
BInWEEN TIlE CZECH REPUBLIC 

AND 

TIlE STATE OF h.lJWAIT 

FOR THE PROMOTiON AND PROTECTION OF INVESTMENTS 

The Czech Republic ,md Ibe Sule of Kuw3il (hercifDfier referred 10 .as lhe .. Corurxtins, SI.IIes"). 

llairing 10 inlonsil'f econ.omic co-opc:nlion ben.cen bolh Con .... cring Sial .. ; 

irUending 10 create filvoUDblc conditions for invurmcnts by invcsl(U'S of eilhcr.ContnCling SlIle in tltr: 

lerrilory Df Ihe olher Conlr.acting S13re; 

recogni2ing thai the promotion Olnd prolCc.lion of s.uch invescmcnts will be conducive tb me srimublion 

of business lniriatiYc and 10 the increas:e of the p~ry in bolla Conlr.lcting Slares. 

tbv<: .gJUd as follow.: 



Article I 

Ikfmitions 

For lhe: purposes oflhis Agreement.:&nd unless the contc."U otherwise: requin:s: 

f I) l1te term ,.invcsI.mc:nl'" shall mean every kind of <1SSC:ts owned or controUed and inveslctl, athct 

directly or indirectly thrQu.gh an investor of a third Slate, by ;an 1nveilOr of one Contracting Sf:lI!: in Ibe 

territOf)' of the other ConlnCting Slate in accordlncc will\ Ihe laws and rcgnlalions of thar ConIBCIi.ng 

Slate, and ,hoD include in p..,ieular, though oot c:a'iusively: 

(.) .angible and inIlngible, mOVilblc and immovable property as well .. any property rigbts 

luch as !e::scs~ mor1g:1~ liens.., pledges.. usuiruef$ ;and similu rights; 

(b) shares., stocks and debenrures oC comparU¢s or other rights or inter=:itJ in such companie:s" 

loans and securilies issued by ;my invc:stor of.3 Conlr':lCling Stale; 

(c) any claims to money and ciairn:s !o any olhcr assets or pcrtbnnanee pursunt 10 

contract ha\li.ng an economic V.1hk: and associated with an investment, 

(d) inlcHcctwU and industrial property rigbts, including. but nOl limited 10, COfJ)'rights, Ir.KIomad:s, 

patcnas. i.odustrial designs olJ'Id technical ~ blow-how, trade secrets. lrildc rwncs and 

goodwill associated with on inve.stmcn.; 

(0) any right conferred by law, eonlraC! or by Wroe of ..... y ficenco:s and pennits FRIed 

pursuant to 1.1w. including righfS fO prospecl, explore" extract, or ulili2e natunll 

resources, and rights t. ;nanufactuo; usc and .d products, and rights 10 urulc:rtak-.: 

other economic and commcrci.d activitia and services. 

(2) 11 .. I<rm .izM:stor" ,haH """'.: 

(.1) ,Jny natuml person holding the nalionmity of a Contracting Stale in accord:mcc with its 

laws; and 



(b) wilh respect fO tither COnlnCling Slare. the Governmenl of thai Confr.u:ting Siale .1nd 

any Jegal mliry constituted under the tJWS and regul:uions of l!\:it Con.ncting Stale and 

b.1v1ng its head oHice in lhal ConJioICling Siale such as instilulIons. d:~OJlmml 

funds, authorities, JoumLaliou,ti, cstllblishmc:nls. agcocics, cnlcrpriNcts t coopeQli\!'1::S. 

partnerships. cOl'pOracions, comp;miQ. firms, organizalions 3lld bu.s.iru:Ss mociaiWns 

or simibr :nlili.z irrespective of whetber Ibeir ""b~ilits are limiled or olh¢t'\o\'isc. 

(3) Th: Icon ~lUms" shaD mc:an amOUnls yielded by an investmc:nl, im:speClivc of the: form in w&N1t 

they are paid, ~ .... in pmicuw, .hoUfllt no! ",c!.m"Iy. include profit, in'erest, capital sain. dMdonds. 

royolly paym<nt ""d other l:!wful income ineludina fees or payments in kind. 

(4) 11 •• Ie"" .l>.:critory".h.lII me.n: 

<a> with resptct 10 the Czech Rcpuhli~ the tmilOry which wnsldUl.z the Cz«h RepubJic; 

(b) with respect 10 the SI.ue of Kuw:li. aU the L,nd and lenilolUl fiC;) of the 51.:»le or Kuwait 

recognized by inlemtltionaJ bw 0lS well AS any :)re<I beyond (he l..:rritori:d 5CQ: whidl in 

.;Iccord;mc: with irucmalion.3llaw hOlS been or may-be designated under Ihe lM\.s of lhe SloUC 

of Kmv.:H1 0lS an a.rea over which it may e:,.erciSlt: SO\IefCign righls or jurisdielion. 

(5) The tenn .. ssociaIcd .ctivilies" wH m=n actMtic. _led with an ..... tmcn~ which sh.1I! be 

admitld:d in aeeordancc with the bws and regulation:; of a COnlrilC1~ State. and wD indudc: 

(.) Ihe osloblisJuncn., corural and mainlcn.ot1.c of brnneh,,'!o agcn,ics. olli_ or olher 

fuGililies for the conduct of business; 

(b) the org:anizalioo of companies, the acquisition of I;()mpllniC!l or interesls in I;()mp.;mics or tn 

their property~ the managemcntt eOl1lml,. m:nnlen:mcc, usc. cnjoymtmt and e.~nsi~ 

the sai~ liquid.ltion. dissolurion or other dispos.11 of tomJhlDics org.lnized or acquired; 

(d) Ihe .cqu;,;o"", ownership, "',e .nd disposal by any legal m""" of property of.U kinds; 

(¢) .he holTl)wing of funds from 10<::11 fin.ru:iol in.,lituli<ms, .. w.n os Ih. piJI1:"'" ..... 
issuance of equi[y sh.:»n:s in aha Ioczd: finam::ial markels, and Ihe pun:h:lSC of lon.:ign f,.-xch.:mgc 

for the operation of [he in\reSlments. 



Article Z 

Promotion of Investments 

(1) E31.:h Contracting SI.l.IC shaD in il5 IcrritOl'y promole in\'eSlmcnts by investors oC Ihe other 

COnlIilC:ing Slate ;:and. in xconbnu wie:b its bWI md reguLuions, admit wc.h in\'CSImCl1la ~d 

a~livitie:i .u.soc.Utcd thcrewilh. II .!hOlU :Uso ensure Ut\QIOCS of [be other Conlr.1c:ring SI:.IC ,nd lheir 

invcslmcnt! (,ir and cquilJlblc IrCalmenl. 

(2) <:'ch Contr.c'ing St.11c wil1 eml .. "".r '0 .. te ,he nccesury measures for gI>Rling of oppropriatc 

facilitic:s, and v:ulOUS fonns of promotion foe U1.lI'ormcnls m.tdc by invcslors of .he: other Contrxting 

Siale, .lS mOlY be applic3b1e:. 

(3) lnvestOfS of one Contracting Stille shall be: cnlillcd 10 IPply 10 the campelcn.l OIudlorirics in thG alha

Conlnc:ling Sr:dc for the 3pprOpri;1lc 1::".:11itiCl. mnlNes md OI~r fonns of pmmouon .md Iht$: 

JIIlhorilies slull grin! wch investors aU a.ssi!!anc.c. tonICflts. OIpprov::ds~ liceuces lind iuuhorWrions 10 

5uch :In exlcnl .lnd on such terms and condition.! .is nu.y be dclermined by the laws :lnd reg.ub-lions of 

I~l Contrxling Stille. 

(4) The Con'r.1c'iDg SIa'es ""'Y consull with ... h other in my manna 'bey m.y deem 'ppropri.,. 10 

cncoungc and Cacilible investment oppoJ'fUnWes within their rc.spccti\'C terri,ories. 

(5) In...aon; of cilha- Contn<:ling Sl.1lc sholl be pcnnined 10 _ lOp ~ ,nJ ,ceIuricoI 

personnel of Iheir cluri .. reg;rrdlc.u of nobonatiry, ",d .. ell Conlr.1cling sr.,. sIuU in IhiI '"'pcct ... ~. 

available ;aU neQCssary facilities IG the exlent pcrminecJ by .itJ ~WI ;and regulations. Exb Conuac1inl 

S~lc Jh~ subject 10 its I.lws and rcgublions refllin& 10 II\(: CIllry. nay md work of J. D~hJl'1Il penon, 

cumin. in good wlh .nd give symp.'hClic couicIenrion 10 ""I""" by invcoto.. of the other 

Contnu;ting Stale and key pCDOMel who arc employed by such imtesIOr1 inchlding family membc:n, 10 

cnler olnd rCll\ilin Iempor;lriJy in ill terri(ory and Co engage in ICbvilies conn~fcd \vith Ihe: m:lking or 

the m.uL~emen&, JU.)lntenmc.c, use. enjoymgu or ~ of;an invcslmtnL 

(6) WheneYl:l' goods or persons connected with ;lujn""HImcnl ;a(O to be lr.lnspol1cd.. c.xh Corut:lCIing: 

Stolle shall 10 the exJenl pcmUuiblc ~ndc:r !ts . ~I1a",'1I md regulilliofll ,pmnillbc QIT)'ing oul of 

sueh "'DJPO" by cn'cqrriscs of the Dlher Conln<'ing sr.'c. 



Article 3 

Protection of Investments 

(I) Investmcnls by invcslOn of cilhcr Conlraaing SI:IlC shaD enjoy full prolcelion and security in the 

Icnitory of the ,Dlher Coolracting Slate in a manner consistent with inlcmalionallaw and Ihe pro..uions 

of lhis A.grcemcnt Neither Contracting Stale shall in any way impair by arbilr.:IlY or disc.rimina1Ory 

mca.'iurcs Ihe managcmcnl. mainlenanc::c. me, enjoyment or any olhcr associalcd aclivirics in 

connection with investments in its territory ofirM::stors of the Dlher Contracting Srate. 

(2) Each Contracting Siale shaD make public an Iorws., regulations, adminislrarive direcli~ and 

proccd.UIU that pertain or dircclly affect mvcsbncnlS in its territory of investors of ahe Dlher 

Contracting SI.lIC. 

(3) Once C$lablishcd. investments shall nol be subjcct in ciLher Conlracling Slale to addilional 

performance requirements which hinder Iheir expansion or J1L1uucnancc. -which require:: or enforce 

corrunitmcnts (0 export goods produced or which specuy IhoIl goods or 'services must be purchased 

locally, or which impose any other additional reqUlremcnls or n:strictions which may be considered as 

dClrimcnl.ai to rhe viabiliry of the investment 

(4) Eaeh Conlracling Stale shaD ensure 10 investors of Ihe ol~cr Conlracling SI:ue, the right of 

asserting claims :md enforcing rights wilh respecl 10 invcslments through the righl of acc~ 10 its 

coons of juslice, administrative tribunals and agencies, :and all other bodies 'cxercising adjudicatory 

:lwhorily. Investors shaD :llso have the right 10 cmploy pcn;ons of Ihcir choicc, who olhC'IWisc qUillity 

under applicable laws ilnd regulations for Lhe: purpose: of asserting claims, :lnd enforcing righlS, wilh 

rcspc::cl 10 their investments. 

(5) In e.ilSC of reinvcslmcnl of the returns of an invcslmenl, these reinveslmc:nlS and Ihc:ir rt:lUms sh.1U 

enjoy the same proleclion and lrcalmenl as lhc initial invesrmerll. Such proteclian and trc:olrmcnt !h.1lI 

also apply 10 (he proceeds from the liquidation of an investment. 



Article "' 

T'· .... lmcnt or Invcsln,cnls 

(I) E.;ch Conlncling Slo1lc: Sho1U :11 aD limes c:nsucc inveslmcnls, returns and .lS.~oci.1lC\J a;lMli~ in 

connection wilh such (n....::slments, made: in its lemCory by investors of the OIher Con~l:.q Stile. J~r 

:lnd equitable IrCo1lmenl. Such lre3tmenl sh:1I1 nol be less favouro1blc (hOUt thaI which il :lccords in like 

!l,itualioM 10 inveslmcnlS and o1,5I;()Cio1lcd :J.clivili~ of ill OM'l invalors or invc:olors or :lny third ~Ialc. 

wh.ichcver is Ihe mosllawur:J.blc. 

(2) Each Conlracling Slate shall accord investors of Ihe ocher Conlr3CrWg Siale, U regards rcNms., 

~cnt. mairllcJWlCc. UK, enjoyment, acquisilion or oJSpo.u1 of Ihcir investmc:rus, or any olh" 

OlSSOci:lred 3Cli"';ty, .rcalmen) no( Jc:s3 fawuFOIblc Ih.m thai which it accords 10 ill own inveslors or to 

investors of :lny third 51.1IC, whichever is the mosl faVOWilblc. 

(3) Ho\Ye\ICT. the provisions or this Ar'Iiele: rebling 10 the g.r.mling of'lre:Jlmcnt nOi less f:J.'YoW:Jblc rh;m 

lhal acc;ordcd by one Conlr;u:ring SIIIC 10 ilS own iaveslOl'S or Ihe invesrots of any IhinJ Slate sJWI nol 

he cOnsJrucd so as 10 ohlige Ih31 Conlr.:lcrinc S'3h: 10 e.'(k:nd 10 rhe mveslors of Ihe olher Confr~ling 

St31e Ihe bc:nefil of any lR:almuu. preference or privilege resulling from: 

(3) my cllSloms llIlion. economic union, &ce rndc lreiL, monef3ry union or siruilou 

inlcm3liOiW o1grcc:-menl or olher form of region.1I ..:oopcr.llliYC ..lITiJngemcnl, 10 

which either of the CoaCncling SblCS is or ma.y becomc:. p.my. 01' 

(b) any inlm1ational or R:giorul agn:cmc:n1 or other similOll' i1.mngcmcnl R:L1Iing whoU)' 

or mainly 10 tUa.:ion or any domestic: legislation rcbling whoJly or m~ly ro 

1000000rion. 

(4) E3Ch Conlnc:ling Stale shaD nol: impose on Ihe investor of Ihe olher Conlr.lCling S~lC rn:IIldalory 

mei\Surcs, which require or reslricl ltie purchase of maleri:'Ils. energy, Iilcl or of me3R1 of pruduclion, 

h'3nsport or operation of o1ny kind or resrriCl the m;u1.;eting of products, or any olhcr measures having 

Ihe etfC:C:1 of discrimin.1lion ;ag:tlnsl invcslmeQlS by investors of Ihe other COnlrOlcting Stale n fa,,'VW' of 

In\.''almenls by ilS O\vn inYe.s.lorx, lInk."S~ ~uc:h measures :lfe deemed vilal for rc.unns of public order or 

pubtic ho:lI.h. 
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Article 5 

Compensation for [),uruoge or Loss 

(IJ When in\o'CSlmerus made hy inVC:Slors of either Contr.lcting SI.lfe suffer dmtagc or klss owing 10 

WM or other armed conflict, stale of national emergency, revolt. insUl'fCCtion, riot or oiher simi13r 

events in Ihe leIriIory of tJlt! other Conlracting Stale', t~y sh.,U be a~onJed by Ihc L:aner ConIDCting 

Stale. trcarmmt_ as ~ restitution. ind¢mnit~lion. eompemation or other scnlcnK;tl;1 not less 

fa\'tnlfable than fhar which the Janer COl'ltracting Slate accords 10 its own inVl:Stors or 1nlfeSlOrs of ;any 

third $fate. whichever is the most fayoUt'ablc jor the inve:slor. 

(2) WilhoUI prejudice io paragr.:tph (I). in\i¢.Stors: of one Contracting Stale who in any of the c:vcnls 

reterrw to in thaI pangrapb suffer drunagc: or loss in tm: tcnitory of the other Contr.v;llng Siale 

fCSulting from: 

(a) requisitioning of Jheir property or part IheRof by im foo:.cs or 3ulhorilies; or 

(b) destruction of their property or )'lQrt thereof by its forct:S <IT authorities which was nol 

c.aus.c:d in combal ac:lion or W3S not required by the necessity oflhG sirualion., 

sh.UI be ;accorded prompt. adequale and eifectiv¢: compenAtion for the donnagc: or Joss SUS1.un~ 

during Ihe period of requisitioning Dr as a result of !he dcslnlC-llon of their property .. Rcsulling 

payments shaD be made in .. convertible currency and be freely transrerable wilhout dd;ay. 

(3) The condition .withouf del.y" within the m""rUng of this Ani,l. Itlld Anicl •• 6 and 7 is deemed 10 

b= fulfiJJed if a rcpalriation or lransfcr is lJ1.3de within tuch period as is ntmnally n:quircd for lhe 

completion of 1r:msfc:r fOnn.3.fili=s. The said period sh ... U tomrnenc= Oll the: day on which 'he requesl 

tus ~en submiucd ::md may on no account c.'"cced two months. 



Article 6 

Expropriation 

(I) (.) 1n ... ",u",1s by inv<.stOr3 of ciLhcr Conrrocting St:ltc .h.U "'" be notion.>lis<d. 

e:rtpropria'cd or subjccled 10 dircci or indin:tl ntC3SURS ~ving cffctl cquivalc.nl 10 

n.:auona.lis.1rion or expropriJLion (hcreiNJlcr collectively reimed 10 as .. ~(jon") by 

lhe olher Controlcling Stale c:u:cpt for the: pul;>Uc mleresl of Ihol' ConJl'Xling SlalC: ;and 

.Ig:linst prompt. :ldequ.lIc .lnd c:ft"CGtM com~rion .3nc.1 on eondilion Ihal such rncuurn 

are ukcn on a nonoodisaiminatory bais md tn. :MXonb.ncc wilh due procc.ss or bw. 

(b) Such compe:n.salion shill ilmounl 10 Ihe ilcroal value of Ihe invcslmcnl iJnd shaD be 

dClcmUned in xcmd.oanec with rnlcrulionally recognized principles of vaJwrion on .he 

basis or the Uir JnilrU( v.a1ue of 'he c.rproprilled i.mocsImenl in lhc IUnC i.a:wcdglely 

prior 10 cxpropriollion Of' at Ihe time when the decision of exprop';"'bon W~ .mno~ 

or beumc publicly known. wtUchcwr is !he euticr (hcrcin.1fier I'Cf~ 10 II lhe .. VlJualion 

dot,-). Sw:h m.v1cc/ v:duc sh.U be dcl<nnincd in • liooJy convcniblc cumncy on !he .... ;. of 

the prevailing markcl rala of cxchanio lOr lh.al currency on the Y.IIlualion cb'c mel )h.aU 

include inlercst ,1( the prevailing cornmc:n:ial martel ralC, from the d:ilc of c.xpropiafion UlJtil 

Ihe dale of pOlymcnt. 

Where lbe: fair ~ wJu.c ~ol be r=dily 35CCJ1.lincd, Ihe: tompc:na.:lfiOR shOllJ be 

dcle:m1ine:d OR equitable: principles, omd the:: amount of compensation (molDy dc:.le:mincd sh.:J1l 

be promptly poIid 10 Ihc: in\CSIot io a conwnibic CUITalCy and .aDoweU 10 be: fn:oely lr.Insfcm:d 

withou, delay. 

(2) The investOO' .lfcdcd sh.>ll, without prejudice to his rights undcT Miele 9 of lhis A/V"1TICD~ h."" 

a righl to prompl rev;CW'. under (he l.lw of Ihe CODlr.1Cling 8&o11e: nuUng the c:qltopri.uion. by a 

judici~ or other competent and incJcpendftM olulhoricy of (h.U Con(rJcting SI.lIe. or its UK. of the 

vo11u:uion of ils in\laltnenl. OIInd 0( Ihe payment 0" compcrualion, in .1CCordanc.e with ,he principfes 

SCI ow in p.r.IlfoIph (I). 
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(Jl The pro';';o"" of _ph (I) of Ibis MicJ< shin also .pp/y wheno • Conlroc""E Slale 

expropriates abe a:a:dI of.:l camp.linY that is inc.orpor.uec.J or coastttulcrJ under .he bw in force in its 

own Ic:nitnry. and in which invCA'ors of the; other Contracting. Stale own sh;arca or olher righlS or 

inlcr~fS. 

(4) The provisions of dW Article ~~u apply 10 any tJieeet or int.Iirccr m~urc of c:xpropri:llion, 

Il4lionaIisaiion or OlhCT simi:br mcasu,," such ~ freezing. or bloc1i:ng ol.u.scrs, ae,.')'ing of .1rbitrary 

la."tCl. 1he compulsory sa~ of a.ll or ~r1 of .he invesImcnl. ~)' SUlIe: lnlcTYCnllon. impaitmenl, 

lkprivation of rmna;cmcnl or conltol of .my kind wi1h respccl 10, or • measure rcsuhing in lou 10 

Ihe: ccontImic: value of, !'Ouch .m imcsCmcnl, if the ctfcc.1 of ~uch mc.:uurc or mc:lSUn:i wo.lId be 

laRl:unounl 10 c~lion. 

(5) _men .. by in ... _ of eilhcr Conltxling Sill. slun no< be subjccled 10 .eqy ..... lion, 

conl'~ion or any sUn.ibr mc.lSUIQ c.lccpr in case of ";oJabon of ;ppIic:~bk: b\~ antI rc:guI.llioru 

of Ihe host Contracting Slate and under due process of bw. 

Article 7 

Transfer of PaYlllcnls Rclalcd 10 Invc.homls 

(1) E.lch Conlncling SUlc shill gu.vJJlICC [0 in~kn of the other COnlJ3Chng SUle the free Innsfer 

of ~ymeDIS in connection wilh .10 investment irno And out of ilS tcnit~. including the rran.sfCT of: 

(.1) the inili;d capital plus ilny .1ddilion31 c:apiraJ for Ihe m.ainlen.ance, m:uugc<ment .1nd 

development of the inveslment; 

(b) returns; 

(e) pa)'1t1enlS under .1 contDc:t AS referred to in Aniele 1 (I) (el, inclLlrJing .1Inonis3tion of 

principal olnd xcruc:d inlCTcsl p.1yntCnl pununl 10 .1 'O.1n ~emm~ 

(<I) royollics.1I<I feC5 for Ihe righls r<fem:d 10 in A.1iel. / (I) (dt, 

(e) proa:c:ds lnnn the Solie or liquiuation oflbe wlwJc: or Any pm oflhe invl::.:lntl:nl; 



(I) eJmingJ .lind other rmlunet'OlDOn ot' pe:~oMel engaged Jrom olbrooltJ in connection with 

the tnveslment; 

(g) p3)Tr1ents of compcnsarion ptn~1 10 ArticllZ S 1M 6; 

(h) payments rcfmed 10 in Aniele 8; .md 

(i) paymenLS Olri,ing oul oflhc ~lemcn' of J di~uh:. 

(2) T,,,,,,f.rs of p.ymerus undot p.ragraph (I) shall be cfT"",ed without del")' 0' ",.tn.rio", in • fr«iy 

conVCT1iblc currency. 

(3) TI.lnsien ~ be nude ill Ihe prcv.illing markel DIe of ach:mgc on rhe ci.lIC of tram(et wilh 

rcspc:cl [0 spo. fl'ilt11:lCtions in the CUrTcncy 10 be lr.lNfcfJ'C'Ci In the Jbscncc of .iI m:lrI;.ef for forcig,n 

.icflilngc, thc folie to Ix: Jp,li;cd wiJI be thc c.'\':chaIlCc Dic for convcnion of t::~ic.<; info Spcci.ll 

Df.l\ving RighlS or Uni.ed SI.3tes DeDus, wruehev« is more folVOur.lWc:: 10 the in\ICS'or. 

ArtiCleS 

SUbroga linn 

(I) If ::Ii Conlrxting Slife, ilS design::liled agency or .3 coropany or ocher cnh:1'priJe consliruled or 

incorpor.llcd in • COni_ins SI.'c o,her ,!wi an invcstoc (,be "IndcmnilYing P'rI)"") moI; .. > po),men' 

und!:r In indemniry Of gtW'Ilntee it ha:s .usumcd in rcsP"' of .an invesrment or renuns in the icrrilory 

of the olher Con1J'3C.ling Siafe (lhe. "Host ~;\Ie"). or olherwise xqum p.lrt or 3D of the lie"" and 

chims of such 3n investment or returns .35 a rcsuU of the complete: or p.1I1i::lil defJull in n:spa:1 to Ihe 

invc.1Ior. Ihe Host SI31C shoaU ~c:' 

(01) the ;I..\.~s.nmcnl 10 the Indemnifying P3rty hy IJ\'f' or hy 1cc,.,1 lr.mu":lion uf r-"l r1 n f :tU ~If 

Ihe rights md cL"lims rcsulling from such 3n imalmenl; :md 

(h) Ih .. ,' OIC Indc:lnnifyinG 1';u1), is ... ~jlrcd ID !;Xcn:i.tc soch rights .lIlJ enforce sUl.:h cbim¥ 

~nd sll3l1 3SSlImc:: 311 obUlloltiollS n::IJled (0 lhe mvcshncnl by virtue of subroa3tion,. 10 Ihe 

S::Ime e~lcnl ::liS ils prcdctC'uor. iJl liclc or Ihe: original invcstor. 



(a) Ihe s.um IJc:I'rnen! in rcspcc. of the rigblS .md C:'.lims a..:'flNrcd by ~ by vitiate of lhe 

.usignmenr rt.fCfTw 10 in par.l:gr.lp,h (1) at1'Ove.- and 

(b) ilny paymenls n:c~\lCti in pw~u"lJtte of Ihose rights 'ml cJ3Uns.. 

IS It\( origin:d in~or was ~rujll(d 10 receive by virtue of chi~ Agreement in rcspcd of 'he jp~lmcnl 

concerned :md its n::bled retums. 

Arlide9 

SoUl.ment ofDispu'es llchvcen a Contl':lcling 51:11. 

JlIUJ lin IIIVC$hll' 

(I) OtspulCS bclween aR inwstor of om:: of the Con.l.rx.ling SIJICS and the olber Conlcxling Siale 

concerning an in'VCstnle.n1 of the fonner in the lerrilOl')' of .he laller. s~1I iIJi far .z possible be leilled 

Imicnbly. 

(2) If such disputes QMot he senled within six months fmm the: dale eilhcr fI;my requeslecJ amiL:'able 

senlemc:nt ilnd, in .he absence of ~y previously olGTeed · dispu1e~~el1lcrncnl proceduRs, lhe dispule 

m"y, at .be election in wrilmg of lhe in\oator, be suhm.incd for scnJc:rueni ather 10: 

(a) the competenl court of Ihe Conlr.1ctin, Stolle which is P.:trTY to Iht. dispule; or 

(h) an ~-hoc arbitr;)1 tribunal to be "l:lb6shcd under the Arbil~lion Rules of Ihc. United 

N3tions Commission on Inlermtionll Trade uw (UNCIn.'\L), as those ruks may be 

modified by .he p .. u1ics 10 ~ dispule; or 

(c) tht. lnlCm.1lion:lf Cenlre;: lor Sc:utemc=nl of b'~lmmhi DisPUIes, ~.:WIishc:J pursu;lUI In 

Jhe Conwntion on the Seltle~ or InVCSImenl DispuJ~ between SI:ltcs imd Nationals or 

olher Stales done II Washington, March 181h I96S • proWJc:d Ih:!t the I:ltter C'on\'CTllion is 

applic:Jble fo the dispule in question. 



Tho arbilnlion award shall be final ..,d I>iAdins on bo<h par1ico 10 !he dispure add be cnIiJrcc4 in 

accordance wilb !be domestic Ia ... of \be Coo"""",,, S .. re ooncemcd. 

Articl. 10 

Settlemenl of DisPUIQ Between Contracting Siaies 

(I) The CorurxIing S ..... WI! cadcovotw '0 _ my ciapuIc _caning .... in\elpftlll1ioa or 

appIicaOoa of !his ~ dJrough amicable lltiolialioN _«II !be G<M:I1IDICnIJ of ilia two 
ConlrlClina _ 

(2) If the dispuIa hu no! bc<n .. lded within Iix _ foliowiDg "'" dole on ..tich auch nc:goUDona 

w= rcqucaccd by cid>cr C~ Stare ..... unIcoa !be CanIra<Iins Stab othcrwioo 'IV'" in 

wri\iQg, ciIhc:t COII/raGting Slale may. by wrinaI notice '0 !be other CDnlraelillg Stale, IIIbmil the 

dispute '0 an .d hoe Ilbilr.lllribunal in a=rd.ln<c willi the foDowing prcM.iom of thisMclc. 

(3) The ... bilr.ll IribunII shall be consliDJIed .. folio...: cacb COaInCliIIg Stole shall appoinl one 

mcmbc<. aad th ... ....., members &ball __ • nalionol of. IhW lUre .. !heir CboirmaD 10 be 

appojnIed by the GovcrnmeDIS of th. two COJllno<IiIIs Sta .... Such _bon shall be appainIcd wiahiA 

two montI>I. add .1Id> 0uimt.aD willlin four -u. fu>m .... dole Oft wtidt ci ...... ConInaiiI& Sial. 

hu wormed the other CoDlraering SLIlo thaI it inlcoda 10 _ the dispu .. 10 an orbilrlllriban&L 

(4) Iflb. porioda apcc:i6cd in pananph 3 ....... bavt: DOl bc<n eomplied with, either ConlracliD, Slale 

IDlY. in the abscucc of any oIhcr atnngcmCfll, ill .... Ibc PmicIcnt of lb. ~ c.,,,,, of lusdce 

to mal:e Ibe neccswy _intmcnlS. If the I'rcsident ii, .. donll of ciIhcr ContractiDg S ..... or ifbc ;. 

olhctWiac prevenled from diacharJPng the said func;tion, Ihc Vicc-PtaidcnI ohiII be invited 10 nub: the 

I1CCCSSII}' appoiDtmOlIl'. If the Vicc·Pnatlcn& is , aaIionaI of either CoolrKting State or if be, 100. is 

_ted from ~ the said fimctioo. .... member of the Coutt nw in ICnioriIy who is "'" • 

DaIion.aI of either CoD_ring SU'e .ha11 be irMled 10 nub: .... necasary appoiJllmmll. 



,S) The arbitral lribu:nal shall [:Ike: irs dc:eision by a majority of VOtes. Such decision shall be made- in 

accordance with appliCOkblc: rules ofinlelTl.itionaf law.md shAll be fINJ and binding on both ContrllCling 

SlatC5. Each Contracting State shall bear (he ¢.'(pe1lscs of the member appointed by thai ConlJ'al::ling 

Stale. 3!i wen as the apen.'IC$ for its rcprcsetuation in the U'bttralion prot;et:dings. Tbe 'OSI of the 

Ch.,irman :IS well as ;IIIY other costs shAll be bOJll¢ in equal p3rts by 1M two ConlTXling Stales. unless 

Ihc arbitral lribunal. at its disGrc:ion, direct [hat .1 bi~t:f proportion of su~1t costs be borne ,by onr: of 

!hr: Contr.1eling StOlies. In all other rcspcclS, Ihe .lrbil.r:oll t"DunaI shaD determine its own pr('k;ccJurt. 

Article 11 

RcJlllions between Contrllcling States 

The proWWns of Ihis Agreomenl sh.n .pply irrespective or the .x.isicnce or <IiJ>Iomatic or collsul .. 

relarions belween the Confr~lins Stales:. 

Article 12 

Preservatioh of Right!< 

(1) [f Ihe legislation of either Contt3eting Slate or obfjptions undcr mlcnuuionaJ law wling .11 present 

or established hereafter between Ibe Contracting Slales in addition to Ihis Agrecmc::nl coruains Z1 

regulalion, whether general or spcci&, entitling investments or associaled activities by invc::sfoB of Ihe 

other Contracting Swte to a .reat~t more favourable than is provided for by this Agreemenl. such 

regulation shalilD lhe .",,,,,llhal il is mar. favour.hI< prev.ill over lhis Agreement 

(2) Each ConfrJcting-Sr:Jlc:: shaD observe any othcr obligation it may h3Ve cnh:red in,o ,vith rcp1l1o 

invcsrmc:nts in its territory by fn\lcstoB of Ihe olht:r Conlr.KJing Slatc. 



Article 13 

Applic:ltion 

This Agrccmenllhal apply 10 o1U in\UtmCnLS.. Mlcthc:r c~isling at or made.after I.hc dale of i:Is cnJty 

inlo force by inveslors of eilhcr Confr.lCling Siale in 'he femlDJ)' of the olhcr ConlT;acling Slo1lc, btll 

sh.'\11 no. Ipply to any dispnlc concerning on in\IC.v,mcnr which arOSe, or ilny clo1im concerning :In 

invcstmenl which WilS scnlcd. bcfor~ its COlly truo force. 

Article 14 

EnhOY into For..., 

(1) This Agreemenf sb.lJl he subject 10 nlilicalion. ilnd each oflhc Contncting SI.lICS. sh;ill norify the 

Dlh!:r Ihal ils conslitulional rcquircnu:nls for Ihe: cnlry inlo force oftlW Agrecmcnl have been fuUillcd. 

(2, This t\i;1ccmenJ sb.;,11 cok:r inlo force on 1hc dtir1ic:lh doJy .iller ,he tblc of rCCl:ipl of .hl.': 1.3$' 

notification. 

Article 15 

Durlltion and Ternlin.1tion 

(I) This Agrec:mo:nl shau rem.in in fon:o for a period of 1Wo:n<yfive (lS) ye .... 00 ,hau .:onlinue in 

force Ihereafter Ior similoJr period or periods unless, one ye:ar before rhe expiry of Ihe initial or any 

£uhsc:qucnt period. cirhcr ContT31.!Iing S'o1l1: notifies the f)(hcr Conrrncring Steue in \vriling of irs 

inlenlion 10 lernrin:lI~ Ihe Agreemc:nl. 

(2) III n::spccl uf investments m.nlc prior 10 lin: dale whc;:n lh~ IIntic~ of Icnlliruliun uJ'lhis AGfccmcnl 

becom~ effective., Ihe provisions of this Agrccmr.:nl suO conlinuc 10 be: c:nCclM: Jur 01 period of 

I'ifl~n (15) yc:us from lhe d.lle of h:rmmlion of Ihis Agn::cmcnl 



In wiUlCSS whereof: IlK respeclive plen.ipolcnl~rio of bOlh Contracting Stales luvc signed lhis 

.'\greemenl 

Done in dupliQl< .1 ... ... .K.\\W~.i.L ......... ....... on .ru. ................................... ~~I1 .... d3y of 

.J.anuary. ...... 1996 comspO."rUlg 10 ................. ~?thd3y of . .5ha:can ...... 1416 H. in !he 

Czcc.h, Arabic and English b.nguagc::r, aU. leXU being equaUy aUlhentic. In case of diveraenl 

inlCrpl<I>tiOn. !he English 10.'<1 ,haD prcv>~. 

For The ~ch RepubUc For The Slale of Kuwait 



Excellency, 

.......... J.aDllary ... B .•..... 1996 

Kuwait 

With. ~fcrencc to the Agreement between the Czech Republic and 'illc Siale of Kuwait for the 

Promotion and Protection of InvestmcnlS.s;gncd loday, 1 ha'\IC lhe honour to stale Ihal the "national 

lre.1.lmcnl" in the Czech Republic is based upon the Commercial Code, articles 21- 24 whi~h re.1d as 

fcUows: 

Article 21 

llForeign PCTSOOS may conduct business activities on the territory of the Czech Rcpub6c under the 

same conditions and 10 lhe same extent ilLS Czech persons.. unJCI lhe law stipulates otherwise. 

"JFor the purposes of lhis Code, a foreign person shaH be undcrslood 10 be :I natul"ill pe~on Mth 

domicile, and a juristic person I iUl cnlilyl with ilS registered office, outside the territory or the Czech 

Republic. For U1C purposes of lhis Code. a juristic person wilh oil registered office in the Czech 

Republic shall be considered 10 be a Czech jllJ'Utic penon. 

3IFor "the purposes of lhis Code, Illc business aCIMlics of a foreign person 00 the territory of the 

Czech Republic shall be underslood to mean business activir:ies' of a foreign enlerprise, or its 

organisational p~ located in the Czec.h Republic. 

41 A foreign person's authorization to conduct business activities on the territory of the Czech Republie 

shaD. be established on the day on whic.h tiu.1 pcaon, or lhe penon's organisational .part, is 

incorporated into the CompilJlics Register.The Foreign penon sh.alJ be aulhorizcd to conductlhe scope 

of business activities as specified in the cnlry in Ihe Companies Register.A pelition requesling 

incorporation mlo the Companies Register shaD be .filed by the foreign person conccrned. 

Article 11 

Thc legal capacily of a foreigner, other Uun a foreign narut'al peJSOn, under Czech law shaU 

correspond to Ihe law under which such a jwistic penon I enrilyl WIIS founded. The law. unda which 

the foreign entity was founded, shaD also govern the foreign cnlily's inlcrnal rcl31ions and ils partnen· 

Imcmbers'/iiability for the entity's obligations. 



Ank:le 23 

Foccign persons IIlIh<lri;v!d In conduo< businr:w .aMneo IbrOad shall bo considcr<d ., be 

mlr<pt'CnCl1l1l under !his Code. 

Artlcle 24 

lIAccordi:ng In tho pr<Msiona of this Code, • foccign _ may pu:ticipa .. in lite f~ of Ibe 

Czech lcg.alcnlity, Or may b<come a par1Dcr Imcmbori in an aI!;eady Woting CZc<h kgoJ cnIity. for Ibe 

pwpo .. of cond""Ung business •• IMb ... A foreip po:r5on may fOWld a Czech juriatic _ IIcpl 

entityi solely, or b<comc • sole partner of • Czech legal entity, provided thaI !his Code penniIs Ibc 

f~ of lItICh III cnIity by Onet penron. 

21A lego! cnIity may ciIhcr bo founded lIIIder Czech low. or und« tht: law of _cr counuy. 

31As regards mattCIli .tipulallod in par. 1 .b=, fon:ign persons shall have tho same righlS and dun.. 
as Czech persons. 

I would very much appreciate to n;ceM: a eonfirroJlion thaI yom lell!:r and this len ... shall .onstimle 

an inJo&ral pan of tht: AgrecmcnL 

To His Excc1lcncy 

Abdul Honsen AI-Hunaif 

Uodersecretarj
Ministry ot Finance 
The Stale ofKuw.ait 

Dr. Al.exandr Vondra 

Pirst Deputy Minister or 

Foreign Atr. 
Hioistr.T or Foreign Artair. 

The Czech Republic 

.~.~4~ 



Excellency, 

............... J.8.Iluax:}' .• a •.. I9!)S 

Kuwait 

In your letter of lOday's date which ,clio ...... 10 the Agreement bcrwecn the C=h llqrubtic and Ibe 

St>te of KUW>it for !be Promolion and Prolcetion of In_IS, you hav< eomm ..... ted 10 .... Ibe 

provisions of aJ1iel .. 21 • 24 of !be Cornrn"",ial Code of tbe Czech Republic n:~g Ibe national 

treatment. 

I have the honour, wilh respeellO the ,.notional treaIJl""'''', 10 wonn you of Ibe following concerning 

lhe condu.:t of business adiviti .. in Ibe Stal\: of Kuwait by fOIcign inves!OCi: 

The Kuwaiti Law Allows fottign lnVCSlmCnlS. but the Stale: of Kuwait has no ,$peCial law regulaling 

foreign direct i.rM:stmmts.. The legislation affecting foreign. in'vatmcnts are contained in several Jaws. 

including Ibe foDowing main laws: 

• The Comrncn:ial Companies Law No. 15 of 1960 wilh w";ous omendments; 

• The Law of Commerce No. 68 of 1980; 

• The La., R<gu1ating Commercial Agoncie, No. 36 of 1964; 

- The indus!ri.lI Law No. 6 of 1965; 

- Law No. 37 of 1964 corn;eming Pubtie Tend"",; and 

- Law No. 32 of 196B e""eernill!l Currency, The Kuw.i. Cenlr.I) Bani: and the Regulation of .he 

Bankill!l Profession, lIS amended. 



I halve the boflOUl 10 confll'TD thai your lentr Inc! this lelia sh3l1 corwilule 0lII irucgr.:.J p.m of Ihc 

Awccmcnl. 

Ptt3l0 JCCCPI. ExcciJency. the usut:U\ce of my high~ ronsickr.llion. 

T. His Ex~Ucn<y 

Dr. Alexandr Vondra 

¢/ 
Abdul Hehsen Al-Hunait 

Undersecretary 

Hinistry or Finance 

nl. Slale of Kuwait 

First Deputy "inister or Foreign Alfairs 
Ministry of Foreign ~ff&irs 

The Cz<ch Republic 


