
AGREEMENT 
BET\VEEN THE GOVERNMENT OF THE CZECH REPUBLIC 
.-\.ND THE GOVERNMENT OF THE MONGOLIA 
FOR THE PROMOTION AND RECIPROCAL 

PROTECTION OF INVESTMENTS 

The Government of the Czech Republic and the Government of Mongolia (hereinafter 
referred to as the "Contracting Parties"), 

Desiring to develop economic co-operation to the mutual benefit of both States, 

Intending to create and maintain favourable conditions for investments of investor;; of 
vne State in the territory of the other State, and 

C0nscious that the promotion and reciprocal protection of investments in terms of the 
prc:sent Agreement stimulates the business initiatives in this field, 

Have agreed as follows: 

Article I 

Definitions 

;~,lI' l h ~ purpose of tbis Agreement : 

., T!l:: lerm "i nvestment" shall comprise every kind of asset invested in connection "\':lh 
"_<,nomic aCli\': ties by an investor of one Contracting Party in the territo ry of the '~) l h ,~ : ' 

C 0 nl r:t~ ling Party in a<.:<.:ordance with the laws and regulations of the la tter and ii;~ti! 
.,;j ll\.;c. in particular. though 110 t exclusively: 

., ' :i ,,), ~, b le ~IIlJ immovable properly as \yell as all\' other righ ts In le:11. sucn " , 
,:,jrlg: I;;:>;. li e llS . pleuges and similar rights: 

ly -;i1:11';:!S. stce)..:s and debentures of compan ies or any other forn: of pai"li c i~atio ; 1 it: .: 
_ ,:l1iP:lIlY, 



/..:/ daims to money or to any performance under contract having a financial valu~ 
;Issociated with an investment: 

/J/ Intellectual property rights. induding copyrights. trade marks. patents. inJu~tri;il 
designs . technical processes. know-how, trade secrets. trade names and goodwill 
;I,soclated \\'Ith an lI1vestmenl: 

. d any right conferred by laws or under contract and licenses and permits pursuant to 
I;,ws. induding the concessions to search for. extract. cultivate or exploit natural 
r~so 1I rces, 

.-\nv ;ilteration of the form in whid1 assets are invested shall not affect their character ;\s 
ilJ\ ·~~tment. 

2. The term "investor" shaIl mean any natural or legal person who invests In the 
lariLOl'Y of the other Contracting Party. 

ht! The term "natural person" shall mean any natural person having the nationality 0[' 

\!itlier Contracting Party in accordance with its laws. 

fbi The term "legal person" shall mean. with respect to either Contracting Party. any 
enti ty incorporated or constituted ih accordance with. and recognized as legal person by 
it., bll's. having the permanent seat in the territory of one of the Contracting Parties . 

,~, The term "returns" shall mean amounts yielded by an investment and in particular. 
lilough not exclusively, indudes profits, interest related to loans, capital gains. shares . 
,Ii \ lJenLis, royalties or fees. 

-1-, The term "territory" shall mean the territory of the Czech republic and the territory of 
!\1o llgolia as defined by their respective laws over which they exercise. in accordance 
\,'ith interna tional law. sovereignity. sovereign right or jurisdiction. 

Articie 2 

Promotion and Protection of Investments 

:. [;1<:11 COlltr;ld ing Party shall encourage and create favol'able conditions for inveslor..; 
JI' lhc allier Co ntracting Party to make inveslments in its territory and shall admit .'; lh:h 
'.1\ <::, ll11ents ill accordance with its laws and regulations . 

~ : II':e';LInents of investors of either Contracting Party shall at ali times be aCl:orued hi. 
,iI:,' ;:~;l;ltabl e treatment a!lG shail enjoy full protection and secur ity in the terr iton ,,11 

,;i;: ,.~<[~e:· Con tr~L.:ting P~lrl Y. 



Article 3 

National and Most-Favoured-Nation Treatment 

!. Each Contracting Party shall in its territory accord to investments and returns or 
I lm~~lors of the other Contracting Party treatment which is fair and equitable and not 
less fa\'ourable than that which it accords to investments and returns of its own 
il\\'eslors or to investments and returns of investors of any third State. whichever is more 
fa \'0 ura ble. 

I E:1Ch Contracting Party shall in its territory accord to investors of the other 
Contracting Party, as regards management, maintenance, use, enjoyment or disposal of 
lheir investment. treatment which is fair and equitable and not less favourable than that 
\\hich il accords to its own investors, or investors of any third State. whichever is more 
!";lvourable . 

.1 . The provisions of paragraphs I and 2 of this Article shall not be construed so as 10 

oblige one Conlracting Party to extend to the investors of the other the benefit of any 
tre;llrnent. preference or privilege which may be extended by the former Contracting 
]>;lrly by virtue of: 

hli any customs union or free trade area or a monetary union or similar international 
;l~reemenls leading to such unions or institutions or other forms of regionul co­
uperation to which either of the Contracting Parties is or may become a party: 

fbi allY international agreement or arrangement relating wholly or mainly to laxation. 

Article 4 

Comllensation for Losses 

i. Where investments of investors of either Contracting Party suffer losses owing to war. 
:!IIl1ed contlicl. a state of national emergency, revolt, insurrection. riot or other similar 
;:"\ (::It.-; in the territory of the other Contracting Party. such investors shall be accorded 
b:- ~ ilt: laller Conlraclillg PUrly treatment. as regards restitution , indemnification. 
~ " ; :li):llsatioll or other selllement not less favourable than that which the latler 
(_'c':ll:'dLling P;lrlY ,lccor~s to ItS own investors or to investors of any third State. 

2 \\·. :ho ll: [ll'ejuJice to ;-,aragraph 1 of this Article. im'estors or one Contnl\."lill~ P:l!"t :­
'-lii,-· :it :l11Y 01' tbe elent, ieferre~ to in tilat p:lragraph suffer losses in the teri';lorv c)r lh : 
,) lil:: Conir,kting Pany ;'esulling L' ' 111: 

.: ;::"Liuhi lioning of lhe i:' rrorerly '::J: the forces or author ilies of the ialler Conl:';tLli"", 
.) '\ " , ,,' - ' ..... , 



·bl destruction of their property by the forces or authorities of the latter Contnlctillg 
Pany Il'hich II'~" not caused in combat action or was not required by the necessIty 01' the 
'Iluallon. 

"h~dl be accordeu restitution or just and adequate compensation for the losses sustained 
during the period of the requisitioning or as result of the destruction of the property, 
Resulting payments shall be freely transferable in a freely convertible currency without 
d::I;1 \, 

Article 5 

Expropriation 

I, Investments of investors of either Contracting Party shall not be nationalized. 
~xpropriateu or subjeded to measures having effect equivalent to nationalization or 
expropriation (hereinafter referred to as "expropriation") in the territory of the other 
Contl'4lcting Party except fOI' a public purpose, The expropriation shall be carried out 
1I1Hler uue process of law. on a non-discriminatory basis and shall be accompanied by 
pro\isions for the payment of prompt. adequate and effective compensation, Such 
;olllpen,-;ation shall amount to the value of the investment expropriateu immeuiately 
before expropriation or impending expropriation became public kno\vledge. 511<111 
:ndude interest from the date of expropriation. shall be made without delay, be 
dfectilely realizable and be freely transferable in a freely convertible currency, 

2, The investors affected shall have a right to prompt review by a judicial or other 
illdependent authority of that Contracting Party, of his or its case and of the valua lio n 
of his or its investment in accordance with the principles set out in this Article, 

Article 6 

Transfers 

T il :: Contrat.:ling Parties shall guarantee the transfer of payments related iO 

,1 1 \e :i ~ll1 ~nt~ ~Ind return" The tra nsfers shall be made in a freely convertible CliITc'lIC Y_ 

',\ il110ut ail Y re:it ri ction ~lnJ undue delay, Such transfers shall inclUde in partil'li:~Ir. 
:h ,~"r.l:;i~ :1 ... H ~x,-' Iusi\·ely : 

:1. ' -'::lpiui ,\lId dcditional al\10unl~ to maintain or illcre~lse Lhe im'estme nl: 

,), I' ; ::,':1[< _ ill:tr~st. dil'idenJs :lnJ other current income: 



,'d prOl;eeo~ of sale or li4uidatlOn of the investment: 

:0 the earnings of personnel engaged from abroad who are employed and allowed to 
\Iork in connection with an investment in the territory of the other Contracting Party, 

2, For the purpose of this Agreement, exchange rates shall be the prevailing rate fvr 
(urrent transactions at the oate of transfer, unless otherwise agreed, 

.;, Transfers shall be considered to have been made "without any undue delay" in the 
,':11';': of paragraph (I) of this Article when they have been made within the perioJ 
I:ormally necessary for the completion of the transfer. Such period shall under 110 

(ilc UIllS tances exceed three months , 

Article 7 

Subrogation 

I, If a Contracting Party or its designated agency makes a payment to its own illvestor~ 
under a guarantee it has accorded in respect of an investment in the territory of the other 
Contracting Party, the tutter Contracting Party shall recognize: 

!'Ji the assignment, whether under the law or pursuant to a legal transaction in tlla t 
":OllIHry, of any right or claim by the investors to the former Contracting Party or its 
designated agency, as well as, 

fbi that the former Contracting Party or its designated agency is entitled by virtue of 
.;ubl"Og:ltion to exercise the rights and enforce the claims of that investor and ~hall 
:hSUllle the obligations related to the investment. 

2, Tile subrogated rights or claims shall not exceed the original rights or claims of the 
!lll'c,.;tOL 

Article 8 

Settlement of Investment Disputes between a Contracting 
Party and an Investor of the other Contracting Party 

:, ,:'.: ,\ ciisrule \\hich Illay ar ise belween an investor of one Contracting Pany ~ I/l li lite 
,; I!i 'O: :' Cc' ntr~ll'lil1g Party in connection \',:jth an inveslment on the ter ri tory of til.!t o tiler 
C -.c;,::.:ting P.lrLY "hal l be subjc:ctto negotiations between the ranies [ 0 til" disput :':, 

2, il :! I~\ ' dis:1u[" betll'een :1n in'.-estor of one Contractin[! Pan v ",1(i the C0ntr~k iin" 
" . '- ~ -

P:II::- L':1111 l01 b~ thus sell leG with in a period of six months from the written nolifi"~ltioil 
',d':, ~::lil11, tIl::: ill\'eS[OI shall be entitleJ [0 submit the case either to: 



lal the International Centre for Setllement of Investment Disputes (ICSID) having 
regan..! to the applicable provisions of the Convention on the Settlement of Investillen 1 

Disputes between States and Nationals of other States opened for signature at 
Washington D.C. on 1 g March 1965, in the event both Contracting Parties shall have 
become a party to this Convention: 

or 

/bl all arbitrator or international ad hoc arbitral tribunal established under the 
.-\rbitration 
Rub of the United Nations Commission on International Trade Law (UNCITRAL). 
The parties to the dispute may agree in writing to modify these Rules. 

The arbitral awards shall be final and binding on both parties to the dispute and shall be 
enfon.:eable in accordance with the domestic legislation. 

Article 9 

Settlement of Disputes between the Contracting Parties 

t. Disputes between the Contracting Parties concerning the interpretation or application 
of this Agreement shall. if possible,be settled through consultations or negotiations. 

2. If the dispute cannot be thus settled within six months, it shall upon the request of 
ellher Conlrat:ling Party be submitted to an Arbitral Tribunal in accordance with the 
provisions of this Article. 

3. The Arbitral Tribunal shall be constituted for each individual case in the following 
'ny. Within two months of the receipt of the request for arbitration, each Contracting 
P:lrlY shall appoint one member of the Tribunal. These two members shall then select a 
11:\tiol1a1 of a tbird State who on approval of the two Contracting Parties shall be 
appointed Chairman of the Tribunal (hereinafter referred to as the "Chairman "). The 
Ch;"rlll<1n shall be appointed within three months from the date of appointment of the 
0\iJer two members . 

..J.. It within the periods spedfied in paragraph 3 of this Article the necessdI'Y 
:lj,!lOllllmenls have 110t been made, a request may be made to the President or the 
Incernational Court of Justice to make the appointments. If he happens to be a national 
eli Contr:\cting PaIlY, or if he is otherwise prevented from discharging the said 
1.lii,liD:l. lhe Vice-Pre';IJent shall be lIlvited :0 make the appointments. If tile \'ice­
.';:s;,iel1l abo happen,; to be it national of either Contra(;ting Party or is prevented C!\)I~l 

j,..:ll~1 the: ~aiu function. the member of the International CO'Jrl of ]'Jstice n::xl ill 
'c';I;,)[it\ \\ ho is not a :::Il,onal of either Contra2ting Party shall be inviteu to :11:lk:.: lhe 

Arbitral Tribunal shall reach its de2ision by a majority of votes. Such de..;"ion 
binuug. fad: Contracting Party shall bear the cost of its own a:'oi,r<lto:' ail., 

. ~ ·,r",e:l1:alioJ1 il: lilelra! p:'oceedings: the cost of :he Chairm2.r; and th~ rellk:n::lg 



\.·osts shall be borne in equal parts by both Contracting Parties. The Arbitral Tribunal 
:;hall determine its own procedure. 

Article 10 

Application of Other Rules and Special Commitments 

I, Where a matter is governed siniultaneously both by this Agreement and by another 
international agreement to which both Contracting Parties are parties. nothing in this 
. ..\greemcnt shall prevem either Contracting Party or any of its investors who 0\\11 

illH'Slments in the territory of tbe other Contracting Party from taking advantage or 
II'hi\.'hever rules are more favourable to his case. 

2. If the treatment to be accorded by one Contracting Party to investors of the other 
Contracting Party in accordance with its laws and regulations or other srec:ific 
provisions of contracts is more favourable than that accorded by the Agreement. the 
more favourable shall be accorded, 

Article 11 

Applicability of this Agreement 

The provisions of this Agreement shall apply to future investments made by investors of 
Jl1e Contracting Party in the territory of the other Contracting Party, and also to the 
i!\\e~t!llellts existing in a..:cordance with the laws of the Contracting Parties on the date 
thi., Agreement came into force, However. the provisions of this Agreement shall not 
:Ipply 10 claim,'; arising out of events which occurred. or to claims which had been 
';C'll!ed. prior to its entry into force. 

Article 12 

Entry illto Force, Duration and Termination 

LkL 01' til;;: COlltr:u.:ting Pa shall notify the other of the (;ompletion of the 
pluc:dllres r;;:quireJ cy l:, law for bringing this Agreement into force. This .-\greC'me:nl 
i[::;!1 ::1\t'1 ime, , 0:1 date of the second nOlificatlon. 

\g:-ec1Ylent 'I renl~l:n if':: force for a penoc ten years. Thereafter, 1: :-;h~~!j 

. ,"J:::"" iii tor-:e l..::lli: the explration 01- a I\\'e:ve mOOch perioJ Crom the Gate:': 1:,:::1 
l !ur~l~~l:1~ P~lr:\ no~;. 

cement. 
the olher in \vr:ung of irltention to terminate the 



3. In respect of investments made prior to the termination of this Agreement. the 
pr0,·isions of this Agreement shall continue to be effective for a period of ten years 1'1'0111 

tbe Jate of termination. 

10: WITNESS WHEREOF. the undersigned duly authorized have signed this 
.-\greel11c!nl. 

DO'iE in duplicate at Ulaanbaatar. this "!~.:!tlay of February. 1995. ill 
Czech. Mongolian and English languages. In case of any divergence of interpretation thl! 
Ellglish text shall prevail. 

FOR THE GOVERNMENT 
OF TH E CZECH REPUBLIC 

FOR THE GOVERNMENT 
OF MONGOLIA 


