomne in cqual parts by both Contracting Parties. The Arbitral Tribunal
shall determine its own procedure, -

Arhclc 10 )
Application of Other Rules and- Specinl Commltments

1. thrc a maticr is governed eimultaneously both by this Agmcmcm and by another
intemational agrecment to-which _both Contracting Partics, -are partics, nothing in this
Agreement shall prevent cither, Contracting Party or any' of ity investors who own
investfnents in the temitory of the other Contractmg Party from taking advantage of
whichever rules are more favourable to his case.

2. If the treatment to be accorded by onc Contracting Party to. investors of the other
Contracting Party in accordance with its laws and .rcgulations or other ‘specific
provisions of contracts is more favourable than that accorded by the Agreement, the
more favourable shall be accorded.

Article 11
Applicability of thls Agreement

The provisions of this Agreement shall apply to future investments made by investors
of one Contracting Party in the territory of the other Contracting Party, and also to the
investments cxisting in accordance with the laws of the Contracting Partics on the date
this Agreement came inio force. However, the provisions of this Agreement shall not
apply to claims arising out of cvents which occmred, or to clayms which had been
setiled, pnor to its entry into force.




Article 12
Entry into Force, Duration and Termination
1. Each of the Contracting Partics. shall notify the other of the completion of the

. procedures required by its laws for bringing this .Agrocement into force. This
Agreement shall enter into force on the date of the second notification,

2. This Agreement shall remain in force for a period of ten years, Thercafler, it shall
remainin force untit the expiration of a twehe month period from the datc cither
Contracting Party notifics the othcr mn wmmg of its intention to terminate the
Agrccmcnt. .

- -
3. In respect of invesimenis made prior to the termination of this Agreement, the
pmwmomofﬂmAgmcmcntshaIlconunucwbccﬁ'ocmforapcnodofwnym

i L

IN WI'I'NESS WHEREOF the unclcrmgnod duly 3mhmzzd h.ave signed  this
Agrccmcnt. ’

DONE in duplicatc at Bz%;m , this 74 day of /Vlaz 1999
in(thn,gEzhmdhtthbochlmguagu,bothtcxhbchgequaﬂyamhcnﬁé.
¢

L e Ay

For the Islamic Republic of Pakistan For the Czech Republic
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