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AGREEMENT 

BETWEEN IBE ISLAMIC REPUBLIC OF PAKISTAN AND 

TIM socIAlasT REPUBLIC OF ROMANIA ON TIM MUTUAL 

PROTECTION AND GUARANTEE OF INVESMENT OF CAPITAL 

• 	
The President, Islamic Republic of Polcista?".a. 

.the Socialist Republic of .Romania, hereinafter refor.redit  
• 
to as "Contracting Portims", 

Desiring to develop tho relations of economic'-. 

.co7oporation existing between both State

•
s, 

'With the purpoao'of creating favourable 

conditions for investment of capital to be mado by 

investors of tho Islamic Republic of Pakistan in 

the territory of the Socialiet Republic of Ronmnia 

and by the investors of tho Soclelist'Ropubllo or 

Romania in the territory of the Islamic Republic of 

Pokinten, 

Raving in view that for promoting tho economic: 

industrial and technical co-operation hetwoon the two 

' countries participating in the Agreement as developing;  

countries, the levels of economic devolopment of those 

.countrlos arc to be .taken.into account, 

Recognizing the need to protect investment, 

as defined later in this Agreement, mad!) by investor!) ' 

of one Contracting Party in the territory of the.othor. 

'Contracting Port), 

HAVE ACREED AS FOLLOWS s 



evronctA7 2̂t<IN- 

A U1LUI,E I 

) . 	- 	i:(1111..r(in trw 	ty FIInI I In it9 tnrrl tory 

the ITIVPS [1111111(:9 cCcold 1.)11 ()). i lives Loos of the 

rmor-  C(»I Lon ti rid Port y. 	. 

nv es linen is 0r criji0 	ndyii-i I Ind 1,1 nccordance 

i 1.11 	him 	 I ;11.i fill 	ni 	lho Oro 	 r ty 	in 

LPI'l'i tory n. 	cli 	VP51:111011is a•re.  made, oho L I enjoy 

the 	pro tor tint( and (pm 	o I. no n,-; 14-ov tiled in his 
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run trar I. i ne.  Par ty 	 it 1111 nLi.c1 bitt 1111 Y ill 
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(:(31-1119. 4,116 CIJIIIIi Ci FLIIS wInI " h fir 
o I oss fa1•01111, I n than those 

Gran f. ed tm, n t.il In role' try iiy el tiler Corp Lyn.: ling Per ty 



MIT1CLE 5 

Each Ceti tree fang Party guarantees in Cannel:: 

wi Lii the hives Itnen to of capi tal of the inves tors of the 

o the r Con tree Ling Party the free transfer of capl tn1 

p ott ts derived from and , in case of 1 iquida tion or 

a I lona Lion, of the 'proceeds of the liquidation or 

a 1. ions Lion of ter due fulfilment of legal provisions 

in force in the coun try in the territory of which the 

invca Lment is made, as wel as of other obligations 

derived fres: the documents or approval of said 

hives tmon I. 

ARTICLE 6 

If one of the Contra° ting Parties flakes,i 	to: its 

inves tors paymen ts under a guarantee granted in respect 'of 

an loves tment of capital Mann in accordance with the 

present Agreemen L tin, ether Can trac ting Party shall 

recognise the transmit tat el the rights and obligations 

of the insured laves tor, as derived from the documents of. 

implements tion of the in ve s tmen I, to the Contracting Party 

which ILas made the pnymen t. Tim paying C on tree ting, Party 

shall not be en ti t Led to ob Lain rights or to assume 

obligations greater than those of the insured investor; 

t may tixercise such rlgh Ls only after pnyment of taxes 

end foes and full' il men t of any citifies arising from the 

documents of admission of the invos Went . 

Tlni transfer under Articles 	(paragraphs I and 
2), 5 and 6 is oftec ted wi thou t delay in the convertible • " 

currency In which the invest ttnent of capital has been 

admi to or in any e her convertible currency. 
±1 50 

agreed , at the official into of exchange in force at the - 

date of transfer. 



ARTICLE 8 

1r a dispute or difference arises between the --

Contracting Partin, concerning the interpretation and 

implementation of the Agreement, the same shall be settled 

as far as possil,I 	by 1m g, Lin tiOlIS ha tWO011 the two Parties. 

If such a dispute or difference is not resolved within six 

months from the dato.of starting negotiations between the. 

Par tin, , .1; mu uplift 1.107 l'Oglie s L or 0 i LhOr Colt trE1C ting Party 

the same shail bo referred to an Arbitr.:11 Tribunal. Tho 

Tribunnt shall comprise of two Arbitrators; each 

Party to appoint one Arbitrator. l'he two Arbitrators shall 

propose a Chairnmn of the Arbitral Tribunal, who should 

be citizen of a third State, within five months from the 

Unto oithor Contracting Party makes known to the othorthat.. 

it wishes to submit Cho dimpute.or difference to an 

Arbitral Tribunal, if either Party fails to appoint 

Arbitrator on its behalf within throe months, the 

Necretary-Oonoral to the United Nations Organization may_ . 

be requested by the other'Contracting Party to appoint an 

Arbitrator. If tho two Contracting Parties fail to reach 

an agreement on the choice of the Chairmen, the Secretary-

General. to the United Notions Organization would be 

re4nested by Dither Collin-acting Party to appoint a person 

as Chairman as early as possible. 

The Arbitral Tribunal shall decide on the 

basis of the provisions of the present Agreement and those 

of similar AgreomonleconclUdod by the Contracting Parties, 

ns wall us following the principles and rules of the 

International Public Law, The Arbitral Tribunal's 

decision shall be by a majority of votes and its decision . 

shall be final and binding on both the Parties. Only the 

two Contracting Parties are allowed to submit cases to the 

Arbitral Tribunal.  and to participate in time proceedings. 

. 	(3) 	Each Contracting Party boars the expenses of 

. the ArbitreLor it appelnts and those of its re., 	-ntativos 



' 	AlOCj. 

in the trilminal proceedings. The other expenses, including 

those regarding the Chairman, shall be be rain in equal parts 

by.  the Cciii Li-,,, 	P:t 	tin.I 

The Arb tral Tribunal slut II determine its 

own procedure and I he venue of the proceed ings 

ARTICLE 3  

Tho Agreemen t shall be ratified in accordance.. 

wi th the respec tive coils Li tu tional procedure of the two 

Con true ting Parties end shell_ on ter into force on the da Le',. 

of exchange of the instruments of ra ti fi cation . 

The Agreement she! 1 remain in force for a period 

of Cu,, years and may be ex tended for further periods ol
.  ten 

years unless one of tho Contracting Parties lids at least 

one year before the expiry of the Agreement expressed in 

writing i ts desire to terminate it. Alter the expiry of. the 

ini tin I period of ten years, the Agreement may be denotniced 

t any time. but it shall continue to remain in force one 

year after its denuncia ti on . 

In 'Deport of inves tmen ts made prior to the 

date of expiry of the Agreement, ts provisions con tinue 

to apply f
ox Len years from the date of i Ls expiry. 

Signocl ifl . • 	1:II': . 	....  ill two 
originals in the Eng lish and Romanian languages 

 
texts ht;ing equally nuthentic. 

FOR 
THE SOCIALIST REPUBLIC 0 

ROMANIA, 

A G 	AZI 

SECRETARY GENCRAL 

FINANCE 14 ECONOMIC COORDINATION 

FOR 

TUE ISLAMIC ' REPUBLIC OF 

PAK/ SIAN , 

F REA DUMITRESCU • 

FINANCE: MINISTER 
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