
,AGREE:>IENT 

BETWEEN THE GOVERN:-"IE:>'T OF THE REPUBUC OF CYPRUS 
AND THE GovERN\IE\,T OF THE HLJ~GARIA" PEOPLE'S REPUBUC 

Of' :--1 L'TlJ.AL PRO:'IOTION A:>'D PROTECTION OF l!"vESnIENTS 

Th~ Go\'ernmenr of th~ Repubhc of C'prus and the Governrr.ent of the Hungarian 
Peop!c's Republic. 

Desiring to e~pand and develop their mutua! ,dations in the fields or' economic. 
industrial scientIfic and technological cooperation on a long-term basis. 

Having as their objective the creation of favourable conditions for investments by 
investors of onc Contracting Party in the territory of the olher Contracting Party, 

Have agreed the following: 

ARTICLE I 

For the purposes of this Agreement: 
I. The term "investments" shall comprise every kind of asset connected with the 

participation in companies and joint ventures. more particularly, though not 
exclusive!y: 

(a) Movable and immovable property as well as any other property rights In 

respect of every kind of asset; 

(b) rights derived from shares, bonds and other kinds of interests in companies; 

(c) title to money goodwill and other assets and to any performance having an 
economic value; 

(d) rights in the field of intellectual property, technical processes and know-how. 

These investments shall be made in compliance with the laws and regulations and 
any written permits that may be required thereunder of the Contracting Party in the 
territory of which the lnlrestment has been made. 

A possible change in the form in which the investments ha"e been made does not 
affect their substance as investmen:s, provided that such a change does not contradict 
the laws and regulations and written permits of the Contracting Parties. 



') T~l "': l,,' rm " :nco O\( " mCJI15 t ho~c nct amounlS rccc1\cd from (he in\t:\lment!i> for 

,L : c r::-'dll :.h: ri,1J t1r l i m~ , ~ uch ;15 ~harcs or profits, tJl\,jdeoth. in terl's t . r0y~ltic5 lod 
, lI her :'t~(,~ '- ; . .HoccnJs rrom lotal or panial liquidation of Ihe in\'eslmc:nl~. Jc, ;,\ell J~ ~n~ 
. ll he r sums Cm:ln 3tt ng from such i nvC~lmcnts which ;)re considered JS ,"come under 
:hc laws or the ho~t cou n tr~ . 

. \. To" lorm ''In\ ' e~lo r '' , hall comprise with regard to either Contracting Port Y: 

{JI " , tura l persons having the citizenship or that Contracting PJrt\' 111 

.Iccordance wil h its law: 

{bl legal pasons consl iluled or incorporated in compliance " 'il h the law of thaI 
C,'nl ract;ng Partv 

\\ ho . In complIance ~lth this Agrcemc=nt arc= making inveslmenls in the le rrt tory of t hc= 
tlth cr Conlr:l l't in g Party , 

ARTICLE 2 
I. E~ch Con tr"(ti ng P"ny sha ll promolc in ils Icrr;lor~' Ihe iOl(st(l1enls hv 

IIl\C510rS !,,:'1f (hI..' ")Ih~r C4.,) nlracting P;)rly. 

2. Inwstmcnts permilled in compliance wilh Ihe laws and regulations oi Ihe 
Conrrac;ing Pany in the Icrritory or which Ihey are mode. enjoy the protection or the 
~resent Agrcement. 

:t o In CJses or uppro\ 'ed re·investments. the incomes ensuing thadrom enjoy the 
.<. arr\e protection J5 the o riginal investmc=nts, 

~. Tee pre5ent Agreement shall apply to ,II investments :"Oade ;n the lerritor~' or 
~ i l ht:r Contra~: l ng Party by inveslors of the oth~r Con\r~c\i:lg. ?:lriY ~ttcr it s ~n(fy 
ontO :0'::. 

ARTICLE ~ 

1, E:a,':~ C '..,) :l ir:lcti llg Party shall ensure (:lir lnd c:qULIJble { re~{r.:::'rl t t,,'"1 I~'\! 

;n\:!'~~·. ::: : :- (.:' ::H..:stu rs (') I~ 1h.: oIher C\)IHr~\cling Party :!:1C ~ h;J.il nO t imp:lii. by 
'. :rL rl!:.J .c..:,;~;."h i \! L'f JIs.c nmin~ [ory me:l5ur~s. the op~r,;Jlion. m~r..1g~rnc:'r.t. m~l n [en.JnCI! 

·"~e. c n!o~ m~~t or cispo~al :h~reoi by those investors, 

c . .\lore j)"rtt(ularl~ . each Connacling. Pany shall accord to such 1O\ 'e~tmentS :ull 
~ecur it ~ · J nd protection which in an~ case shall not be less .han :hal ac~orded 10 

in\'estments or" in veslors or any third State. 

3. lr l Contracling Party has accorded special advantages to investors or any Ihird 
Slale by virtue oi agreements establishing customs unions. economic unions or similar 
inst itullons . or on the basis or interim agreements leading 10 such unions or 
institut ions. that Contracting Party shall not be obliged to accord such advanlages to 
investors or the olher Contracting Party. 

4. The Irealment granted under the present Article shall not extend to taxes. fees. 
charges and to fiscal deductions and exemptions granted by either Contracting Party 
10 investors or third States by virtue or a double taxation agreement or olher 
agreeme nls regarding matters or taxation. or on the basis or reciprocity with a third 
State. 

ARTICLE 4 

I. Neither Contracting Pany shail take any measures depriving. directly or 
indirectly. investors of the other Contracting Pany of their investments unless the 
following conditions are complied wilh: 

(a) The measures are taken in Ihe public interesl and under due process or law: 

(b) the measures are not discriminatory; 

(c) the measures are accompanied by provision for the payment of just 
compensalion. 



2. The amount of compensation mllst correspond to th~ market valuo of th<.: 
expropriated investments at the moment of the expropriation. 

J. The amount of this compensation may be estimated accordIng. to the laws and 
regulations of thc country where the expropriation is made. 

4. The compensation must be paid without undue delay upon completion of the 
legal expropriation procedure, but not later than three months upon complecion of 
this procedure and shall be transferred in the currency in which the investment is 
made. In the event of ddays beyond the three-months' period. the Contracting Party 
concerned shall be liable to the payment of interest based on prevailing rates. 

5. Investors of either Contracting Party who suffcr losses of their investments in che 
territory of the other Comraccing Pany due to war or other armed conllict or State of 
emergency in the territory of the other Contracting Party, shall be treated. with 
respect to the compensations for these losses, 3.5 investors of any third State. 

ARTICLE 5 
I. In compliance with its regulations in force, either Contracting Party will permit 

the in"esters of the other Contracting Party to transfer, in any ~onvertible currency. 
income irom in\'estm~nts and proceeds from total or partial liquidation of the 
investments, 

2. The trar.5ra ,.:I: be m~de within reasonJbk llmc. which is usually rqulrcd for 
the ob:'l!n.locc of 311 !"ormaHli~s in tr:1nS!cr of :l.mount:3. starting from ~hc lby on 
\\.'hich [he r::-quC:il for th:: :ran:ifcr hj:; hc::n m-:.!Gc, 

. .l,RTICLE (:. 

I, Disputes between (he Contracting P~rties concerning. the int~rpr>!tation and 
applkation ot this Agreem¢nt should be 5ml~d through diplomatic channels. 

2. If th~ dispute cannot thus b~ settled within S;:'I months from the beginning of the 
negotiations. it shall upon the request of either Contracting Part~ b~ submilted to an 
arbitral tribunal. 

3. The arbitral tribunal shaH be constituted as foHows: each Contracting Party shall 
appoint one arbitrator and these tWO arbitrators shaH agree upon a national of a third 
State as Chairman. The arbitrators shall be appointed within three months. the 
Chairman within five months from the date on which either Contracting Party has 
informed the other Contracting Party that it intendS to submit the dispute to an 
arbitral tribunal. 

4. If one of the Parties fails to appoint its arbitrator and has not proceed¢d to do 
so within the specified period. the other Party may invite the President of the 
International Court of justice to make the necessary appointment. If the twO 
arbitrators are unable to reach an agreement. in the specified period. on the choice of 
the third arbitrator. either Party may invite the President of the International Court of 
Justice to make the necessary appointment. 

5. The arbitral tribunal shall decide On the basis of respect for the law. induding 
particularly the present Agreement and other relevant agreements existing between the 
two Contracting Parties and the universally acknowledged rules and principles of 
international law. 

6. Unless th~ Parties decide orherwise, the [ribun~1 shall determine irs own 
procedure. 

7. The tribunal shall reach irs decision by a majority of votes. Such decision shall 
be final and binding on the Parries. 



8. Each Contracting Pany shall bear .he cost of the arbitrator appointed by itself 
and of its representation. The COSI of the C~airman as well as the other costs will be 
borne in equal parts by the Contracting Panies. 

ARTICLE 7 

I. Any dispute bet"'een either Contracting Party and the invesIor of the o.h~r 

Contracting Party concerning expropriation of an investment shall. as far as possible. 
be seuled by the disputing parties in an amicable way. 

If such disputes cannot be settled within six months from tfle date either pany 
requested amicable settlement, it shall. upon request of the investor. be submitted to 
one of the following: 

(a) The Arbitration Institute of the Arbitral Tribunal of the Chamber of 
Commerce in Stockholm; 

(b) the Arbitral Tribunal of the International Cham:'er of Commerce in Paris: 

(c) the International Centre for the Settlement of InveStment Disputes in case 
both Contracting Parties have become members of the Convention of IS 
March 1965 on the Settlement of In\estment Disputes between States and 
~ationals of Other Sta.es. 

ARTlClE S 

Representatives of the Contracting Parties shall "hene,er neeessar" hold meetings 
in order to review the implemer.tation of this .-'.greemenL These meetings shall be held 
on the proposal of one of the Contractir.g Panies ~t a plac~ and ~t a time agreed 
upon through diplomatic channels. 

.-\RTIClE 9 

L Either Contracting Pany will permit in accordance with its laws. regulations and 
administrative practices followed. the entrance and stay of the investors, employees 
and workers of the other Party who are invo:ved in activities connected wilh the 
investments. 

2, The Contracting Panies shall not exclude or hinder the transport agencies of the 
other Contracting. Party and whenever necessary, shall issue permits for the 
transportation of goods and persons in connection with the investments made. 

ARTICLE 10 

1. This Agreement shall enter into force thirty days after the date on which the 
Contracting Panics have notified each other that the constitutional requirements for 
the entry into force of this Agreement have been fulfilled. 

2. This Agreement is concluded for a period of 10 yean. Its validity shall be 
extended for an indefinite period of lime unless either Contracting Party notifies in 
writing, at least 6 months prior to its expiry, the other Contracting Party of its wish 
to terminate the Agreement. After the ten-year period of validity each Contracting 
Party has the right to terminale the Agreement upon a 6-months' written notice. The 
termination shall become effective 6 months after the notification has been received by 
the other Contracting Party. 

3, In respect of investments made prior to the date when the termination of this 
Agreement becomes effective, the provisions of this Agreement remain in force for a 
further period of !5 years from that date. 

DONE at Budapest this 24th day of May 1989 in tWO originals in the English 
language, both texts being equally authentic. 

FOR THE GOVERNMENT OF THE 
REPUBliC OF CYPRUS 

FOR THE GOVERNMENT OF THE 
HUNGARIAN PEOPLE'S REPUBLIC 


